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Allied agents really know their business, and their busi- 
ness is to take over all your moving worries. You can 
rely on their experience, skill and knowledge of moving 
conditions to meet every long-distance moving require- 
ment which may confront you. Whether you are about 
to move a single employee or an entire department, be 
sure to consult the Allied agent in your community. 
He’ll handle the job promptly and safely. 


The name of your local Allied agent 
OF A RT Uy is listed in the classified 
0 oF & , i 2 
Guaranteed by y —. i telephone directory. 
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FOR SHIPMENTS SOUTH 


Delta’s new air freight service; in effect August 15, ONE COMMODITY RATE STAN D ARD 


offers shippers fast, frequent:service to 20 Southern 


cities never served before by any regularly sched- 

uled air freight carrier. Look at the map. Delta FOR ALL PRODUCTS 
serves the industrial cities of the South. Delta is : ; ; 
the direct line to Latin-American gateways. And Pick-Up and Delivery Service 


interline connections link up with all the nation. 


Adds Extra Speed 
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Freight Flies on Passenger Schedules 
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Air freight may be shipped on all scheduled Delta 
flights, in Douglas DC-3’s or DC-4’s. Your goods fly 
on schedule—no waiting for a full plane load. 
Delta’s DC-4’s have a cargo capacity of 17,000 
pounds. And typical of their speed is Chicago to 
Atlanta in 3 hours, or Chicago to Miami in 7 hours, 
45 minutes. 


Rates Average Half of Air Express 


Note the accompanying table of low rates. They 
average less than half air express charges. Pick-up 


LOW TON-MILE T 
and delivery is optional; you don’t pay for it unless 0 0 COSTS 


you want it. For points without air service, Delta ‘totes a 
will arrange forwarding from the nearest airport Pounds Ton-Mile 
via rail or truck, 499 or less 26Vaec 
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ww Pick-up or delivery 35 cents per 
~~ o » hundred pounds with 75 cents 
sn eo A S minimum for either service. 
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FOR DETAILS, write to Air Freight Division, Delta 
Air Lines, Municipal Airport, Atlanta, Georgia. Or 
call your nearest Delta agent. See the map for loca- 
tions. Agents will be glad to ad- 
vise you on special packaging or = 


shipping problems. y—_—_—_<— 
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Geared —to Capacity Production 


. =n of gears—gears of many sizes and 
shapes, for a large variety of uses—are 
produced by Warner Gear Division, Borg- 
Warner Corporation. Mass production of this 
sort entails numerous handling problems, many 
of which are effectively solved by a fleet of 
eleven Towmotors. 

On receiving docks, a single Towmotor han- 
dles all types of raw materials including 18-foot 
bar stock, keeps materials flowing to production 
departments. In the shop, Towmotors tier 5600- 
Ib. loads three high to triple storage space, pro- 
vide a simple answer to the perplexing problem 
of transporting 1200-lb. cyanide pots from heat- 
treating to storage. One unit often does the 
work of a ten-man gang. 

In the shipping department, two Towmotors 
load 250,000 Ibs. of gears daily, in addition to 
supplying loads for three interplant trucks. And 
to Towmotor’s record far versatility and 
capacity can be added economical operation . . . 
operating costs for each unit total only 44 of 
the operator’s wage. 

For every handling problem there is an engi- 
neered solution . . . a solution based on Tow- 
motor experience and “know-how” gained in 
solving handling problems in every industry. 
Send for your copy of the Towmotor Lift Truck 
ANALYSIS GUIDE today. Towmotor Corpora- 
tion, 1231 East 152nd St., Cleveland 10, Ohio. 


TAKE IT UP WITH 


TOWMOTOR 


THE ONE-MAN-GANG 
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“Three C& are going. places!” 
CCC HIGHWAY is confident you 


you will like their friendly service. 


THE CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY, Inc. 


215 Euclid Avenue DIVISION OF U. 8. TRUCK LINES Cleveland 14, Ohio 
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Only TWA 
Offers All Five! 


Lirfreight by ot 


International air express service 


to Europe and the Middle East, 
as well, 
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“Why must sleeping car passengers 
put up with “rolling tenements’? 


9 Out of Every 10 Sleeping Cars Now in Service 


NYONE who ever takes an overnight 
train trip owes it to himself to read 
these facts: 


The average age of the 6,800 sleeping 
cars now in operation is almost 22 years. 
Nearly 25% of them were built before 
the first world war. (Would you expect 
a comfortable ride in an automobile 
built between 1910 and 1915?) 


Compared to really modern sleepers, 
these old cars are as out of date as high 
button shoes! And to ride in these jit- 
tering tenements on wheels, 25 to 35 years 
of age, the traveler pays a premium fare. 
Is it any wonder railroads are losing busi- 
ness to the airways and the highways? 


What’s the Reason? 


Don’t think this situation is due to the 
war. It existed long before the war. Only 
900 sleeping cars—a mere 13% of those 
now on the rails—were built in the last 
16 years, and less than 9% are of modern 
lightweight design. 


With over 6,000 new sleepers needed, 
only 764 had been ordered as of June 1. 
These were ordered in small lots of varied 
design by. 25 big railroads for their own 
use. (More than 30 other roads that 
operate sleeper service did not have a 
single sleeping car on order!) 


Not only does this piecemeal method of 
buying mean that the new cars will be 
ill-fitted for through service; it is one of 
the principal reasons why they will cost 
four times as much per pound to build 
as an automobile. 


Since last September, the C & O has 
tried in vain to get other railroads to 
agree on sleepers of standardized designs 
and to place sufficient orders so that all 
railroads can gain the economies of mass 
production. 


Belong in Museums! What Can Be Done About It? 






















Our efforts have been given no encour- 
agement. We are tired of waiting and so 
are the travelers we serve. Apparently, 
the only way the C & O can get modern 
sleepers is to have its own built! 


We Will Wait No Longer! 


We of the C & O lines will not sit by idly 
while our night passengers travel in 
outdated rolling tenements. We are now 
inviting bids from manufacturers on 
enough modern sleeping cars to replace 
every sleeper on our lines, with a 
substantial margin to spare. 


We have taken this step, independently, 
with great reluctance. To supply our own 
sleeping equipment, it is necessary to buy 
not only enough cars to meet our routine 
requirements — but with no pool of 
modern equipment to call upon, we must 
also provide for seasonal and other peaks. 


This is not the most economical way to 
secure modern sleeping car service. But, 





as far as we can see, it is the only way 
open to us. 










The C & O Repeats Its Offer! 


The present situation is plain bad busi- 
ness. People want modern equipment, 
They have shown themselves eager to 
travel on the railroads that provide it. 
Even before the war, new lightweight 


streamliners were packed to capacity on , 


routes where their old-fashioned prede- 
cessors had traveled half empty. 






The demand for travel accommodations 
has never been greater than it is today: 
Yet ancient sleeping cars still clutter up 
the rails while the airways and highways 
shine with new models. It doesn’t make 
sense! 


The need is self-evident for an effi- 
cient, new sleeping car operating 
company which can and will buy modern 
cars competitively in quantity and serv- 
ice them economically. The past record 
of America’s only sleeping car operating 
company offers little encouragement 
that it will fill these needs. We will 
gladly release all the new cars we pur- 
chase to any independently operated 
pool that will demonstrate an interest 
in making modern sleeping car equip- 
ment available to all railroads, at 
reasonable cost. If the other roads will 
do as much, it should be easily possible 
to attain this objective. 


What roads will co-operate in this 
drive to give the traveler better service 
at lower cost? 


The Chesapeake and Ohio Lines 
Terminal Tower, Cleveland 1, Ohio 


CHESAPEAKE AND OHIO RAILWAY 
NICKEL PLATE ROAD 
PERE MARQUETTE RAILWAY 
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Barring action by President Truman calling the 

Seventy-ninth Congress into session before the 
expiration of its life December 31, 1946, proposed legis- 
lation pending at the time Congress adjourned sine die 
August 2, 1946, will not be revived for action unless 
new bills embodying such legislation are introduced at 
the Eightieth Congress beginning in January. 

The so-called Bulwinkle bill, designed principally 
to relieve the rate-making activities of carriers from 
attacks of the Department of Justice under the anti- 
trust laws, is included in legislation that was pending 
at the time of adjournment and may be referred to as 
“dead” so far as the present Congress is concerned 
unless there is another session of that Congress before 
December 31. 

Congress, in an eleventh-hour action, enacted legis- 
lation, later approved by the President, providing for 
increasing the efficiency of Congress in the transaction 
of its business. We are doubtful that a change in form 
will correct conditions that led the Bulwinkle bill to 
the legislative graveyard, or that resulted in enactment 
of the Crosser bill providing increased benefits for rail- 
road employes under the railroad retirement and un- 
employment insurance acts. Congress was not efficient 
in handling the Bulwinkle bill but was expeditious in 
handling the Crosser bill. A realignment of committee 
assignments, as provided by the congressional reor- 
ganization bill, probably will not change such situations 
in the future, for reasons indicated hereinafter. 

The Bulwinkle bill, a common-sense measure 
vitally affecting the orderly conduct of the transpor- 
tation business of the country, was “killed” though it 
is believed that it would have been passed by the Senate 
if it had been permitted to vote on it. The House was 
not to blame for what happened to the bill. It passed 
the bill, after hearings by its committee on interstate 
and foreign commerce, December 10, 1945, by a vote 
of 277 to 45.. The Senate interstate commerce commit- 
tee held hearings on the bill between March 20 and 
May 3, 1946. It approved the bill, as amended by it, 
June 14, by a vote of 11 to 2. The bill was reported 
June 18. The printed hearings on the bill, however, did 
not become available to members of the Senate until 
July 30, and that fact was used by the opponents of 
the measure in urging delay in consideration of the 
bill, though few senators probably would have read the 
hearings. The leadership of the Senate could have per- 
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mitted the bill to come to a vote. The fact that it did 
not indicates that it feared the bill would have been 
passed if it had reached a vote. The carriers and ship- 
pers of the nation who favored enactment of this bill 
as a sensible solution of the problem involved were en- 
titled to have a-final vote on it at the session just con- 
cluded. Such action would have been efficient. The 
measure had been under consideration for a long time. 
There were misrepresentations about this bill, one being 
that it had been “sneaked” through the House without 
the members knowing what it was all about. The Bul- 
winkle bill, because of the opposition to it of the De- 
partment of Justice and its followers in connection with 
the proposed legislation, was the subject of a great 
deal of publicity and discussion in and out of Congress. 
There was complete information available on which to 
base action. 

When it came to the Crosser bill, the viewpoint of 
the Senate leadership was entirely different from that 
with respect to the Bulwinkle bill. This measure greatly 
increases the social security load borne by the railroads 
but it accords railroad employes—of whom there are 
many—increased benefits: The bill puts an additional 
tax burden on the employes as well as on the carriers 
to support the additional retirement benefits. ‘The 
House committee on interstate and foreign commerce 
carefully considered this bill and finally reported an 
amended bill increasing the benefits of the railroad 
employes but not to the extent provided in the Crosser 
bill. This was not satisfactory to organized railroad 
labor, the proponent of the bill. Its lobby went to work 
—a much more effective lobby it appears than the 
lobby it accused the railroads of having in Washington 
to defeat the bill. The result was that the House did 
an unusual thing—it wholly repudiated the work of 
its committee—a committee that has earned the re- 
spect of all concerned with sound transportation legis- 
lation. It passed without amendment the Crosser bill 
as originally introduced—a bill that needed amend- 
ment in the interest of everyone concerned. The Senate 
interstate commerce committee favorably reported the 
bill without amendment. The Senate, not entirely sub- 
servient to the pressure group behind the bill, amended 
the measure to make it clear that employers not already 
subject to the acts involved were not covered by. the 
measure. The House accepted the Senate amendments, 
the measure was sent to the President and he signed 














































WEAPONS OF WORLD 
WAR Il OBSOLETE 


Even the advanced military equipment of World 
War II is already obsolete in the minds of those who 
hold the responsibility for America’s safety. 


New weapons of defense of a size and power never 
before achieved are planned for land, sea and air. 


Probably the most important of all of the engines 
of war which contributed to our defensive strength 
are those which travel the highways. These highways 
are not limitless like the ocean and the air. They are 
man-made and man-conceived. 


NEW HIGHWAYS PART So, to provide for our mili- 
OF NATIONAL DEFENSE ‘”” safety as well as our 


rapidly developing econo- 
mic stature, America is planning a new 15-billion 
dollar interstate highway system—the most costly 
transportation project since the world began. 


No one will doubt the need for this provision, but 
—can highways conceived before Pearl Harbor meas- 
ure up to postwar needs? Just consider one point— 
the modern standard 8-inch re-inforced concrete pave- 
ment planned for these highways can support loads 
of 152,000 pounds mounted on truck-trailer combi- 
nations. Over these highways even the biggest tanks 
of World War II—such as the M6— can travel safely. 


WILL BRIDGES BE But—the specifications for the 

bridges on this interstate high- 
BOTTLENECKS ? way system provide for only 
74,000 pounds maximum gross vehicle weight. Even 
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INCREASED COST 15 Billion dollars is a lot of the fi 
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light of this vast expenditure, the small amount re- autho: 
quired to bring the capacity of the bridges up to the islatio 
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Bridges should not form weak links in our highway dispos 
chain. Some day our nation may need these roads furthe 
for defense, even more urgently than for economic trans] 
development. whetk 
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MILITARY REQUIREMENTS Let us see that the roads 
SHOULD BE HEEDED —and the bridges— 


measure up to military 
requirements. There is yet time to re-examine the 
Interstate Highway System project before actual 
production starts. 


You can render your country a service 
by interesting your Senators 
and Representatives in 
the situation. 
Write them! 
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it. No dillydallying there in the closing hours of the 
session so that the bill would be killed! But there is an 
election in November. The railroad unions publish an 
organ in which they tell their members who their 
“friends” are in Congress—a “friend” wouldn’t vote 
against such a measure as the Crosser bill—a “friend” 
wouldn’t maneuver to hold up such a bill! 


N important piece of legislation enacted in the 
closing days of the session was S. 1253, the act 
enabling railroad companies to adjust their debt struc- 
tures without resort to court procedure and providing 
for return to the debtor corporations of nominally in- 
solvent railroads, as provided in the act. The President 
had not acted on the bill, however, at the time this 
was written. 

Advocates of legislation approving construction of 
the St. Lawrence waterway project failed again in their 
efforts to have Congress pass it, though the proposal 
reached the Senate with the approval of a majority of 
the members of the Senate foreign relations committee. 

Congress passed and the President approved a river 
and harbor authorization bill authorizing appropria- 
tions of about half a billion dollars for waterway proj- 
ects, including the Tennessee-Tombigbee project that 
is estimated to cost initially $116,941,000. The Presi- 
dent said in approving the bill, however, he would. not 
recommend appropriations authorized by it until after 
June 30, 1947. Congress refused to appropriate money 
for the authorized Cross-Florida barge canal. 

The House appropriations committee, reporting 
the first government corporation appropriation bill, 
disagreed with a suggestion by Secretary of Commerce 
Wallace that the sale of the government barge line be 
authorized. The committee, pointing out that such leg- 
islation was not within its jurisdiction, nevertheless 
expressed the view that the time had not yet come for 
disposal of the barge line. It said it appeared that 
further exploration in the field of inland waterway 
transportation was needed and that it was questionable 
whether the line could be disposed of now to the best 
advantage of the government. Thus it appears that the 
government barge line “demonstration” will continue 
as it has since 1924 when the Inland Waterways Cor- 
poration—the demonstrating agency—was created. 
Secretary Wallace informed the committee that the 
agency was losing money and that it would require 
$11,000,000 to finance long-range capital replacements. 

The national transportation inquiry of the House 
committee on interstate and foreign commerce was 
advanced toward the end of the session by appointment 
of Dr. John H. Frederick to act for the committee in a 
Supervisory capacity in conducting the inquiry. Chair- 
man Lea, of the committee, has indicated that it will 
be well along in the Eightieth Congress before results 
of the inquiry may be available. Publication of papers 
filed with the committee is planned. The Senate did not 
act on S. Res. 161, the resolution providing for a Senate 
interstate commerce committee transportation inquiry. 





In the maritime field, enactment of H. R. 3603, the 
bill providing for disposal of the war-time built mer- 
chant fleet of the United States, opened the way for 
placing the merchant marine on the basis of private 
ownership and operation. The Maritime Commission 
is now engaged in the task of giving effect to the pro- 
visions of the act. The Maritime Commission and the 
War Shipping Administration were criticized for their 
accounting of the vast sums of money handled in con- 
nection with the multi-billion dollar shipbuilding pro- 
gram of the war period. They have set about to meet 
objections stated by the Comptroller General of the 
United States. Pressure to get ships built and lack of 
competent help to keep track of expenditures and re- 
ceipts were offered by the agencies’ officials as cause 
of the troubles. 

Enactment of the federal-aid airport bill, authoriz- 
ing half a billion dollars for federal assistance in the 
building of airports over a seven-year period, with not 
more than $100,000,000 to be spent in any year, ex- 
tended, in effect, the federal-aid highway policy to air- 
ports. 

Airlines rejoiced over the enactment of the bill 
reducing from 8 to 5 cents the first-class air mail rate. 
They see greatly increased use of airlines for transpor- 
tation of mail under this legislation. A bill providing 
for air parcel post was pending at time of adjournment 
and no doubt will be revived at the next session. 

The strike of the Brotherhood of Locomotive En- 
gineers and the Brotherhood of Railroad Trainmen 
brought from President Truman emergency anti-strike 
legislative recommendations but final action was not 
taken. The President vetoed the so-called Case labor 
bill and the veto was sustained. That bill contained the 
so-called Hobbs anti-racketeering bill providing penal- 
ties for extortion or robbery of operators of trucks on 
the highways as had been passed separately by the 
House. On veto of the Case bill the Hobbs bill was 
brought up in the Senate and passed. The President 
signed it. 


N the course of the session Congress passed H, R. 
2764, the freight forwarder rate bill providing in 
effect for action by the Commission in settling the for- 
warder-motor joint rate issue; S. 7, the administrative 
procedure bill providing for improvement in procedure 
of federal agencies; H. R. 5716, extending the. war 
powers act to nine months beyond July 1, including 
emergency powers of the Commission and provisions 
affecting marine transportation; the Navy Department 
appropriation bill extending to September 30, 1946, the 
life of the War Shipping Administration; H. R. 4180, 
relating to thefts in interstate commerce; and H. J. Res. 
225, the so-called tidelands bill that was vetoed by the 


' President, the veto having been sustained by the House. 


Control over charges of contract carriers and the 
requirement that common carriers give 30 days’ notice 
of proposed increases in rates, as provided by the price 
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control and stabilization acts, ended June 30 on expira- 
tion of those acts but were revived J uly 25 on approval 
by the President of the legislation reviving and amend- 
ing those acts. 


The Senate ratified the convention on international 
civil aviation and the inter-American traffic agreement, 
the latter designed to facilitate automobile and other 
traffic among the American nations. 


S. 432 and S. 356, bills relating to limitation on time 
for filing actions for recovery of overcharges and under- 
charges, were passed by the Senate and referred to the 
House committee on interstate and foreign commerce 
which did not act on them. Final action also was not 
taken on S. 1639, to establish a national air policy 
board, nor on H. R. 7147, providing for repeal of war- 
emergency laws. 


The session concluded August 2 was the second 
session of the Seventy-ninth Congress. Reviews of the 
transportation legislative situations in the first session 
were published in The Traffic World of December 29, 
1945, p. 1589, and of August 4, 1945, p. 309. 


Car Shortage Brings Appeal 
to Shippers to Help 


C. J. Goodyear, president, National Association of Ship- 
pers’ Advisory Boards, and J. J. Pelley, president, Association 
of American Railroads, in a joint statement addressed to all 
users of railroad transportation, have asked shippers and 
receivers to aid in meeting the demand for freight cars by 
stepping up their unloading operations, “and where cars are 
available for unloading on Saturday and even on Sunday to 
authorize necessary forces to work.” 

“Tt is also of the utmost importance that receivers keep 
their places of business open to receive less than carload 
freight six days per week,” they said. “While such action in- 
volves in most instances some additional labor cost, that cost 
may be considerably less than the cost involved to all when 
business is lost because cars are not available for loading 
when required.” 

In their statement to “all users of transportation,” Messrs. 
Goodyear and Pelley said: 


This is a frank statement of facts and an appeal for assistance. 
Working together, we may relieve the present growing problem of 
freight car supply to handle the nation’s traffic; we can certainly pre- 
vent it from becoming more serious and costly to all! 


The Facts: . 

Railroad carloadings in the country as a whole during the week 
ended July 20 totaled 921,496 cars. This traffic was handled with a 
serviceable car ownership of 1,670,461 cars, meaning that on this level 
of loading each available car will handle a load every 12.7 days—some- 
times referred to as turnaround time. 

This is the highest week’s carloading since October, 1941, when a 
total of 922,884 cars were loaded during the week ended October 18. At: 
that time the serviceable car ownership was 1,602,611 (almost 68,000 
cars less than now). The turnaround time was 12.2 days per car— 
exactly one-half day better than it is now. 

But the comparison does not stop here. During the week ended 
October 18, 1941, there were no reports of car shortage, whereas during 
the week ended July 20, 1946, the reports showed an average daily 
shortage of 16,091 cars, including 9,818 box cars and 5,576 open tops. 
Compared with no complaints in 1941, we now have widespread appeals 
for help in getting cars, and the situation is admittedly serious. 


During the interim between these two periods United States par- 
ticipation in World War II began and ended victoriously, with the 
railroads meeting satisfactorily every test thrown upon them during 
those hectic four years. Question naturally arises as to why trouble is 
developing now; why each serviceable car is not giving as much service 
as it did in 1941; why, in fact, that half-day has been lost in overall 
turnaround time? 

Our studies show that, while this may be due to a combination of 
several causes, one represents by far the most important part of it. 
This is the prevailing five-day week in most industries. Obviously with 
railroad operations geared to a seven-day per week basis more cars 
will be required to handle a given tonnage if the shippers and receivers 
load and unload 5 days per week instead of 6 as previously. 


The Appeal: 
The problem resolves itself into a decision as to what can be done 


TRAFFIC WORLD 


to alleviate the present difficulties from a temporary standpoint. On 
the railroad side all carriers have been and are being urged to elim- 
inate all possible slack in car handling and all avoidable loss of car 
days wherever equipment is in possession of the railroad, whether for 
terminal switching, road haul movement or on repair -tracks. 

Shippers and receivers are urged in their own self-interest, to step 
up their unloading operations, and where cars are available for unload- 
ing on Saturday and even on Sunday to authorize necessary forces to 
work. It is also of the utmost importance that receivers keep their places 
of business open to-receive less than carload freight six days per week. 
While such action involves in most instances some additional labor 
cost, that cost may be considerably less than the cost involved to all 
when business is lost because cars are not available for loading when 
required. 

The sympathetic consideration and affirmative action of all users 
of transportation are required to make this program effective. Sugges.- 
tions as to any other means by which the present situation may be 
relieved will be appreciated and given immediate consideration to the 
end that all possible helpful action may be promptly taken. 


Car Shortage Has Hit New 
England, Warns W. H. Day 


New England is facing “the worst shortage of box cars 
ever experienced,” William H. Day, general chairman of the 
New England Shippers Advisory Board, stated recently in a 
letter mailed to every member of the board in the six New 
England states. One New England railroad is already threat- 
ened with prosecution for alleged failure to send empty freight 
cars outside New England, even while local industries are seek- 
ing cars for loading, Mr. Day said. 

Curtailments of shipping and even some complete shut- 
downs of industry which have been experienced in other sec- 
tions of the country “are now facing New England, unless ship- 
pers and receivers of carload freight will keep in mind that 
freight cars should be-used for the sole purpose of moving 
freight traffic,” continued Chairman Day. He added: 


New England, which normally has a surplus of box cars, is now 
required to share its supply with other sections of the country. Com- 
mission orders require each New England carrier to daily furnish 
designated connecting lines with a prescribed number of empty box 
cars, no matter what the demands of the moment may be from New 
England industries for empty box cars. Fulfillment of such orders 
does not always leave a sufficient reserve to promptly or adequately 
meet all of the demands of local shippers. In other words, the car 
shortage has hit New England in no uncertain way. 


Unless many New England industries are to be adversely 
affected by this situation, concluded Mr. Day, shippers must: 


1. Order only such cars as are absolutely necessary and will be 
loaded properly. 

2. Load cars as heavily as possible. 

3. Load and unload cars expeditiously. 

4. Remove all blocking and debris prior to the release of cars. 


Associated Traffic Club 
Convention Arrangements 


Mendel A. Keith, general traffic manager, International 
Derrick & Equipment Co., Columbus, Ohio, has been appointed 
general chairman of the committee of arrangements for the 
twenty-third annual meeting of the Associated Traffic Clubs 
of America, to be held in the Neil House, Columbus, Septem- 
ber 30-October 2, according to Charles R. Warren, president 
of the Columbus Transportation Club. 


Executive officers of the A. T. C..recently met with the 
Columbus committee on arrangements. Edward Lind, district 
freight agent, Baltimore & Ohio Railroad at Columbus, and 
chairman of the hotel reservations committee, has asked that 
hotel reservations be made promptly. The Neil House has 
set aside 300 rooms for the convention. The Deshler-Wallick 
Hotel, a half-block north, has also set aside 300 rooms. The 
Fort Hayes Hotel has set aside 50 double rooms. To accom- 
modate the number of delegates and visitors expected, Mr. 
Lind urges those attending to consider sharing double rooms 
with another delegate or visitor from the same club. 

Delegates and visitors wishing to see the University of 
Missouri-Ohio State football game, September 28, at Colum: 
bus, should write James G. Young, manager, transportation 
department, Chamber of Commerce, Columbus, who will ar- 
range to purchase tickets. 


Announcement of the full convention program will be 
made later. Among those attending the meeting on arrange 
ments were Fred A. Doebber, president of the A. T. C.; John 
Fitzgerald, chairman of the board of directors; and R. A. 
Ellison, secretary-treasurer. 
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I. C. Key-Point Restrictions 
Modified: Savings Seen 


On further hearing in MC 86779, Sub. 2, Illinois Central 
Railroad Co. Extension of Operations—Alabama, Mississippi, 
and Tennessee, the Commission, division 5, has modified the 
findings in its prior report, 41 M. C. C. 211, in respect of con- 
dition 3 restricting the railroad’s transportation of shipments 
as a motor carrier between specified Mississippi and Tennes- 
see points. 

In the prior report, said the division, it granted the I. C. 
a certificate authorizing transportation by motor vehicle of 
general commodities, except coal and bulk petroleum, over 
seven regular routes, between (1) Memphis, Tenn., and 
Grenada, Miss., (2) Grenada and Holly Springs, Miss., (3) 
Grenada and Durant, Miss., (4) Jackson, Tenn., and Holly 
Springs, Miss., (5) Corinth, Miss., and Haleyville, Ala., (6) 
Durant and Aberdeen, Miss., and (7) Durant and Jackson, 
Miss., subject to conditions. f 

Condition 3 prohibited shipments between Memphis, 
Grenada, Durant, and Jackson, Miss., and Jackson, Tenn., or 
through or to or from more than one of those points. 2 

On further hearing, the condition was modified to pro- 
hibit shipments from or through Memphis, to or through 
Grenada or Durant, from or through Jackson, to or through 
Durant, or between Memphis, Jackson, Miss., and Jackson, 
Tenn., or through or to or from more than one of the last 
three named points. 

Under its certificate, said the division, the I. C. was now 
providing motor service in substitution for its less-than-car- 
load train service over highways closely paralleling (1) its 
main rail lines from Memphis to Jackson through Grenada 
and Durant, and (2) its branch lines (a) from Grenada to 
Holly Springs, and (b) from Durant to Aberdeen through 
Kosciusko, Miss. The railroad, it said, presently operated 
through package cars southbound from Memphis to Grenada, 
Durant, and Jackson, and, northbound, from Jackson to 
Durant and Memphis. Accordingly, said the division, the rail- 
toad suggested that condition 3 be changed to read that no 
shipments would be transported by the I. C. by motor vehicle, 
southbound, from or through Memphis to or through Grenada, 
Durant, or Jackson; afd northbound, (a) from or through 
Jackson to or through Memphis, and (b) from or through 
Jackson to Durant. 

The division said the I. C. had encountered difficulties in 
transporting shipments because of the designated key points 
of Durant and Grenada. By removal of the present key-point 
restriction at Grenada, said the division, the I. C. would save 
at least two days on shipments originating at stations on the 
Holly Springs-Grenada branch line to destinations Memphis 
and beyond moving through Grenada. Under the I. C.’s pro- 
posal, said the division, savings would range from 24 hours 
with respect to shipments destined to Kosciusko, moving 
through Jackson and Durant, to a minimum of two or more 
days with respect to other points. 


Estimates Saving of 100 Box Cars 


Box cars now used to transport freight from Grenada to 
Durant, from Grenada to Memphis, from Durant to Grenada, 
and from Durant to Jackson, because of the present restric- 
tions, would be eliminated if the proposed change were ap- 
Proved, said the division. It said the I. C. estimated it would 
save approximately 100 box cars a month by the proposed 
modification of condition 3. > 

The proposed modification would prohibit the I. C. from 
transporting shipments by motor vehicle from or through 
Jackson to Durant, said the division, adding that in that re- 
Spect it differed from that suggested with respect to the other 
Points named in that it did not also prohibit the transporta- 
tion of shipments through Durant. 

. “Distance alone does not determine whether or not some 
Point should be designated as a key point,” said the division. 
nerally we have found that points for the concentration 

or distribution of traffic, where way cars originated or are set 
out, may often be named as key points without interfering 
With effective operations in substituting truck service for 
Service by rail. Further, the transportation of shipments by 
motor vehicle between key points is prohibited, that is, in 
Ose instances where through train service is maintained in 





















































































only one direction, or the key points served in one direction 
differ from those served in the opposite direction. And our 
findings in appropriate proceedings have taken account of 
such circumstances.” 


The division cited Kansas City S. Transport Co., Inc., 
Com. Car. Application, 28 M. C. C. 5, 11, and Illinois Central 
R. Co. Extension—Iowa, Minn., and S. D. 43 M. C. C. 767. 


The I. C. did not receive enough tonnage to load a car 
every day at Grenada or Durant to Memphis or Jackson, said 
the division, adding that the present package-car schedules 
had been in effect for some five years and there was no pres- 
ent prospect of any change in them. The I. C. would, how- 
ever, it said, notify the Commission of any change in through 
package-car service in the future. 


Non-Rail Motor Carriers Not Affected 


There was nothing of record, said the division, to indi- 
cate that the modification of condition 3, as set forth in its 
findings in the instant proceeding, would materially affect the 
services rendered by any of the non-rail motor carriers oper- 
ating in the involved territory. 

“In this connection,” said the division, ‘it should be noted 
that if we later determine that the balance of public con- 
venience and necessity shifts through competition or other- 
wise, so that injury to the public from impairment of the 
inherent advantages of motor transportation exceeds the ad- 
vantage to the public of efficient rail transportation, we may 
correct the tendency by restoration of the present key points 
or otherwise.” 

The division cited I. C. C. vs. Parker, 326 U. S. 60. 

It concluded that condition 3 should be modified as re- 
quested by the I. C., except with respect to shipments from 
or through Jackson to Durant. It added: 


Applicant’s only reason for not wanting the restriction to read to 
or through Durant is that shipments destined to Kosciusko through 
Jackson are so heavy that the Durant-Aberdeen truck cannot handle 
them along with freight destined to other points, if they move by rail 
to Durant and thence by truck. The proposal is to use the Jackson- 
Kosciusko truck to handle such overflow shipments. At most the sug- 
gested modification would result in 24 hours faster service to Kosciusko 
on shipments moving through Jackson. We do not believe that these 


facts justify authorizing applicant to transport shipments through 
Durant to Kosciusko. 


Noting there was one other matter requiring comment, 
the division said: 


The certificate which applicant now holds as a result of our prior 
findings herein, authorizes it to operate as a motor carrier between 
Jackson, Tenn., and Holly Springs, and between Corinth and Haley- 
ville. Applicant is not now operating as a motor carrier north of Holly 
Springs to Jackson, Tenn., and apparently is not so operating betweén 
Corinth and Haleyville. Applicant is hereby directed to inform us 
within 10 days after the service of this report, whether it intends tu 
institute operations over these two routes and if so when the operations 
will be instituted. 


Commissioner Patterson said he dissented from the in- 


stant report to the extent it modified the prior report, 41 
x. Cc. Ga . 


ARCATA & MAD RIVER DEFICIT CLAIM 


By a report and order on further argument and reconsid- 
eration in Finance No. 5045, Arcata & Mad River Railroad 
Co. Deficit Status, the Commission has dismissed the proceed- 
ing and affirmed dismissal by division 4 of a deficite claim of 
the Arcata & Mad River relating to the period of federal 
control of railroads, under provisions of section 204 of the 
transportation act of 1920. By prior reports, 162 I. C. C. 641, 
257 I. C. C. 838, and 261 I. C. C. 439, the division had found 
that no amount might be certified to be due the claimant 
under the statute. 

On petition and oral argument, said the Commission, the 
claimant alleged that division 4, in its statements, conclusions, 
and findings, had erred in several respects. Specific assign- 
ments of errors were grouped under the headings: (1) Inade- 
quacy of record; (2) rate levels and general order No. 28 rate 
increases; (3) abnormalities affecting comparability of in- 
come; (4). losses suffered as result of federal control; (5) 
extent of the claim period; (6) duty imposed by the statute; 
and (7) dismissal of claim. 

















































































Presenting its findings and conclusions on consideration 
of the assignments of errors, the Commission said its findings, 
in so far as any of them were at variance with those of divi- 
sion 4, did not substantially affect the conclusions on which 
the division based its ultimate findings, and that it found no 
error in the division’s ultimate finding that no amount might 
be certified to be due the claimant under the statute and that 
the claim should be dismissed. 

gree emma Aitchison, Mahaffie and Allidredge dis- 
sented. 


Commission Permits Interventions 


in Santa Fe Extension to St. Louis 


The Brotherhood of Railroad Trainmen, the St. Louis 
(Mo). Chamber of Commerce, the M.-K.-T. and the M.-K.-T. 
of Texas have been granted leave to intervene by an order 
of the Commission, division 4, in Finance No. 15365. The pro- 
ceeding involves a joint application of the Burlington and the 
Santa Fe to conduct joint operations between Kansas — and 
St. Louis, giving the Santa Fe a direct route into the latter 
city, and shortening the route of the Burlington between the 
two points (gee Traffic World, June 29, p. 1944). 

The St. Louis Chamber of Commerce said extension of 
the operation of the Santa Fe to St. Louis and the improve- 
ment of the Burlington operation would promote the interests 
and general welfare of St. Louis and its industrial district. 
It said its board of directors had invited the Santa Fe in 
August, 1945, to extend its line to St. Louis. 

The Brotherhood asked to intervene on behalf of members 
in the employ of the Wabash, the St. Louis Southwestern, the 
Missouri Pacific and other railroads serving the territory be- 
tween Kansas City and St. Louis who might be affected and 
were not protected by the agreement between the parties. 

The M.-K.-T. and the M.-K.-T. of Texas asked the Com- 
mission, if it approved the application, to condition the ap- 
proval so that the Santa Fe, the Burlington, and their sub- 
sidiaries, would be required to preserve existing joint through 
routes in connection with the M.-K.-T. lines, and to maintain 
existing gateways for interchange of traffic. 


McLAIN TEMPORARY WATER AUTHORITY 

By an order in W-557, Sub. 1TA, McLain Carolina Line, 
Inc., the Commission, division 4, has authorized the applicant, 
until December 27, to operate as a common carrier by non-self- 
propelled barges with the use of separate towing vessels in the 
transportation of commodities generally in interstate or foreign 
commerce between points on the St. Johns River from Jack- 
sonville to Sanford, Fla., inclusive. 

The order said there was immediate and urgent need for 
the — and there was no other carrier capable of meeting 
the need. 


REDUCED CEMENT RATES 


The Commission has refused to suspend supplement No. 29 
to Agent D. Q. Marsh’s I. C. C. No. 3570 (Southwestern Lines’ 
Tariff No. 71-D), item 150 on page 4, and supplement No. 45 
to Agent Marsh’s I. C. C. No. 3605 (Southwestern Lines’ Tariff 
No. 168-H), item 152 on page 4, protested by Agwilines, Inc. 
(Clyde-Mallory), and five other steamship companies (see 
Traffic World, July 27, p. 249). The reduced carload rates on 
cement became effective July 30. 


MOTOR REVOCATION CASE DISCONTINUED 


_ By an order in MC C-533, George D. Crawford—Revoca- 
tion of Permit, the Commission, division 5, has set aside its 
order of April 22, instituting an investigation into the opera- 
tions of George D. Crawford, holder of permit MC 61521. The 
division said that by its order of June 19, in MC FC-22869, the 
division granted an application transferring the operating rights 
under MC 61521 to Joseph H. McCabe and Gerald Scott, a 
partnership, doing business as M. & S. Transportation Co. 


AIRPLANE RATES NOT SUSPENDED 


The Commission has refused to suspend item 2130 of sup- 
plement No. 51 to Agent Dodge’s I. C. C. No. 652, covering 
export rates on airplanes and airplane parts, carloads, from 
Grand Prairie, Tex., to New Orleans, La., protested by the 
Galveston (Tex.) Chamber of Commerce (see Traffic World, 
August 3). The rates became effective August 3. 


; M. & ST. L. STOCK ISSUE 
The Minneapolis & St. Louis Railway Co., in Finance No. 
15426, has asked the Commission for authority to issue 450,000 
shares of stock without par value in addition to 150,000 shares 
authorized for issuance by the Commission in Finance No. 12414 


TRAFFIC WORLD 





in exchange for securities of the M. & St. L. (old company), 
under a reorganization plan. It said that 138,544 shares had 
been issued on May 31. 5; 

The issuance of the 450,000 shares, said the M. & St. L, 
would have the effect of splitting up and subdividing the shares 
of the applicant into 600,000 shares. It said the proposal would 
constitute merely a change in the form of a stockholder’s hold- 
ings and would result in no increase in the stockholder’s pro- 
portionate interest in the railroad. 

The M. & St. L. said the reason its issue of common stock 
was limited to 150,000 shares was that in the original applica- 
tion to reorganize the railroad (old company) in Finance No, 
12414, the capital structure proposed for the applicant consisted 
of an issue of first-mortgage bonds with fixed interest at 4 per 
cent aggregating $5,000,000, income bonds with contingent in. 
terest at 4 per cent aggregating $3,091,000, and 150,000 shares 
of stock without par value. 


4 = e 
Commission Reports 
(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 


graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Linoleum Scrap 


No. 29432, General Art Products Co. et al. vs. Atlantic 
Coast Line Railroad Co. et al. The Commission, by Commis. 
sioner Splawn. Found inapplicable, rates on pieces of linoleum 
scrap or waste, loose, in carloads, from Lisbon, Me., to Columbia, 
S. C. Found that applicable rate was 72 cents a 100 pounds, 
composed of the eighth-class rate of 65 cents, minimum 40,000 


“pounds, plus a 10 per cent penalty charge. Reparation awarded. 


Sand 


No. 29251, Elkhorn Sand Co., Inc., vs. C. & O. railway, et al. 
By the Commission, division 2. Rates on sand, in carloads, from 
Kise, Ky., to destinations in Virginia and West Virginia on the 
lines of the Norfolk & Western and the Virginian, found ur- 
reasonable for present and future to the extent they exceed or 
may exceed rates a ton of 2,000 pounds based on the West Penn 
joint-ling scale (extended beyond 200 miles at the same rate of 
progression as the 1802 joint-line scale) prescribed in Penn. 
Sand & Gravel Prod. Assn. vs. Baltimore & O. R. Co., 104 I. C.C. 
717, applied as prescribed therein, subject to the general rate 
increases authorized by the Commission on March 8, 1938, and 
June 20, 1946. Further found that assailed rates from Kise to 
Algonquin, Alpoca, Amigo Mine, Besoco, Black Eagle, Coal 
Mountain, Glen White, Helen, Kopperston, MacAlpin, Sabine, 
Slab Fork, Stephenson, Stotesbury, Tams, Willabet, Winding 
Gulf, Wyco, and Wyoming, destinations on the Virginian in West 
Virginia, are, and for the future will be, unduly prejudicial 
and unduly preferential in relation to the rates on like traffic 
from Norfolk to the same destinations to the extent that the 
rates from Kise exceed or may exceed the corresponding rates 
that are or may be concurrently maintained from Norfolk. Fur- 
ther found that, except as related, it has not been shown that 
the assailed rates, including those to destinations in Tennessee, 
are unreasonable or otherwise unlawful. The report said the 
complainant’s showing of rate disparities and its general state 
ments with respect to competition were insufficient to establish 
undue prejudice. It said the fact that the complainant’s com- 
petitors at Dixiana, S. C., and Bostic Yard, N. C. made shipments 
into the destination areas covered by the complaint was not 
conclusive. It must be shown, said the report, that such ship- 
ments were made at rates lower than the corresponding avail- 
able. rates, and that the record did not establish that fact. It 
said the evidence did not warrant an affirmative finding that 
the assailed rates from Kise, as compared with those from 
Dixiana and Bostic Yard, were unduly prejudicial or unduly 
preferential. 


Certificate Violation 


MC C-444, Dohn Transfer Co. vs. R. J. Hurst, dba Burling: 
ton-Chicago Cartage. By division 5. Dismissed. Proceeding, 
which it was charged defendant had performed unauthorized 
operations between Kewanee and Chicago, Ill., held moot be 
cause defendant was ted March 18, in MC 102608, Sub 4 
a certificate authorizing him, among other things, to serve 
Kewanee as an intermediate point in connection with author 
ized regular-route operation between Keokuk, Ia., and Chicago. 


PETITIONS FOR REHEARING, ETC. 


MC-F 3078, J. W. Huckabee, purchase, National Express. Gre#l 


Southern Trucking Co. and Georgia Motor Express, Inc., have asked 
the Commission for a reconsideration and rehearing and decision by 
the entire Commission, and postponement of the effective date of 
the report of Division 4 of June 28. 

No. 29192, Geo. H. Nowland Co. vs. Aberdeen & Rockfish et 4. 
Defendants ask for reopening, reconsideration, and consolidation and 
hearing with No. 29473, Colgate-Palmolive-Peet Co. vs. Alton et al. 
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No. 29493, Freight forwarders, motor common carriers, agreements. 
Springmeier: Shipping Co., Inc., Flynn Forwarding Co., Inec., Kelleher 
Carloading & Distributing Co., and Lone Star Package Car Co., Inc., 
ask for am extension of time within which to comply with provisions of 
Commission’s order of June 7. 

1. & S. 5355, Coal, western Kentucky to Watson, Ind. Protestants, 
Railroad Commission of Kentucky and Kentucky Coal Agency, Inc., ask 
for reopening for reconsideration, and for postponement of effective 
date of order of June 7, as amended June 20. 

No. 28714,-Swift & Co. vs. B. & O. et al. Defendants have asked 
the Commission for a reconsideration, reargument and modification of 
the findings in report and order of May 3 in this proceeding. 





Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commission.) 


*MC 106149, Pryor Brown Transfer Co., Inc., Knoxville, 
Tenn. Certificate granted. Household goods between Knoxville, 
Tenn., and points in Tenn. within 40 miles thereof, on the one 
hand, and points in Ala., Conn., Del., Ga., Fla., Ill., Ind., Ky., 
Md., Mass., Miss., N. J., N. Y¥., N. C., O., Pa., R. L, S. C., Tenn., 
Va., W. Va., D. C., that portion of La. east of the Mississippi 
River, and the lower peninsula of Michigan, on the other, over 
irregular routes. 

*MC 4405, Sub. 137, Dealer’s Transport C°., Chicago, Ill. 
Certificate denied, Commissioner Lee dissenting. Over irregular 
routes, (1) new trucks, new tractors, new chassis, new commer- 
cial automobiles, new trailers, new busses, new cabs, new bodies 
and parts thereof, by the drive-away or tow-away (saddle mount 
or full mount) methods, in initial movements, from Chicago to 
points in Ariz., Ida., Nev., Ore., R. I., S. C., Utah, Vt., and the 
District of Columbia, and (2) damaged or rejected shipments of 
the aforementioned commodities on return trips to Chicago. 

MC 2017, Sub. 1, Anthony V. Citro, Trenton, N. J. Certifi- 
cate granted, Commissioner Lee concurring. Serving Hights- 
town and Mt. Holly, N. J., and Doylestown and Center Point, 
Pa., as off-route points in connection with applicant’s authorized 
regular-route operations, with service at such points limited to 
the pick-up of eggs destined to New York, N. Y., and delivery 
of empty egg crates, egg-crate fillers and rejected shipments 
on return. a 

MC 33641, Sub. 5, Interstate Motor Lines, Inc., Salt Lake 
City, Utah, embracing also MC 263, Sub. 20, Garrett Freight 
Lines, Inc., Pocatello, Ida. In MC 33641, Sub. 5, general com- 
modities with exceptions, between Elko, Nev., and South San 
Francisco, Calif., and return, over a described regular route, 
serving all intermediate points in Calif., and the off-route points 
of Crockett, Martinez, Richmond, Alameda, and San Leandro, 
Calif., subject to the condition that applicant’s service would 
be limited to shipments moving between points east of Elko, 
on the one hand, and points in Calif., on the other. In MC 263, 
Sub. 20, general commodities, with exceptions, between Wells, 
Nev., and Salt Lake City, Utah, over U. S. Highway 40, for 
operating convenience only in connection with applicants au- 
thorized regular-route operations, serving no intermediate 
points. Commissioner Patterson did not participate in disposi- 
tion of this proceeding. 


Railroad Abandonments 


N. Y. C. 


The Commission, division 4, by a report and certificate in 
Finance No. 15276, New York Central Railroad Co. Abandon- 
ment, has permitted abandonment by the N. Y. C. of a line of 
railroad in Herkimer county, N. Y., extending 2.4 miles. from 
Dolgeville to Salisbury Center. 


M. T. & W. 


Subject to conditions for protection of employes, the Com- 
mission, division 4, by a report and certificate in Finance No. 
15137, Marinette, Tomahawk & Western Railroad Co. Abandon- 
ment, has permitted abandonment by the M. T. & W. of the 
Portion of its main line in Lincoln county, Wis., extending from 
King to Harrison, approximately 9.4 miles. The report said 
present and anticipated traffic on the line was not sufficient to 
Permit profitable operation. 


Erie 


By a proposed report in Finance No. 15190, Erie Railroad 
Co. Abandonment, Examiner Albus has recommended that the 
Commission, division 4, permit abandonment by the Erie of a 
Portion of its Hoytville branch extending approximately 13.205 
Miles in Tioga county, Pa. 

The examiner said it was apparent from the record that the 
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present and prospective traffic available for rail transporta- 
tion in the tributary territory was insufficient to warrant the 
considerable expenditures necessary to rehabilitate the line for 
continued operation, and that rehabilitation and operation would 
impose an undue and unnecessary burden on the applicant and 
on interstate commerce. 

Any certificate of abondonment issued, said the examiner, 
should include, by reference, conditions for the protection of 
employes similar to those prescribed in Chicago B. & Q. R. Co. 
Abandonment, 257 I. C. C. 700 


. 


COMMISSION ORDERS 

No. 28714, Swift & Co. vs. B. & O. et al. Order of May.3, modified 
to become effective on or before October 30, on not less than 15 days’ 
notice, instead of August 30. 

No. 28731, Coast Transportation Co., Inc., et al. vs. Aberdeen & Rock- 
fish et al. Coyle Lines, Inc., substituted as a party complainant in 
place of DeBardeleben Coal Corp., dba Coyle Lines. 

No. 29035, Beacon Milling Co., Inc., vs. A. C. & Y. et al. Order of 
July 7, 1945, modified to become effective October 1, on not less than 
15 days’ notice, instead of August 1. 

No. 29165, Great Lakes Steel Corp. vs. B. & O. et al., and No. 29344, 
W. H. Mason Lumber Co. vs. A. C. L, et al. Time for filing petitions 
for reconsideration, extended to September 9. 

No. 29233, O’Donnell Fruit Co. et al. vs. B. & O. et al. Petition of 
complainants for reopening for reconsideration before entire Commission 
on record as made and vacating and setting aside of decision of Divi- 
sion 2 in connection therewith, or for reopening to take further 
evidence, denied. 

No. 29279, Federal Cartridge Corporation vs. C. of N. J. et al. Peti- 
tion of complainant for reconsideration, denied. 

1. & S. 5333, Lumber from and to H. & B. R. R. Petition of 
Hampton & Branchville Railroad and Town of Hampton, S: C., pro- 
testants, and petition of Plywoods-Plastics Corp., intervener, for recon- 
sideration, denied. ; 

1. & S. 4208, Grains to, from and between Southern Territory, No. 
1700 Rate Structure Investigation Part 7-A, Grain and Grain Products 
to and within Southern Territory. Motion of Merchants’ Exchange of 
St. Louis for an order requiring respondents and defendants to show 
cause why the order of February 13 should not be complied with denied. 

W-496, The Mirene Co. Application. The Mirene Co., Temporary 
Authority. Effective date of amended certificate of April 4 further post- 
poned to November 1 instead of August 1. 

W-759, Maxon Construction Co., Inc., contract carrier application. 
Effective date of permit of May’*9 postponed to November 2 instead of 
August 2. 

No, 29102 Darling & Co. vs. Ann Arbor et al; No. 29106, Kentucky 
Chemical Industries, Inc., et al. vs. Ann Arbor et al. Order of June 10 
further modified to become effective on or before November 15 on not 
less than 15 days’ notice instead of September 15. 

No. 29202, Potash Company of America et al. vs. Aberdeen & Rock- 
fish et al. Order of March 20 further modified to become effective on or 
before December 1 on not less than 30 days’ notice, instead of Sep- 
tember 1. 

No. 29303, Barnes Sand & Gravel Co. vs. C. & O. et al. Order of 
May 2 further modified to become effective on or before November 9 
on not less than 15 days’ notice, instead of September 9, 

No, 29304, Glidden Co. vs. Great Northern et al. Order of March 27 
further modified to become effective on or before November 5 on not 
less than 15 days’ notice, instead of September 5. 

No. 29342, Malleable Iron Range Co. vs. C. M. St. P. & P. et al. 
Complainant’s petition for reconsideration, denied. 

Ex Parte 104, Union Tank Car Company Terminal Services, Practices 
of Carriers affecting operating revenues and expenses, Part II, Terminal 
Services. Order of March 27 further modified to become effective on 
or before October 16, instead of August 16. 

1. & S. M-2394, Oil Field Equipment and Supplies. Time within 
which petitions for reconsideration, rehearing, or reargument may be 
filed extended to October 1. Replies to petitions may be filed on or 
before October 16. 

MC-F 2250, Floyd M. Hall et al., purchase, Overland Transfer Co. 
Order of June 10 amended by substituting, in lieu of the third ordering 
paragraph thereof, the following: That unless the authority herein 
granted is exercised within 180 days from the date hereof, this order 
shall be of no further force and effect. 

MC-F 2533, E. W. Harlan et al., control; Bruce Motor Freight, Inc., 
purchase, G. E. and E. I. Bruce; MC-F 2534, Charles Iles and Harold 
McKinney, control, Bruce Motor Freight, Inc. Time for filing petitions 
for reconsideration extended to August 15. 


MC-F 3203, H. & W. Transportation Co., purchase (portion), W. A. 
Burch: Time for complying with the conditions of order of June 10 
extended to August 9. 

No, 29192, Geo. H. Nowland Co. vs. Aberdeen & Rockfish et al. 
Petition of defendants for reopening, reconsideration, and consolida- 
tion and hearing with No. 29473, Colgate-Palmolive-Peet Co. vs. Alton 
et al., accepted and filed of record in proceeding. Said petition, denied. 

No. 29048, Atlantic Steel Co. vs. Southern Pacific et al. Order of 
April 9, further modified to become effective on or before November 17, 
on not less than 20 days’ notice, instead of September 17. 

No. 29083, Peden Iron & Steel Co. vs. T. & N. O. et al. 
filing petitions for reconsideration, extended to October 15. 

No. 29333, Bressi & Bevanda Constructors, Inc., et al. vs. C. R. I. 
& P. et al. Defendants’ petition for reconsideration and modification 
of order of April 22, as amended June 27, denied. 

MC 102682, Sub. 191, Hughes Transportation, Inc., extension, south- 
eastern states. Reopened for further hearing on August 21, at 9:30 
o’clock a. m., at Washington, D. C., before Examiner Brooks, solely 
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with respect to applicant’s fitness properly to perform service and 
applicant’s willingness to conform to provisions of interstate commerce 
act and requirements, rules, and regulations of Commission thereunder. 

FF-128, Clipper Carloading Co. application. Motion of National Car- 
loading Corp., Universal Carloading & Distributing Co., and Acme Fast 
Freight, Inc., protestants, to vacate order of July 12, granting appli- 
cant leave to file an amendment to its petition for reopening and 
reconsideration, overruled. Time for filing replies to such amendment, 
extended to and including August 8. 

Finance 14546, Boston and Maine Abandonment. The period for 
which jurisdiction was reserved in the certificate issued August 3, 1944, 
for consideration of the question whether conditions should be imposed 
for the protection of applicant’s employes who may have been adversely 
affected by the abandonment permitted, extended for an additional 
period of two years. 

W-470, W. G. Bartenfeld contract carrier application. 


Proceeding 
reopened for reconsideration. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F. D. No. 14978, Pennsylvania 
Railroad Co. Equipment Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, in respect. of not exceeding 
$7,322,000 of Pennsylvania Railroad equipment trust certificates, series 
Q, and sold at 100.528 and accrued dividends in connection with the 
procurement of certain equipment. Approved. 
MEMORANDUM: 

Report and order in F. D. No. 15283, Maine Central Railroad Co. 
Purchase, and F. D. No. 15284, Maine Central Railroad Co. Assumption 
of Obligation and Liability, authorizing: 

1. Purchase by the Maine Central Railroad Co. of the properties of 
the Portland & Rumford Falls Railroad and the Portland & Rumford 
Falls Railway. 

2. Granting authority to the Maine Central Railroad Co. to assume 
direct ohligation and liability in respect of $271,000 of 5 per cent first- 
mortgage sinking-fund bonds of the Portland & Rumford Falls Railway 
in connection with the purchase of the properties of that company. 

Approved. 

Report and order in F. D. No. 15223, Morris & Essex Extension 
Railroad Co. Control, authorizing acquisition by the Delaware, Lacka- 
wanna & Western Railroad Co. of control of the Morris & Essex Exten- 
sion Railroad Co., through ownership of stock. Approved. 

Report and order in F. D. No. 15344, Hoboken Ferry Co. Control, 
etc., authorizing acquisition of control, through stock ownership, by the 
Delaware, Lackawanna & Western Railroad Co. of the Hoboken Ferry 
Co., and lease by the former of the property of the latter. Approved. 

Supplemental report and order in F. D. No. 15342, Commercial 
Carriers, Inc., Equipment Notes, modifying order of July 10, so as 
to permit a change in the terms of the notes therein authorized to be 
issued by reducing from 6 per cent to 4 per cent per annum the rate 
of interest to be borne thereby, by increasing from 30 to 36 the number 
of equal monthly installments of the payment of the principal thereof, 
and by designating the Mercantile Bank & Trust Co. of St. Louis as 
payee. Approved. ° 


FINANCE APPLICATIONS 


Finance No. 15422. Illini Coach Co., Inc., Champaign, Ill., asks 
authority to issue 1,920 shares of common stock, par value $100 each, 
and notes payable in the amount of $300,000, for the purpose of com- 
pleting purchase of all the capital stock of Swallow Coach Lines, Inc. 
of Illinois, Swallow Coach Lines, Inc., of Indiana, and American Stages, 
Inc. of Indiana ($408,000); for purchase of the Union Bus Station at 
Bloomington, Ill. ($40,000); and for purchase of Union Bus Station lot 
at Champaign, Ill. ($35,000). Balance of funds are to be used to reduce 
applicant’s current obligations. 

Finance No. 15423. Brown Express, San Antonio, Tex., asks au- 
thority to issue $150,000 in long-term equipment notes to finance the 
purchase of new equipment. 

Finance No. 15424. Brown Express, San Antonio, Tex., asks au- 
thority to issue $80,000 in long-term equipment notes for the purpose 
of paying for new equipment. 

3 MC F-3255, N. B. & C. Motor Lines, Inc., Washington, N. C., asks 
authority to purchase certain operating rights now under lease from 
Hampton Roads Transportation Co., Inc., Norfolk, Va. 

Finance No, 15425, Pennsylvania Railroad Co. asks Commission 
approval of acquisition of trackage rights over lines of the B. & O. in 
Indiana county, Pa., to reach certain coal mines known as Ernest and 
Kent Mines, and authority to build a connection between the two rail- 
roads at Indiana Pa. The Pennsylvania said it expected to transport 
approximately 4,000 cars of coal and coke a year from the Ernest and 
Kent mines, the coke being a minor factor. It said that with an average 
loading of 61 tons a car, gross revenues of $564,000 were estimated, 
based on an average freight rate of $2.32 a ton. : 

MC F-3256, Associated Transport, Inc., New York, N. Y., asks 
authority temporarily to operate and to purchase certain operating 
rights of Ramus Trucking Lines, Inc., Cleveland, O. ; 

MC F-3257, Elliott Brothers Trucking Co., Easton, Md., asks author- 
ity to purchase certain operating rights of C. E. Houff, dba Houff Trans- 
fer, Weyers Cave, Va., and C, E. Houff asks authority to purchase 
certain operating rights of Elliott Brothers. 

MC F-3258, Scherer Bros. Transfer & Storage Co., Ottawa, IIl., 
asks authority temporarily to operate and to lease and/or purchase 
certain operating rights of Lloyd Markel, dba Aurora Transfer Co., 
Aurora, Il, 

MC F-3259, John H. Days, Days Transfer, Inc., Elkhart, Ind., asks 
authority to purchase certain operating rights of Meinke & Sons, Inc., 
LaPorte, Ind. : 

Finance No. 15427, Norfolk Southern Railway Co., asks authority to 
issue and sell, without competitive bidding, $3,200,000 first mortgage 
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bonds, series B, 3 per cent. It said these bonds were to be issued under 
and secured by a second supplemental indenture, dated July 1, to 
the first mortgage, dated July 1, 1938, between the applicant and 
Manufacturers Trust Co., as trustee, and to be sold and the proceeds, 
with additional funds, to be used to redeem the applicant’s first 
mortgage bonds, series A, 4% per cent, due July 1, 1998, presently 
outstanding in the amount of $3,393,300, at 103 per cent of such prin. 
cipal amount and accrued interest. The applicant said the proposed 
redemption of serics A bonds and issuance of series B bonds would 
reduce the aggregate of its bonded indebtedness, and result in sub- 
stantial saving in interest charges. 

Finance No, 15428, Raymond A. Jones and M. H. Edwards, Jr,, 
partners, dba Gulf Transportation Co., ask authority to transfer the 
certificate now held in W-924, authorizing operations over the Gulf 
Intracoastal Waterway and the Gulf of Mexico and connecting water- 
ways, to Gulf Transportation Co., Inc., a corporation. 

MC F-3206, amendment. Fischbach Trucking Co., of Akron, O., and 
A & A Truck Lines, Inc., of Canton, O., ask authority to amend appli- 
cation for purchase by Fischbach of A & A rights to exclude right to 
transport iron and steel articles. The application said Elmer C. Breuer 
Transportation Co. would file an application to purchase those rights, 
Authority was also asked by Fischbach temporarily to operate the 
A & A rights other than those to transport iron and steel articles. 

Finance No. 15429, The Kansas City Southern Railway Co. and 
the Texas & New Orleans Railroad Co. ask jointly to acquire all right, 
title and interest of the Reconstruction Finance Corporation and the 
United States in a spur line of railroad track about 5 miles long, 
located in Calcasieu parish, La., near Lake Charles, and to engage in 
common carrier operations thereover. The applicants said the trackage 
involved was constructed by the Defense Plant Corporation as a war 
measure and operated for account of the R. F. C., and that continued 
operation was essential to the industries served. The application said 
each company would provide funds out of current working capital. 

Finance No. 15430, Southern Stages Co., of Macon, Ga., asks author- 
ity to issue $470,000 of promissory notes, to mature $5,000 a month with 
interest at 2% per cent a year on the unpaid balance. The notes are 
to be issued to pay F. L. Wilkinson, of Macon, Ga., the purchase price 
of stock of Southern Stages, Inc., under a contract by which Southern 
Stages Co., a new corporation, takes over all the property of Southern 
Stages, Inc., as proposed in MC F-3260. 

MC F-3260, Southern Stages Co., of Macon, Ga., asks authority to 
purchase the operating rights and property of Southern Stages, Inc., 
also of Macon. 


MC F-3261, Elmer C. Breuer, of Cleveland, O., asks authority to 
purchase part of the operating rights of A & A Truck Lines, Inc., of 
Canton, O., and temporarily to operate. 


MOTOR FINANCE CASES 


MC F-30095, E. J. Buhner, et al.—Control; Silver Fleet Motor Ex- 
press, Inc. (Delaware)—Control; Silver Fleet Motor Express, Ince. 
(Indiana)—Purchase—Smith’s Transfer Corporation (E. M. Dudley, 
Trustee). Purchase by Silver Fleet Motor Express, Inc. (Indiana), of 
Louisville, Ky., of operating rights and certain property of Smith’s 
Transfer Corporation (E. M. Dudley, trustee), of Lenoir, N. C., and 
acquisition of control of said operating rights and property by Silver 
Fleet Motor Express, Inc. (Delaware), and E. J., C. J., and M. R. 
Buhner, through said purchase, approved and authorized, subject to 
condition. Silver Fleet Motor Express, Inc. (Delaware), subject to 
specific provisions of part II of the interstate commerce act. 

MC F-3031, Samuel A. Mooney et al.—Purchase—H. G. -McEwen 

(Myrtle McEwen, executrix). Purchase by Samuel A., William 0., 
Paul D., Ralph, Jr., Louis A.,-and Gerald R. Mooney, partners, dba 
Mooney Brothers, of New Castle, Pa., of operating rights and properties 
of H. G. McEwen, dba H. G. McEwen Transfer Co. (Myrtle McEwen, 
executrix), also of New Castle, approved and authorized, subject to 
conditions. 

MC F-2900, J. W. Wells—Control; Wells, Inc.—Merger—Wells Truck- 
portation, Inc., and Wells Cargo, Inc. Merger of operating rights and 
properties of Wells Truckportation, Inc., of Reno, Nev., and Wells 
Cargo, Inc., of Henderson, Nev., into Wells, Inc., of Reno, for owner- 
ship, management and operation, and acquisition of control of sald 
operating rights and properties by J. W. Wells, of Reno, through such 
merger, approved and authorized, subject to conditions. 

MC F-3221, F. C. Norris—Control; Couch Freight Lines, Inc.— 
Purchase (portion)—Arkansas Motor Freight Lines, Inc. Application 
for authority under section 210a(b) of Couch Freight Lines, Inc., of 
Ada, Okla., for temporary operation of a portion of the motor-carrier 
rights of Arkansas Motor Freight Lines, Inc., of Fort Smith, Ark., 
granted with conditions. 


MC F-3042, L. C. Matthews and Steve Bonello—Control; Matthews 
Freight Service, Inc.—Control; Century-Matthews Motor Freight, Inc. 
—Consolidation—Steve Bonello and Matthews Freight Service, Inc. 
Consolidation into Century-Matthews Motor Freight; Inc., of Duluth, 
Minn., of the operating rights and property of Steve Bonello, dba 
Century Motor Freight, of St. Paul, Minn., and Matthews Freight 
Service, Inc., also of Duluth, and acquisition of control of said operat 
ing rights and property by Steve Bonello, and L. C. Matthews o 
Matthews Freight Service, Inc., through said consolidation, approved 
and authorized, subject to condition. 

MC F-3004, Ralph E. Sorkness—Purchase—G. L. Moser Klocke col 
rected report. Application of Ralph E. Sorkness, dba Sorkness Truck 
Lines, of San Diego, Calif., for authority to purchase the operating 
rights of G. L. Moser Klocke, dba Lloyd G. Moser Transportation C0. 
Los Angeles, Calif., denied. The report said modification of the operat: 
ing rights, in minor respects, for the purpose of eliminating objectiom® 
able dual operating features, did not appear practicable in this casé, 
as San Diego was the principal origin point for both, parties. It sald 
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no showing had been made that dual operations would be consistent 
with the public interest and national transportation policy. 

MC F-3010, Walter I. Kohn et al.—Control; Louisville,New Albany 
& Corydon Railroad Co.—Purchase—Leona Schuppert Meerman. 

Purchase by the L., N. A. & C., Corydon, Ind., of the operating 
rights and-property of Leona Schuppert Meerman, also of Corydon and 
acquisition of control of the operating rights and property by Walter I. 
and Blanche S. Kohn, both of Louisville, Ky., and William and Laura 
Buchanan, both of Corydon, through the purchase, approved and author- 
ized, subject to condition, 

Issuance to the L., N. A. & C. of a certificate for transportation 
of general commodities, with exceptions, between Corydon and Corydon 
Junction, Ind., over Indiana Highway 135 and County Pike, which 
operations were described in ‘“‘registration”’ application filed by the 
L, N. A., & C. in MC 54855, authorized, with conditions. Commissioners 
Lee, Rogers, and Patterson noted dissents. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. M-2672, from August 1 until March 1, 1947, 
the operation of certain schedules published on 20th revised 
page 16 to tariff MF-I. C. C. No. 1 of the Intermountain-Coast 
Motor Freight Tariff Bureau, agent, Denver, Colo. The sus- 
pended schedules propose to establish a new charge of $5 per 
shipment on shipments moving on “shippers’ order bills of 
lading,’ from or to points in Arizona, California, Colorado, 
Idaho, Montana, Nevada, Oregon, Utah, and Wyoming. 

I. and S. No. M-2673, from August 1 until March 1, 1947, 
the operation of certain schedules published in tariff MF-I. C. C. 
No. 3 of Denver Chicago Trucking Co., Inc., Denver, Colo. 
The suspended schedules propose to establish reductions in 
either the rates or minimum weights on shelled, dried, beans 
or peas, canned goods, chemicals, confectionery, animal or 
poultry feed, dry, green, and green salted hides, petroleum 
products, and fresh or green vegetables, from and to or between 
Denver, Colo., and Kansas City, Kans.-Mo. 

I. and S. 5420, from August 2, until March 2, 1947, certain 
schedules published in Supplement No. 77 to Agent R. H. Hoke’s 
IC. C. No. 840. The suspended schedules propose to reduce 
the rates on crushed stone, in carloads, from Stockbridge, Ga. 
to 17 points in Florida. The following is illustrative: In cents 
a ton of 2000 pounds, from Stockbridge to Hudson, present, 
227; proposed, 180. 

I. and S. M-2674, from August 3 until March 3, 1947, certain 
schedules published in tariff MF-I. C. C. No. 6.of Charles J. 
Hopla, doing business as Hopla Trucking Co., Keyport, N. J. 
The suspended schedules propose to establish increased classifi- 
cation exceptions ratings on various commodities, applicable 
between points in New Jersey and New York. 

I. and S. M-2675, the Commission on its own motion from 
August 5 until March 5, the operation of tariff MF-I. C. C. No. 
109 of A. R. Fowler, agent, St. Paul, Minn. The suspended 
schedules propose, among other things, to establish different 
rates and different minimum weights, respectively, on shipments 


oe to “factories, stores and warehouses” and to “resi- 
ences,” 




















































































































Lc. C. ACCIDENT REPORTS 


A rear-end collision between two Burlington passenger 
trains at Naperville, Ill., April 25, resulting in the death of 39 
passengers and six employes and the injury of 48 passengers 
and 21 employes, was caused by failure to operate the following 
train in accordance with signal indications, according to a report 
rigs Commission, by Commissioner Patterson, in investigation 

0. 2988. 

_ The Commission recommended that the Burlington discon- 
tinue operation of passenger-train cars-that did not meet present 
aie intermingled in trains with cars meeting such stand- 





































































“No recommendation is made at this time with respect to 
the method of controlling the speed of these fast trains, since 
this matter is receiving comprehensive consideration in our 
docket No. 29543,” said the report. 

. Docket No. 29543, said the report, was an investigation 
instituted by the Commission, May 20, on its own motion, to 
determine whether it was necessary, in the public interest, to 
fc ra railroads to install block signal systems and other 

ety appliances and systems where trains were operated at 
& speed of 50 or more miles an hour. 

The report said that in 1938 the Commission investigated 
4 head-end collision between two passenger: trains in which 

€ were cars of similar specifications to that of the dining 
Car of one of the trains in the instant accident which was bent 
Into. a U-shape and demolished about three-quarters of its 
















length. This car, built of stainless steel in 1938, said the report, 
was of specifications insufficient to meet the specifications 
recommended by the Association of American Railroads in 1939 
and made standard by it in 1945. In the accident of 1938 as 
well as in the instant accident, continued the report, the first 
car of specifications similar to those of the wrecked diner in the 
line of travel of the force of collision received far greater dam- 
age than the adjoining cars that were of heavier construction. 
In both cases, it said, there were cars of heavier construction 
beyond the cars in question, and they received only minor 
damage. 

Following the 1938 accident, said the report, the Commis- 
sion recommended that rail officials seriously consider discon- 
tinuance of operation of so-called lightweight cars between or 
ahead of standard cars unless and until the strength of con- 
struction had been determined by suitable tests to be sub- 
stantially the same as that of other cars with which they were 
associated. The report added: 


Notwithstanding this recommendation, and also the subsequent 
action of the Association of American Railroads establishing a minimum 
requirement of resistance to end buffing stresses for cars in unrestricted 
service, cars which do not conform to this standard are continued in 
operation in association with cars of substantially heavier construction 
and which meet this minimum requirement. The number of casualties 
which resulted in this case may have been attributable in part to this 
condition. Only the three lightweight cars were equipped with tight- 
lock couplers. Had all the cars involved been equipped with tightlock 
couplers, and had all cars conformed to the standard for end buffing 
resistance, it is probable that the disastrous consequences of this acci- 
dent would have been greatly reduced. 


U. P. Collision at Hot Lake 


A head-end collision between two Union Pacific passenger 
trains at Hot Lake, Ore., June 6, that resulted in the death of 
one employe and the injury of 104 passengers and 11 employes, 
was caused by failure properly to control train speed in ac- 
cordance with signal indications and approaching a meeting 
point, according to a report of the Commission, by Commis- 
sioner Patterson, in investigation No. 2996. 

Excessive speed on a curve was the cause of a Norfolk & 
Western passenger-train derailment at Powhatan, W. Va., on 
June 12, that resulted in the deaths of two train-service em- 
ployes, and the injury of 23 passengers, three dining car em- 
ployes and one train service employe, according to a report of 
the Commission in investigation No. 2997, by Commissioner 
Patterson. It said it appeared that the train was moving at 
overturning speed, as the engine overturned to the outside of 
the curve without marking the rails, and slid on its left side to 
the point where it stopped. It added, however, that a speed 
somewhat less than 56 miles an hour (the theoretical overturn- 
ing speed of the engine at point of derailment) combined with 
a run-in of slack between the tender and the cars could have 
caused the engine to overturn. 


Steel Trading Corporation 
Asks for Reconsideration 


Steel Trading Corporation has petitioned the Commission 
for reopening and reconsideration by the entire Commission in 
No. 29361, Steel Trading Corporation vs. the New Haven Rail- 
road et al., in which the Commission, by Chairman Barnard, 
had dismissed the complaint and found not unreasonable sixth 
class rates of $4.60 a net ton, charged on shipments of scrap 
iron, in carloads, from New Britain, Bristol, and Forestville, 
Conn., to Philadelphia, Pa., on and after September 13, 1939 
(see Traffic World, July 20, p. 152). 

If the report in the proceeding were not reversed, said 
Steel Trading, there would be a “strong miscarriage of justice.” 
It had been plainly shown, said the complainant, that the re- 
port was in direct conflict and inconsistent with the many 
recent decisions of the entire Commission on substantially 
similar traffic. A wrong conclusion had been reached in this 
case, it said, adding that the conclusion could not be justified 
by the facts or by precedence. 

The Commission erred, said Steel Trading, in failing to 
give due consideration to the precedent “firmly established by 
the full Commission,” setting down 70 per cent of the iron and 
steel rates as a maximum basis for scrap iron in Official Classi- 
fication Territory. 

The shipments involved moved within Official Territory 
and “although the haul was partly through New England, there 
is absolutely no justification for picking out this particular haul 
for exceptional treatment and withholding from complainant 
the same level of rates as has been applied throughout Official 
Classification Territory,” said Steel Trading. 

Steel Trading said the 70-per-cent basis for reparation 
had been used by the Commission “even on shipments originat- 












ing in Official Classification so-called ‘branch-line arbitrary ter- 
ritory’” and that there was no justification for denying the 
complainant reparation to which it was justly entitled merely 
because a part of the haul was in New England arbitrary terri- 


tory. 

The Commission erred, said Steel Trading, in failing to find 
that the assailed sixth class rate of 460 cents was unreasonable 
and in declining to award reparation to a basis of rate of 
392 cents. It erred, said the complainant, in not giving due 
consideration to the evidence that established the unreasonable- 
ness of the assailed rate of 460 cents by the fact that it far 
exceeded the maximum mileage scale rates on scrap iron in 
effect over the three New England carriers. The complainant 
said the rates under those scales for the distance of 201 miles 
involved were 332 cents, 416 cents, and 407 cents, respectively, 
and that the importance of this was strengthened by the well 
established fact that a higher level of rates was warranted on 
traffic moving locally in New England than on traffic from New 
England to Trunk Line Territory. ‘ 

The complainant said the Commission also erred in giving 
undue weight to its “very old and obsolete” decision in the Par- 
dee Works case, 39 I. C. C. 162; in setting forth in its report 
that the rates instanced by the complainant as applying from 
New England were not shown to be “representative of the re- 
spective groups from and to which they apply,” and in basing 
its findings on the unsupported contention of the defendants that 
rates on scrap iron in the territories involved in the proceeding 
were extensively grouped. That contention, it said, was entitled 
to “little if any weight” because the defendants had “utterly 
failed to introduce an iota of evidence to justify such purported 
rate groupings.” It said the defendants had not stated “why or 
wherefore, or whether because of competitive or other condi- 
tions,” the rates were so blanketed. 


LAMBERT PROTESTS SURCHARGES 

Lambert Pharmacal Co., St. Louis, Mo., manufacturer of 
drug and toilet preparations, has petitioned the Commission to 
suspend supplement No. 19 to Consolidated Freightways, Inc., 
tariff No. 12-B, M. F.-I. C. C. No. 13, issued by Fred C. Leibold, 
published to become effective August 13. 

It said the protested schedule proposed to establish in- 
creased surcharges in cents a 100 pounds that would provide 
increases of 400 per cent on shipments under 5,000 pounds, 
500 per cent on shipments between 5,000 and 10,000 pounds, 
250 per cent on shipments between 10,000 and 20,000 pounds, 
150 per cent on shipments between 20,000 and 25,000 pounds, 
and no increase on shipments of more than 25,000 pounds. 


Rules for Registration of Transit 
Freight Bills Protested 


The Merchants’ Exchange of St. Louis, Mo., has asked the 
Commission to suspend three Agent Jones tariffs and two 
B, & O. tariffs carrying rules substantially similar providing 
that freight bills be recorded within 15 days after shipments 
have been unloaded into transit house. The tariffs, published 
to become effective August 15, were as follows: 

age B. T. Jones: 323-C, I. C. C. No. 3894, supplement 11, 
rule 30; 583-B, I. C. C. No. 3823, supplement 12, rule 30; 433-E, 
I. C. C. No. 3896, supplement 9, rule 45. B. & O.: 385, I. C. C. 
No. 23661, supplement 6, rule 50; and H-3490-G, I. C. C. No. 
WL-10777, supplement 70, rule 35. 

‘The Exchange said the rule was unjust and unreasonable 
because freight bills were not always presented for payment 
by the carriers in time to comply with the rule and, in a large 
number of instances, not until after the time for registration 
had elapsed “and-then only after repeated requests by the 
a operator of the carriers for the freight bills.” It con- 

ued: 


There is a provision in the above-mentioned rules and items which 
provide that failure of the carriers to present freight bills in the 
specified time shall not deprive the shipment of transit privileges pro- 
vided such failure is reported to the bureau within the 15-day period. 

The Commission can visualize what a rule of this kind means in 
the way of extra work on the part of the transit operator because of 
the failure of the carrier to present the freight bills in proper time, it 
means the setting up of a separate system of watching for carrier 
failures and the notification in writing of the bureau of such carrier 
failure. Just to cite one instance, one firm had 99 cars in a 25-day period 
that he had to file notification on and to keep a careful watch over, 
because it means that if a freight bill is not properly recorded it loses 
its transit value and a loss perhaps of from sixty to one hundred dollars 
to the operator. All of this because of a carrier failure. This is only 
one case; there are countless others. 


The Exchange said it was prima facie that a rule that put 
a burden on the transit operator because of the fault of the 
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carrier was unreasonable. By way of substitution, it sug. 
gested that: 

1. Time for recording be 30 days from date of unloadi 
into transit house; or 2. Time for recording be 15 days from 
date of presentation of the receipted freight bill by the carrie; 
to the transit operator; or 3. Time for recording be 20 
from date of presentation of freight bill to the transit operator 
by the carrier. 
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R. R. CONSTRUCTION INDICES 


Showing an over-all increase in 1945 of four per cent over 
1944, the annually issued railroad construction indices of the 
engineering section of the Commission’s Bureau of Valuation 
have been revised to include the eae 1945, according to an 
announcement by Secretary Bartel. 

Mr. Bartel said that while the indices for such major 
items as grading, fabricated steel and equipment showed no 
change, substantial increases were recorded for tunnel excava- 
tion, timber, ties, concrete, buildings, and tracklaying and 
surfacing, and moderate increases for rail and track fasten. 
ings. 

For ready reference, he said, the following indices showed 
by major divisions of the primary accounts, the comparison 
of 1944 with 1945: Roadway, 187 (1944) and 197 (1945); equip. 
ment, 255 and 255; general expenditure, 188 and 198; and total 
for all, 201 and 209. 

The 20-page report, dated August 1, bore the notation 
that the indices, summarizing and recording the result of 
studies made by the engineering section over a period of years, 
not not been examined or passed on by the Commission. 


REPUBLIC STEEL ASKS RATE SUSPENSION 


Republic Steel Corporation has requested that the Con- 
mission suspend supplement No. 18 to freight tariff No. 264-C, 
issued by the Southern Freight Tariff Bureau, R. H. Hoke, 
agent, I. C. C. No. 969 (Agent B. T. Jones’ I. C. C. No. 395 
and Agent R. G. Raasch’s I. C. C. No. 595), in so far as it 
cancels to become effective August 9, in item 970-A, on page 3 
thereof, a rate of 74 cents a 100 pounds on iron or steel pipe, 
carload minimum weight of 40,000 pounds, as described in 
item 425 of the tariff, from Youngstown, O., to Jacksonville, 
Fla. It said the rate proposed to be established was, exclusive 
of Ex Parte 148-162 increases, 77 cents a 100 pounds, subject 
to minimum weight of 36,000 pounds. : 


1. C. C. POSITIONS OPEN 


The United States Civil Service Commission, Washington, 
D. C., has announced examinations for transportation tariff 
examiner (freight), $3,397 a year; inspector of safety appliances, 
inspector of hours of service, and inspector of railway signaling 
and train control, $4,902 a year, and inspector of locomotives, 
$5,152 a year. The positions are in the Interstate Commerc 
Commission. Applications, forms of which may be obtained at 
first or second-class post offices, the Civil Service Commission's 
regional offices, or Washington office, must be received in the 
Civil Service Commission not later than September 9. 


BURLINGTON SHIPPERS PROTEST TARIFFS 


The Burlington Shippers Association, Burlington, Ia., has 
asked the Commission to suspend two tariff items scheduled to 
become effective August 15, which, it said, would result in u- 
warranted decreases in rates and transportation charges. The 
items were identified as item No. 356, supplement No. 42, Chi- 
cago & North Western Railway Co, tariff, G. F. D. No. 5778-N, 
I. C. C. No. 10985, issued July 12, and item No. 795, supplement 
No. 35, Minneapolis & St. Louis Railway Co. tariff No. 657-F, 
I..C. C. No. B-1020, issued July 10. 


CHANGES IN DOCKETS 
Hearing in MC 2880, Sub. 2, assigned for August 9, at New York, 


N. Y., was postponed to September 24, at Hotel Plaza, Jersey City, 
N. J., before Jt. Bd. 119. 

Hearing in MC 104426, Sub. 1, assigned for August 9, at New York, 
N. Y., was postponed to September 24, at ‘Hotel Plaza, Jersey City, 
N. J., before Jt. Bd. 3. 

Hearing in MC 106862, now assigned for August 7, at Jersey City, 
N. J., is postponed indefinitely. 


Hearing in MC 7075, Sub. 9, now assigned for August 6 at Provi- 
dence, R. I., is postponed to Sept. 24, Providence, R. I., P. O. Bldg. 
before Jt. Bd. 18. 

Hearing in MC 18264, Sub. 9, now assigned for August 7 at Hartford, 
Conn,, is postponed to a date to be fixed. 

Hearing in MC 42487, Sub. 148, now assigned for August 8, at St. 
Paul, Minn., is postponed to August 20, at State Comm., Madison, Wis. 
before Jt. Bd. 96. 
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Denial of Motor Carrier Released 
Rates on Engines Proposed 


Applications filed jointly by the Southwestern Motor Freight 
Bureau, Inc., and the Middlewest Motor Freight Bureau, and 
by C. F. Jackson, agent, on behalf of carriers parties to the 
national motor freight classification, for authority to establish 
released ratings and rates on internal combustion engines from 
and to points in the United States, will be denied if the Com- 
mission accepts the recommendations of- Examiner Paul R. 
Naefe, in a proposed report in MC C-442, Released Ratings and 
Rates on Engines. 

After noting that the evidence. was directed primarily to 
airplane engines, and criticising the claim evidence introduced 
by the applicants, the examiner said the record failed to estab- 
lish that airplane engines, because of their size and weights, 
were more susceptible to damage than ordinary engines if han- 
dled with proper care. Previously he had remarked that the 
daim records in connection with such engines established that 
in no instance did a claim arise against airplane engines as a 
result of any inherent vice of the engines, but that in practi- 
cally every instance the claims arose from the negligent acts 
of employes of the carriers. 

He said, also, that the record failed to establish that extra 
costs were incurred in loading, unloading, and handling of air- 
plane engines due to their size and weight, and failed to estab- 
lish that requests for expedited service in transporting airplane 
engines resulted in increased transportation costs. 

“With the exception of automobile engines applicants fail to 
show the loadings and revenues received for transporting other 
types of engines such as oil-field engines, industrial engines, 
and marine engines,” said the examiner. “Furthermore, the 
loading of a commodity and the revenue received for transport- 
ing such commodity are pertinent in determining the proper 
rating and rates to apply, but they are not pertinent to the 
issue in this proceeding which involves the question whether 
the nature and transportation characteristics of the commod- 
ities involved are such that the carriers should be accorded 
relief from the full liability provisions of the act.” 

As to allegations of high rates of insurance paid by motor 
carriers, the examiner said so-called high insurance coverage 
was not maintained solely because of the transportation of en- 
gines, numerous articles having a value a pound and a’ load as 
high or higher than the highest valued engines being trans- 
ported by motor carriers at the present time. He observed that 
motor carriers with very favorable claim experience in trans- 
porting engines were paying higher insurance premiums for 
the same or similar coverage than other carriers in the same 
area who had had some unfavorable claim experience in the 
transportation of engines. Furthermore, he said, different car- 
ters, having favorable claim experience, paid different premium 
tates for virtually the same protection. After reviewing the 
rates of various carriers, he observed that the cost of insurance 
protection on any particular shipment varied materially, depend- 
Ing on the type of coverage and the insurance rate enjoyed. 

He said the financial condition of a carrier would not be 
affected by the payment of loss or damage claims as they did 
not rely on their financial conditions to pay such claims, but 
relied on insurance coverage. He said the record did not show 
that the Railway Express Agency: was, as claimed by the 
motor carriers, in competition with them. If anything, he said, 
the record established that rail carriers were active competi- 
tors, adding that “such rail carriers do not maintain released 
Value ratings or rates on airplane engines. 

Referring to the evidence, the examiner said: 


As previously indicated, most of applicants’ evidence relates to the 
Values and characteristics of so-called airplane engines. Little evidence 
Was presented with respect to the value and other characteristics of 

other types of engines. The most reliable evidence of record as to 
the value of all such engines was supplied by the War Department, 
Which showed that the values of all types” of engines purchased by 
the War Department ranged from 20 cents to $8.50. Applicants Also 
failed to submit any conclusive evidence to show the relation of loss 
and damage claims to freight revenues on so-called airplane engines. 
The best information in this respect consists of that shown by the 
United Aircraft and Wright Aeronautical, two of the largest manu- 
facturers of airplane engines. The former showed that its claims aggre- 
stated two-fifths of 1 per cent of the transportation revenues, and the 















































latter showed that its claims aggregated 17/100 of 1 per cent of the 
transportation revenues. The record contains no evidence as to such 
relation on other types of engines. 


He said that in Released Rates on Stone in the Southwest, 
93 I. C. C. 90, the ratio of claims to revenue had been shown 
to range from 1.34 to 3.35 per cent. That case had been cited by 
the protestants in support of their position, he said. 

“In the examiner’s opinion, applicants have failed to show 
that the nature and transportation characteristics of engines are 
such that they should be accorded relief from the liability pro- 
visions of sections 20(11) and 219 of the act imposing full liabil- 
ity on them for loss or damage in transit,” said the report. 


Proposed Reports 


Mess Tables, Etc. 


No. 29434, Royal Metal Manufacturing Co. vs. Chicago and 
North Western Railway Co. et al. By Examiner H. W. Johnson. 
Recommended that the Commission dismiss the complaint and 
find applicable class 40 carload rate of $2.24 a 100 pounds, 
minimum 30,000 pounds applied or sought to be applied on 
various mixed carload shipments of iron or stéel mess tables, 
in crates, and mess benches, in cartons, both folded flat, from 
Chicago, Ill., to Portland, Ore., and Terminal Island, Calif., 
moving between August 4, 1944, and August 31, 1945. The 
examiner recommended that the Commission also find the ap- 
plicable rate not shown unreasonable. He said the complainant 
alleged the class rate was inapplicable and unlawful to the 
extent it exceeded a commodity rate of $1.54, minimum 24,000 
pounds, on the weight of the mess tables, and a commodity 
rate of $2.20 on the weight of the mess benches when such 
weight did not exceed 3344 per cent of the total weight of the 
mixed carload or of the minimum carload weight when greater 
than the actual weight; any weight of the mess benches in excess 
of 33% per cent of the weight of the mixed carload shipment 
to be charged for at the less-than-carload second-class rate 
of $4.87. It was further alleged, said the examiner, that the 
carload rate of $2.24 as sought to be applied, if found applicable, - 
was in violation of section 1 of the interstate commerce act 
to the extent that it exceeded a commodity rate of $1.54, mini- 
mum 24,000 pounds. The examiner said the Commission had 
found that rates depressed by water competition were not 
fair measures of reasonableness, and had frequently stated 
that rates depressed by competitive influences did not serve 
as a fair basis for measuring rates. There was no showing 
of rail-water competition in connection with the complainant’s 
mess tables and mess benches, he said, adding that the reason- 
ableness per se of the class rate assessed was not attacked. 


Phosphoric Acid 


No. 29445, Westvaco Chlorine Products Corporation vs. 
C. of N. J. et al. By Examiner Robert L. Feuerstein. Dis- 
missal proposed. Recommends the Commission find applicable 
and not unreasonable or otherwise unlawful less-carload first 
class rate of 177 cents a 100 pounds charged on a shipment 
of 100 carboy’s of phosphoric acid, moved January 8, 1943, from 
Carteret, N. J., to Chicago, Ill. Fifth class carload rate of 
61 cents, minimum 30,000 pounds, was sought. The examiner 
said that in the absence of any request from complainant to 
handle the shipment as a carload, and as the shipment was in- 
cluded in the same car with other similar less-carload shipments 
of complainant, there was nothing of record to indicate that 
“this particular shipment should have been handled differently 
from any of the other similar shipments made by complainant 
and given special attention.” He concluded that defendants 
could not apply the carload rate, citing Smith & Sons Carpet 
Co. vs. Director General, 132 I. C. C. 593, page 595. 


Fertilizer 


Fourth section application No. 21613, Fertilizer between 
Official and Southern Territories. By Examiner Claude A. Rice. 
Recommends grant of authority, on conditions, to establish and 
maintain rates on fertilizer and fertilizer materials, in carloads, 
between official and southern territories, over routes operating 
in part west of the Mississippi River, without observing the 
long and short haul provision of the fourth section. The asserted 















































ground for relief, said the report, was the revenue loss which 
the applicant carriers sustained by applying from origins in 
Missouri, Arkansas and Louisiana, rates on levels lower than 
column 16 on some fertilizers and fertilizer materials, and 
column 17.5 on others, which bases were found reasonable in 
the southwestern revision. Typical of the rates now applicable, 
and rates applicants desired to maintain, respectively, were 
$8.65 and $11 from Alexandria, La., to New York, N. Y., and 
$7.55 and $8.95 from Bridge Junction, Ark., to Philadelphia, Pa. 
The rates of $11 and $8.95, the report said, reflected bases pre- 
scribed in the southwestern revision. 


Demurrage on Flour 


No. 29505, Pillsbury Mills, Inc., vs. Erie et al. By Exam- 
iner Leland F. James. Recommends that the Commission find 
demurrage charges for detention of cars containing flour at 
Jersey City and Hoboken, N. J., in March, April, and May, 1945, 
collected in accordance with service order No. 242-B, un- 
reasonable to the extent they exceeded a rate of 3 cents a 100 
pounds applied to weights of shipments held at storage points 
up to 10 days and 4 cents on those held longer, but not other- 
wise unreasonable. 

Reparation of $820.59 from the Erie and $54.06 from the 
D. L. & W., with interest, proposed. The examiner pointed out 
that detention of the cars was occasioned by delay of arrival 
of vessels at New York on which space had been booked and 
failure to unload by reason of congestion of cars, retarded yard 
switching operations, shortage of manpower, and heavy accumu- 
lation of export freight due to the war, and cited the principle 
stated by the Commission in its decision in Balfour Guthrie & 
Co. vs. C. M. St. P. & P., 235 I. C. C. 487, page 440 thereof, 
that “defendants should not be permitted to make sizable profits 
at the expense of the shipper, who, in the circumstances, was 
powerless to release the cars.” This principle, said he, was 
found to be equally applicable to the circumstances involved 
in L. D. McFarland Co. vs. Southern Pacific Co., 263 I. C. C. 579, 
upon which complainant herein relied. 


Excavating Shovels 


MC C-443, Continental Mining and Smelting Corporation 
at al., vs. Saw Mill Supply, Inc. By Examiner Peterson. Rec- 
ommended that Commission dismiss complaint and find appli- 
cable the charges on shipments of excavating shovels and a 
shovel part from Steward Air Field, Mt. Vernon and Flushing 
(New York City), N. Y., to points in western Pennsylvania, on 
a basis of the actual routes of movements as described in ap- 
pendixes attached to the report, subject to rule 7 of Agent 
Pratt’s tariff MC-I. C. C. 60, except that portion of the move- 
ment from Flushing to the George Washington Bridge, for which 
charges are applicable on a basis of a 15-mile arbitrary provided 
for in note 1 of the defendant’s tariff MF-I. C. C. 3. The exam- 
iner said the only question for determination was with respect 
to the manner in which mileages should be computed for assess- 
ment of freight charges. He said an action for collection of the 
charges claimed by the defendant to be applicable on one of 
the shipments was pending in the New York state supreme 
court. Whether that court had jurisdiction in the matter, said 
the examiner, was a question that need not be decided in the 
instant proceeding, in as much as it appeared the suit was being 
held in abeyance pending a decision in the instant proceeding, 
and as the defendant had submitted to the Commission’s juris- 
diction and consented to an administrative determination of the 
question involved. 


Hartford Purchase Seen as Causing 
Added Carrier Service 


Examiner C. H. Johns in a proposed report in MC F-3156, 
Anthony J. Giordano et al.—Control; Hartford Transportation 
Co.—Purchase (Portion)—Brainerd W. Brown, has recom- 
mended that the Commission deny an application of Hartford 
Transportation Co., of Newington, Conn., for authority to pur- 
chase certain operating rights of Brainerd W. Brown, doing 
business as B. W. Brown Trucking Co., of New Britain, Conn., 
and of Anthony J., and Carl M: Giordano and William E., and 
Rose A. O’Neil, all of Hartford, Conn., for authority to acquire 
control of such operating rights through the purchase. 


Under agreement, according to the report, the transporta- 
tion company would purchase for $5,000 operating authority of 
Brown to transport general commodities, with exceptions, over 
irregular routes, between Newington, on the one hand, and all 
points in Connecticut, on the other. 

To perform the proposed service, that is between points on 
Hartford’s present routes, on the one hand, and, on the other, 
points now authorized to be served by Brown and to be acquired 
by Hartford, said the examiner, it would be necessary for Hart- 
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ford to operate through the common gateway of Newington 
which Hartford was authorized to serve only as an off-route 
point from Berlin. In many instances, he added, such a service 
would be over very circuitous routes, would be difficult if not 
impossible to police, and would not result in an economical 
operation. 

Another objection to the proposed transaction, said the ex. 
aminer, arose from the fact that Brown, through a combination 
of his remaining regular and irregular route authority, could stil] 
render service to the same points which he proposed to transfer 
to Hartford. In other words, he explained, he could move ship. 
ments from Newington to any point on his regular routes and 
thence over irregular routes to all points in Connecticut. The 
effect of the transaction, therefore, he concluded, would be the 
institution of the services of an additional carrier between points 
which would continue to be served by Brown, without any evi- 
dence in “this record that there is need for such additional serv. 
ice, or that it would be consistent with the public interest.” 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face” type, with name of town or 
city following.) 


New York (Syracuse)—MC 106741, Central New York 
Freightways, Inc. Certificate proposed. General commodities, 
with exceptions, over irregular routes, from, to and between 
specified points in N. Y., traversing N. J. for operating con- 
venience only. 

Indiana (Munster)—-MC 106657, Peter Jansma. Certificate 
proposed. Commodities, requiring use of special equipment 
because of size or weight, and contractors’ materials, supplies, 
and equipment moving in connection therewith which do not 
necessarily require the use of special equipment, and such 
bulk commodities usually transported in dump trucks, between 
points in Ind., and IIl., over irregular routes. 

Montana (Gardiner)—-MC 106480, Theo. T. Mozley. Denial 
of application for certificate proposed. General commodities, 
with exceptions, between Gardiner and Cooke, Mont., over a 
specified regular route. 

Wisconsin (Marshfield)—-MC 103786, Sub. 4, Rapid Transit; 
Ine. Denial of application for certificate proposed. Petroleum 
products, in bulk, from the Twin Cities area, Minn., or from 
Winona, Minn., to nine specified counties, in western Wis. 

New York (Hamilton)—MC 79135, Sub. 5, L. Allen Cossitt. 
Certificate proposed. Specified commodities from and to desig- 
nated points in N. Y., Mass., Conn., R. I., Me., Vt., and N. H, 
over specified routes. 

New York (New York)—MC 61304, Sub. 1, Mathelda and 
Ernest Block. Denial of application for certificate proposed. 
Uncrated new furniture and laboratory equipment, from New 
York, N. Y., to Washington, D. C., and points in Conn., Del. 
Md., Mass., N. J., N. Y., Pa., and R. L, within 200 miles of 
New York City, and rejected shipments and empty containe 
on return, over irregular routes. : 

Ohio (Cleveland)—-MC 48846, Sub. 28, Curtis Keal. Cer- 
tificate proposed. Commercial automotive vehicles, busses, and 
trackless trolleys, and parts thereof, in initial movements, by 
driveaway and truckaway methods, from Cheektowaga, N. Y., 
to points in all states in the U. S., and D. C., and the same 
commodities in secondary movements, by driveaway and truck- 
away methods, on return movements to Cheektowaga, over 
irregular routes. 


Washington (Fairfield)—-MC 44664, Sub. 1, Otto Loefflen. 
Certificate proposed. Agricultural commodities between points 
in Benenah and Latah counties, Ida., on the one hand, and 
points in Spokane county, Wash., on the other, over irregular 
routes. 


Oregon (Portland)—-MC 42487, Sub. 143, Consolidated 
Freightways, Inc. Certificate proposed. General commodities, 
with exceptions, serving Kahlotus, Washtucna, Hooper, La 
Crosse, and Snake River as off-route points in connection with 
applicant’s presently authorized regular route operation be 
tween Spokane and Pasco, Wash., over U. S. Highway 39, 
subject to revocation of applicant’s outstanding certificate ™ 
MC 42487, Sub. 107, aythorizing operation between Pasco and 
Dusty, Wash., over unnumbered highway via Kahlotus and 
Washtucna. 

Washington (Leavenworth)—MC 42139, Sub. 2, Wm. Bret- 
der. Certificate proposed. General commodities, with excep 
tions, between specified points in Wash., over designated routes. 

New Jersey (Jersey City)—-MC 40872, Sub 6, Storch Truck- 
ing Co., Inc. Permit proposed. Tallow and greases, in bulk, i0 
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tank trucks, from Port Jervis, Kingston, and Poughkeepsie, 
N. Y., and Matamoris, Pa., to Jersey City, N. J., over irregular 
routes. 

Ohio (Cleveland)—-MC 40320, Sub. 2, Cleveland and Chi- 
cago Motor Express Co. Certificate proposed. General com- 
modities, with exceptions, over specified routes for operating 
convenience between designated points in Ohio. 

Ohio (Wooster)—MC 35050, Sub. 1, Myron D. Davis. Cer- 
tificate proposed. Live stock, other than ordinary live stock, 
and in the same vehicle with such live stock, of mascots, the 
personal effects of attendants, trainers and exhibitors, and 
supplies and equipment used in the care, breeding, exhibition, 
and racing of the animals so transported, between points in II., 
Ind., Ky., Mich., N. Y., O., and Pa., over irregular routes. 

New Jersey (Passaic)—-MC 20240, Sub. 2, Garfield Express 
Co., Inc. Permit proposed. Men’s, women’s and children’s gar- 
ments, and materials and trimmings for such garments, over 
irregular routes, between New York, N. Y., and Wallington, N. J. 

Maryland (Hagerstown)—-MC 17020, Sub. 4, Blue Ridge 
Transportation Co. Certificate proposed. Passengers and their 
baggage, and mail, express and newspapers in the same vehicle 
with passengers, between Frederick, Md., and Eldersburg, Md., 
over Md. Highway 26. 

California (San Francisco)—-MC 13484, Sub. 2, Nevil Stor- 
age Co. Certificate proposed. Household g®ods between points 
within 50 miles of San Francisco, including San Francisco, over 
irregular routes. 

Missouri (St. Louis)—-MC 10872, Sub. 13, Be-Mac Trans- 
port Co., Inc. Certificate proposed. General commodities, with 
exceptions, serving points in St. Louis county, Mo., and those 
in Ill., located in the St. Louis, Mo.-East St. Louis, Ill., com- 
mercial zone as off-route points in connection with applicant’s 
presently authorized regular route operations described in 
MC 10872. 

Ohio (Newark)—MC 10613, Sub. 2, Phil Vogelmeier. Per- 
mit proposed on recommended finding applicant’s operation to 
be that of a contract carrier. Various commodities for a par- 
ticular class of shipper from Newark, O., to points in Ind., 
and damaged, rejected or returned shipments in the reverse 
direction, over irregular routes. Dual operations as contract 
and common carriage recommended. 

Illinois (Chicago)—-MC 4405, Sub. 149, Dealer’s Transport 
Co. Certificate proposed. Commercial freight trailers, semi- 
trailers, chassis, and parts thereof, over irregular routes, in 
truckaway and driveaway service in initial and secondary 
movements from and to, and between specified points in 39 
states and D. C. Dual operations by commonly controlled and 
managed carriers, Dealer’s Transport Co., and W. R. Arthur 
& Co., Inc., as common and contract carriers, respectively, both 
of specified commodities in interstate or foreign commerce, 
proposed to be found to be consistent with the public interest 
and the national transportation policy. 

New Jersey (Newark)—-MC 3647, Sub. 71, Public Service 
Interstate Transportation Co. Certificate proposed. Passengers 
and their baggage, and newspapers and express in the same 
vehicle with passengers, over Delilah Road, Absecon, N. J., 
hia its junctions with U. S. Highways 30 and 322, respec- 

ively. 

West Virginia (Charleston)—-MC 1504, Sub. 72, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between junction U. S. Highway 460 
and Virginia Highway 307 at or near Rice, Va., and junction 
Virginia Highway 307 and U. S. Highway 360, over Virginia 
Highway 307, serving all intermediate points. 

New York (New York, Bronx)—MC 106718, Frank Laurela, 
Paul Laurelli, and Anthony Laurelli. Certificate proposed. 
Frames used in the manufacture of upholstered furniture, un- 
crated, from New York, N. Y., to points in N. J., within 30 miles 
of New York City, and to Philadelphia, Pa., and Baltimore, 
Md., and rejected shipments on return, over irregular routes. 

Maine (Belfast)—-MC 106618, John E. Dolloff. Denial of 
application for permit proposed. Locks and locksets, metal, 
from Belfast, Me., to New Britain, Conn., and metal lock parts 
from New Britain to Belfast, over irregular routes. 

_. Colorado (Sterling)—-MC 106719, H. M. Holleman. Cer- 
tificate proposed. Passengers and their baggage, and express in 

© same vehicle with passengers, between Sterling, Colo., and 
North Platte, Neb., over specified routes. 

Missouri (Excelsior Springs)—-MC 106784, C. H. O’Dell 
and Earl S. Heathman. Denial of application for permit pro- 
Posed. Petroleum and petroleum products in bulk, in tank 
trucks, between points in Kansas City, Mo.-Kan., commercial 
zone, in Kansas, on the one hand, and points in Mo., on the 

other, over irregular routes. 

Michigan (Grand Rapids)—MC 106603, Sub. 10, Direct 
ansit Lines, Inc. Denial of application for certificate pro- 

Posed. Building and roofing materials, from points in the Chi- 
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cago, Ill., commercial zone, and South Bend, Ind., to points in 
the lower peninsula of Mich., over irregular routes. 


West Virginia (Wheeling)—-MC 106558, Eugene Thomas 
Curry. Certificate proposed. Livestock, other than ordinary 
livestock, and in the same vehicle with livestock, mascots, per- 
sonal effects of attendants, trainers, and exhibitors, and supplies 
and equipment used in the care and exhibition of such livestock, 
between points in O., Pa., Md., Va., and W. Va., over irregular 
routes. 


Arkansas (Fort Smith)—-MC 106424 W. B. Rainwater. Cer- 
tificate proposed. Dangerous explosives between Fort Smith, 
Ark., and a powder magazine located at a point in Ark., ap- 
proximately 5 miles from Fort Smith, over irregular routes. 

Oklahoma (Hendrix)—MC 106246, H. S. Smith. Denial of 
application for certificate proposed for want of prosecution. 
Passengers and their baggage, and newspapers in the same 
vehicle with passengers, between Bonham, Tex., and Durant, 
Okla., via Sandy Store, Cunningham Store, Karma, Yuba, 
Ashiller and Allison, Tex., serving intermediate points. 


Tennessee (Knoxville)—-MC 106236, Blue Ridge Transporta- 
tion Co., Inc. Certificate proposed. Petroleum and petroleum 
products, in bulk, in tank trucks, from Lookout Mountain, Ga., 
to specified points in Tenn., over irregular routes. 

Alabama (Florala)—MC 105643, Sub. 1, Franklin Ferguson 
Co., Inc. Certificate proposed. Passengers and their baggage 
between Florala, Ala., on the one hand, and DeFuniak Springs 
and Laurel Hill, Fla., on the other, via intermediate points, 
subject to restriction that all passengers originate at or be 
destined to Franklin Ferguson Co., Inc., Florala, Ala. 

Wyoming (Casper)—-MC 104455, Sub. 2, P. S. Marinick. 
Certificate proposed. Crude oil, in bulk, in tank trucks, from 
the South Casper Creek oil field, a point in Wyo. approximately 
26 miles west of Casper, to Mills, Wyo., over irregular routes. 

Indiana (Marion)—-MC 103746, Sub. 12, Marion Trucking 
Co., Inc. Denial of application for certificate proposed. Salt 
and salt mixtures, from Manistee, Mich., to points in Ind., and 
those in the Chicago, Ill., commercial zone, and rejected ship- 
ments. on return, over irregular routes. 

Indiana (Marion)—-MC 103746, Sub. 6, Marion Trucking 
Co., Inc., embracing Sub. Nos. 8 to 11, inclusive. Denial of 
applications for certificate proposed. Specified commodities 
from and to described points or territories in Ill., and Ind., over 
irregular routes. 

Indiana (Marion)—-MC 103746, Sub. 5, Marion Trucking 
Co., Inc. Denial of application for certificate proposed. Glass, 
glassware and glass products, including caps, cOvers, tops and 
rubber rings, shipping and packing materials, from Columbus, 
O., to points in Ind., and Ill., and rejected shipments and mate- 
rials and supplies used in the manufacture, packing and shipping 
of such products, including moulds, on return, over irregular 
routes. 

Indiana (Marion)—MC 103746, Sub. 4, Marion Trucking 
Co., Inc., embracing Sub. 7, Same. Denial of applications for 
certificates proposed. Glass, glassware, and glass products, in- 
cluding caps, covers, tops, and rubber rings, shipping and pack- 
ing materials, from Muncie and Gas City, Ind., to specified points 
or territories in Ill., Ky., Mich., Mo., O., and Wis., and rejected 
shipments, and materials and supplies used in the manufac- 
turing, packing, and shipping of glass products, including 
moulds, on return, over irregular routes. 

Virginia (Tappshannock)--MC 101207, Sub. 1, Andrew J. 
Bareford. Certificate proposed. General commodities, with ex- 
ceptions, from Washington, D. C., and Baltimore, Md., and 
Philadelphia, Pa., to points in Essex and King and Queen coun- 
ties, Va., and canned goods, from points in Essex, and King and 
Queen counties to Washington, D. C., Baltimore, Md., and Phil- 
adelphia. Duplications eliminated. 


Pennsylvania (Harrisburg)—-MC 67097, Sub. 1, Frank E. 
Kreider and Frank E. Kreider, Jr. Certificate proposed. House- 
hold goods between points in a described territory in Pa., on 
the one hand, and points in Ill., Mich., Ind., O., Mass., R. L, 
Conn., N. Y., N. J., Del., Md., Va., W. Va, N. C., S. C., and 
D. C., on the other, over irregular routes 

Massachusetts (Millis)—-MC 66340, Sub. 2, Millis Transpor- 
tation Co., Inc. Denial of application for permit proposed. Car- 
bonated beverages, from Millis to points in Vt., and N. H., and 
empty containers, cases, and bottles on return, over irregular 
routes. 

Washington (Winlock)—MC 59002, Sub. 1, H. T. Nixon. 
Certificate proposed. Household goods between Winlock, Wash., 
and points within 10 miles thereof, on the one hand, and points 
in Ore., on the other, over irregular routes. 

Mississippi (Natchez)—-MC 58829, Sub. 1, R. W. Wood. 
Certificate proposed. Various commodities used in the discovery, 
development, production, refining, manufacture, processing, stor- 
age, transmission, and distribution of natural gas and petroleum 
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and their products and by products, over irregular routes, be- 
tween described areas in La., and Miss. 

Maryland (Westminster)—MC 104844, Sub. 1, Anna Calvin 
Hess and Richard Laverne Hess. Certificate proposed. Passen- 
gers and their baggage, in the same vehicle with passengers, 
over a specified regular route, between Mayberry, Md., and 
Littlestown, Pa. 

lowa (Waterloo)—MC 55072, Sub. 8, George W. Hausman. 
Certificate proposed. Specified commodities from and to desig- 
nated points in Ill., and Ia., over irregular routes. 

Illinois (Chicago)—-MC 32946, Sub. 1, Joyce Bros. Storage 
& Van Co. Certificate proposed. Household goods between Chi- 
cago, Ill., and points in Ill., within 25 miles of Chicago, on the 
one hand, and points in Del., N. H., N. C., R. L., S. C., Vt., Va, 
and D. C., on the other, over irregular routes. 

New York (Wallkill) —-MC 29209, Sub. 3, Lester Lines, Inc. 
Denial of application for certificate proposed. Passengers and 
their baggage between Stewart Field, N. Y., and New York, 
N. Y., over a designated route. 

Kansas (Paola)—-MC 16334, Sub. 1, Walter Thoden. Cer- 
tificate proposed. General commodities, with exceptions, be- 
tween Henson, Kan., and points within 8 miles of Henson, 
on the one hand, and North Kansas City, Mo., on the other, 
over irregular routes. 

Montana (Helena)—-MC 12332, Charles E. McCarty. Li- 
cense proposed on finding operation by applicant at Helena 
as a broker of transportation by motor of household goods 
between Helena, on the one hand, and points in the U. S., 
on the other, consistent with the public interest and the national 
transportation policy. 

Montana (Great Falls)—-MC 12328, Great Falls Transfer 
& Storage Co. License proposed on finding operation by appli- 
cant at Great Falls, Mont., as a broker of transportation of 
household goods, between points in 9 Montana counties, on the 
one hand, and points in U. S., on the other, consistent with the 
public interest and the national transportation policy. 

Missouri (Lawson)—-MC 9839, Sub. 3, H. R. Stackhouse. 
Certificate proposed. General commodities, with exceptions, 
serving Liberty, Rayville, Mosby, Gower, Plattsburg, Elmira, 
Turney and Converse, Mo., as intermediate or off-route points 
in connection with otherwise authorized regular route oper- 
ation between Lexington, Mo., and St. Joseph, Mo.; between 
the junction of Mo. Highway 92 and U. S. Highway 69 near 
Excelsior Springs, Mo., and Lathrop, Mo.; from Lawson, Mo., 
to Kansas City, Kan., over designated route, serving Kansas 
City, Mo., as intermediate point for delivery only; serving Kan- 
sas City, Mo., for pick up, in connection with previously author- 
ized route from Kansas City, Kan., to Lawson, Mo.; and 
household goods, emigrant movables, livestock, and grain, be- 
tween Lawson, Mo., and points within a radius of 25 miles 
thereof, on the one hand, and points in Kan., Neb., Ia., and IIl., 
on the other, over irregular routes, except to extent applicant 
authorized to operate between such points over regular routes. 

Michigan (Detroit)—-MC 5883, Sub. 13, Trucking, Inc. 
Certificate proposed. General commodities, with exceptions, 
serving points in Marion county, Ind., as intermediate or off- 
route points in connection with otherwise authorized regular 
route operations. 


Virginia (Richmond)—MC 3833, Sub. 6, New Dixie Lines, 
Ine. Certificate proposed. Non-alcoholic beverages, from 
Greensboro, N. C., and points within one mile thereof, to 
Charlottesville, Covington, Lexington, Lynchburg, 
Roanoke, and Staunton, Va., with empty non-alcoholic bever- 
age containers on return, over irregular routes. 

Ohio (Dover)—MC 3690, Sub. 8, Leslie J. Strawn, Inc. 
Permit proposed. Petroleum and petroleum products, in bulk, 
in tank trucks, between Heath, O., on the one hand, and points 
in Brooke, Hancock, Marshall, and Ohio counties, W. Va., 
on the other, over irregular routes. 

INinois (Chicago)—-MC 2890, Sub. 6, All American Buslines, 
Inc. Certificate proposed. Passengers and their baggage, and 
mail, in the same vehicle with passengers, between Hammond, 
Ind., and Harvey, Ill., over a specified route, subject to certain 
restrictions. 

Illinois (Chicago)—-MC 2890, Sub. 5, American Buslines, 
Inc. Certificate proposed. Passengers and their baggage, and 
express, mail, and newspapers in the same vehicle with pas- 
sengers, between Abilene and Weatherford, Tex., over U. S. 
Highway 80, serving all intermediate points. 

Ohio (Cincinnati)—MC 1505, Sub. 8, Capitol Greyhound 
Lines. Certificate proposed. Passengers and their baggage, 
and express, mail, and newspapers in the same vehicle with 
passengers between Centralia and Carlyle, Ill., over a specified 
route, serving the intermediate points of Posey and Hoffman, II]. 

Oklahoma (Muskogee)—MC 1306, Sub 3, Orley King. Cer- 
tificate proposed. Household goods between points in Muskogee 
county, Okla., on the one hand, and points in Colo., Wyo., Ia., 
and Neb., on the other, over irregular routes. 
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TRAFFIC WORLD 


Minnesota (Fulda)—-MC 1065, Sub. 1, Oscar Pederson. 
Certificate proposed. Specified commodities from and to desig- 
nated points in S. D., Minn., and Ia., over irregular routes. 

Michigan (Detroit)—-MC 107122, Commercial Carriers, Inc., 
contract carrier. Certificate proposed, as more appropriate 
in view of present authority as common carrier. New motor 
vehicle bodies and cabs, restricted to initial movements, in 
truckaway service, from Grand Rapids, Mich., to Toledo, O., 
over irregular routes, and rejected shipments in the reverse 
direction. 

iNlinois (Waukegan)—MC 106990, R. J. Crichton and E. E. 
Gonyo, common carrier. Certificate proposed. Household 
goods, between Waukegan and North Chicago, Ill., on the 
one hand, and, on the other, points in Wis., Mich., Ind., Ia., O., 
and Minn. 

Maryland (Baltimore)—-MC 106795, Herbert Diggs, com- 
mon carrier. Denial of certificate proposed. Passengers and 
their baggage, in charter operations, seasonal, between June 15 
and September 15, over irregular routes (1) between Baltimore, 
on the one hand, and, on the other, points in Me. (children’s 
summer camps), operating through Del., Pa. N. J., N. Y., 
Conn., R. I., Mass., and N. H., for convenience; and (2) between 
Baltimore, on the one hand, and on the other, points in Va, 
W. Va., Del., Pa., N. J., and N. Y. (restricted to athletic teams), 
operating through D. C. for convenience. 

Maryland (Cumberland)—-MC 106762, Carlos P. Logsdon, 
contract carrier. Permit proposed. Malt beverages, in con- 
tainers, from Cumberland to Washington, D. C., over irregular 
routes, and damaged and rejected shipments of malt and brewed 
beverages, and empty malt beverage containers, from Washing- 
ton to Cumberland, over irregular routes. 

Kentucky (Middlesboro)—-MC 106759, Ely Transfer Co., 
common carrier. Certificate proposed. (1) Household goods, 
between points in Bell county, Ky., Claiborne county, Tenn., 
and Lee county, Va., on the one hand, and, on the other, points 
in Ky., Tenn., Va., W. Va., O., Ind., Mich., N. C., S. C., Ga. 
and Ala.; (2) coal, livestock, lumber, scrap iron, and concrete 
cinder blocks, between points in Bell county, Ky., on the one 
hand, and, on the other, points in Campbell, Union, Claiborne, 
Hamblen, Knox, Hancock, and Grainger counties, Tenn., and 
Lee county, Va.; and (3) caskets, between Middlesboro, Ky., 
and Cumberland Gap, Tenn., over irregular routes. 

Kentucky (Lexington)—-MC 106753, Sub. 2, Charles E. 
Gumm, common carrier. Certificate proposed. (1) Unfinished 
stee| molding, from Lexington to Butler, Pa.; (2) metal rings, 
from Lexington to Bloomington and Goshen, Ind., Peoria, IIl., 
Dowagiac, Kalamazoo, Marshall, and Monroe, Mich., Ashland 
and Crestline, O., and Boyertown, Pa.; and (3) rejected ship- 
ments in the reverse direction in connection with (1) and (2), 
over irregular routes. 

lowa (Sioux City)—-MC 106706, Hawkeye Stages, common 
carrier. Certificate proposed. Passengers and their baggage, 
and express, n€wspapers and mail, between Shenandoah, Ia., 
and Sioux Falls, S. D., over specified routes, serving all inter- 
mediate points. 

Massachusetts (Springfield)—-MC 106668, E. R. Lavelley, 
common carrier. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers, between Spring- 
field and Shaker Pines, Conn., over a specified route, and return, 
serving all intermediate points. 

Kansas (Winfield)—-MC 106666, Elmer Z. Reeve, contract 
carrier. Denial of certificate proposed, on finding proposed 
service would be that of a,common carrier. Passengers and 
their baggage, between North Newton, Kan., and Oklahoma 
City, Okla., and between Winfield, on the one hand, and, on 
the other, points in Colo., Mo., Neb., Okla., and Tex., over 
irregular routes. 


iWlinois (Lawrenceville)—MC 106538, Sub. 1, William Heath. 
Certificate proposed. (1) Livestock, between points in Law- 
rence county, IIl., on the one hand, and, on the other, Indianapo- 
lis, Ind., and points in Knox, Gibson, and Vanderburgh counties, 
Ind.; (2) agricultural implements, machinery, and equipment, 
and parts therefor, between points in Lawrence county, on the 
one hand, and, on the other, points in the aforementioned Ind. 
counties; and (3) coal, from points in Gibson, Knox, and Spencer 
counties, Ind., to points in Lawrence county, Ill., over irregular 
routes in each instance. 

Vermont (Brattleboro)—-MC 106495, Robert L. Jones, com- 
mon carrier. Certificate proposed. (1) Live poultry, from Brat- 
tleboro and points in Vt. within 5 miles thereof, to Springfield, 
Mass.; and (2) ice, from South Hadley Falls, Mass., to Brattle- 
boro, all over irregular routes. 


Kansas (Ellsworth)—MC 106314, Leon M. Johnson, com- 
mon carrier. Certificate proposed. Livestock, between Ellsworth 
and points within 15 miles thereof, on the one hand, and, on the 
other, Kansas City, Kan., and Kansas City, and St. Joseph, Mo.; 
feed, from North Kansas City, Mo., to Ellsworth; eggs, from 
Ellsworth to Kansas City and St. Joseph, Mo.; empty egg cases, 


cont: 


Sen, 
and | 


son. 
gage 
Litt] 








RLD 


rson, 
lesig- 
2S. 

_ Inc., 
oriate 
notor 
ts, in 
p; Ox 
verse 


E. E. 
ehold 
n the 
a., O., 


com- 
S and 
ine 15 
imore, 
dren’s 
a & 
tween 
n Va, 
ams), 


esdon, 
1 con- 
egular 
rewed 
shing- 


iP. io 
goods, 
Tenn., 
points 
sy GBs 
ncrete 
he one 
iborne, 
1., and 
D, KY:, 


‘les E. 
inished 
| rings, 
ia, Fi, 
.shland 
d ship- 
nd (2), 


ommon 
aggage, 
ah, Ia., 
1 inter- 


avelley, 
d their 
Spring- 
return, 


ontract 
roposed 
ers and 
lahoma 
and, on 
K., over 


1 Heath. 
n Law- 
lianapo- 
counties, 
lipment, 
, on the 
1ed Ind. 
Spencer 
rregular 


es, com- 
m Brat- 
‘ingfield, 
Brattle- 


yn, com- 
lisworth 
i, on the 
ph, Mo.; 
gs, from 
yg cases, 


August 10, 1946 


from Kansas City and St. Joseph to Ellsworth; beer, from St. 
Joseph to Ellsworth; empty beer containers, from Ellsworth to 
St. Joseph; building material and agricultural implements and 
parts, from Kansas City to Ellsworth, and points within 15 miles 
thereof. 

North Carolina (Hazelwood)—-MC 106074, Sub. 2, Howell 
Bryson, et al., common carrier. Certificate proposed. New fur- 
niture, (1) from Hazelwood to Chicago, St. Louis, Mos Detroit, 
Mich., and Washington, D. C., and points in Ala., Conn., Del., 
Fla., Ga., Ind., Ky., Mass., Md., N. J., N. Y., O., Pa., R. L, S. C., 
Tenn., Va., and W. Va.; and (2) from Woodfin, N. C., to Chicago, 
St. Louis and Detroit, and points in Ala., Conn., Del. (with ex- 
ceptions), Fla., Ga., Ind., Ky., Mass., Md. (except Baltimore), 
N. J. (with exceptions), N. Y., except New York, N. Y., O., Pa., 
with exceptions, R. I., S. C., Tenn., Va., and W. Va.; and (3) 
return of rejected shipments of new furniture to Hazelwood and 
Woodfin. ; 

Pennsylvania (York)—-MC 105811, Sub. 3, Spring Garden 
Brick & Clay Products Co. Permit proposed. Cinder and con- 
crete blocks, over irregular routes, from York, Pa., to Cedar 
Point, Md., and points in Md. within 4 miles thereof; Baltimore, 
Md., and points in Md. within 60 miles thereof; Wilmington, 
Del., and points within 5 miles of Wilmington; Alexandria, Va., 
and points in Arlington county, Va., and Washington, D. C. 

Pennsylvania (Altoona)—-MC 103392, Sub. 2, John M. Porta. 
Permit proposed. Seafoods, frozen and dressed poultry, and 
frozen fruit, vegetables and meat, from Altoona, Pa., to Boston, 
Mass., and between Altoona, on the one hand, and, on the other, 
points in N. Y., and N. J. in the New York tommercial zone, 
and those in N. J., on, south, and east of U. S. highway 1, except 
points in Middlesex county, over irregular routes, through Conn. 
for operating convenience. 

Virginia (Montross)—MC 95136, Sub. 8, Allen S. Yeatman. 
Certificate proposed. Canned goods, salt fish, and grain, from 
points in Westmoreland, Richmond, Northumberland, and Lan- 
caster counties, Va., to Richmond, Fredericksburg, and West 
Point, Va.; and fertilizer, lime, feed, seed, hay, salt, hardware, 
and roofing, on return, over irregular routes. 

Ilinois (Oakland)—-MC 90387, Sub. 1, McQueen Brothers. 
Certificate proposed. (1) Coal, from points in Sullivan county, 
Ind., to points in Douglas, Edgar and Coles counties, Ill.; (2) 
limestone, crushed or pulverized, from points in Putnam county, 
Ind., to points in the aforementioned Ill. counties; and (3) live- 
stock, agricultural commodities, and agricultural machinery, 
agricultural implements and parts thereof, between points in 
the aforementioned Ill. counties, on the one hand, and, on the 
other, points in Vigo, Vermilion and Parke counties, Ind., re- 
stricted in each instance to shipments originating at or destined 
to points outside incorporated cities or towns, over irregular 
routes. 

Michigan (Muskegon)—MC 88087, Sub. 1, E. Warner, et al. 
Certificate proposed. (1) Malt beverages, from Fort Wayne and 
South Bend, Ind., and points in the Chicago commercial zone, 
to Muskegon, with empty malt beverage containers on return; 
and (2) wine, from points in the Chicago commercial zone to 
Muskegon, over irregular routes. 

Pennsylvania (Quarryville)—-MC 68807, Sub. 3, Benjamin 
H. Herr. Permit proposed. Prepared food products, in glass 
and tin containers, from Medina, N. Y., to points in Del., Md., 
N. J., Pa., and D. C., and rejected shipments on return. 

Michigan (Detroit)—-MC 61741, Sub. 18, Great Lakes Grey- 
hound Lines, Inc. Certificate proposed. Passengers and their 
baggage, and express, newspapers and mail, substituting county 
road 398 for county road 396 in connection with authorized 
operations between Northville, Mich., and junction county road 
401, serving all intermediate points, with condition. 

Wyoming (Lander)—MC 57569, Sub. 1, Harry Robinson, 
common carrier. Certificate proposed. General commodities, 
with exceptions, (1) between Shoshonio, Wyo., and Rawlins, 
Wyo., over a specified route, serving all but excepted inter- 
mediate points; and (2) between Perrin, Wyo., and Rock 
Springs, Wyo., over a specified route, serving Fort Washakie, 
Wyo., as an off-route point and all intermediate points with 
exceptions. 

Virginia (Blackstone)—-MC 44128, Sub. 16, Transportation 
Corporation. Certificate proposed. Non-alcoholic beverages, 
from Greensboro, N. C., and points within one mile thereof, to 
Charlottesville, Covington, Lexington, Lynchburg, Pulaski, 
Roanoke, and Staunton, Va., with empty non-alcoholic beverage 
containers on return, over irregular routes. 

Nebraska (Grand Island)—-MC 41274, Sub. 6, Walter Peter- 
Sen. Certificate proposed. Dangerous explosives, between points 
and over routes authorized in MC 41274. 

Arkansas (Jonesboro)—-MC 36394, Sub. 12, W. H. John- 
son. Denial of certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapers, between Newport and 
Little Rock, Ark., serving all intermediate points, 
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North Dakota 
Hvidsten. Certificate proposed. Petroleum products, in bulk, 
in tank trucks, from Fargo and Grand Forks, N. D., and points 


in N. D. within 10 miles thereof, to points in a described area’ 


of Minn., over irregular routes. 


Michigan (Detroit)—-MC 22284, Sub. 5, Dorothy V. K.! 


Baker, et al. Certificate proposed. Automobiles, trucks, cabs, 
and chassis, in initial movements, in truckaway service, over 
irregular routes, from Detroit, to points in named Va. counties, 


venience when necessary; and rejected shipments on return 
movements. 

South Dakota (Sioux Falls)—-MC 22195, Sub. 16, Dan S. 
Dugan. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, between various points in Ia., Minn., and S. D., 
over irregular routes, and rejected shipments on return. 

Wisconsin (Alma Center)—MC 14188, Sub. 1, Harold 
Bartholemew. Certificate proposed. Passengers and their bag- 
gage, express, mail and newspapers, (1) between Merrillan, 
Wis., and Owen, Wis., over a specified highway; (2) between 
junction Wis. highway 73 and Wis. highway 98 and Spencer, 
Wis., over Wis. highway 98, and return over same routes, serv- 
ing all intermediate points. 

New Jersey (Clifton) —-MC 3700, Sub. 22, -Manhattan 
Transit Co. Certificate proposed. Passengers and their bag- 
gage, and express and newspapers, between Hasbrouck Heights- 
Teterboro, N. J., boundary line and junction Industrial Ave. 
and U. S. highway 6, over a prescribed regular route, and 
return, serving all intermediate points. 

Indiana (Batesville)—-MC 2985, Sub. 3, Wilbur T. Kile. 
Certificate proposed. New furniture, from Batesville to points 
in Kan., Neb., Ia., Minn., Wis., Ga., Fla., W. Va., Va., Md., 


Del., N. J., Mass., Conn., and D. C., and return of damaged, | 
exchanged, or rejected new furniture, over irregular routes, 


traversing R. I. for operating convenience. 


Pennsylvania (Philadelphia)—-MC 2135, Sub. 3, Dennis J. | 
Denial of certificate proposed. Processed fruits, — 


MeNichol. 
fruit juices, vegetables, and other commodities requiring refrig- 
eration, between Philadelphia, on the one hand and points in 
N. J., Md., O., Va., and D. C., on the other. 

South Carolina (Rock Hill)—-MC 2545, Sub. 10, J. Wesley 
Lowther. Certificate proposed. General commodities, with ex- 


ceptions, between designated points in S. C., over specified | 


routes. 
Pennsylvania (Boyertown)—MC 21866, Sub. 24, Winfield 


Alfred. Certificate proposed. Automotive headlights, from | 


Boyertown to points in Conn., R. I., Mass., W. Va., O., Tll., Ind., 


and Mich., and rejected shipments and containers, skids, and | 
materials used or useful in the manufacture of automotive © 
headlights, on return, and of glass from Corning, N. Y., to ' 


Boyertown, and empty glass containers on return, over irregu- 
lar routes, through N. J., and N. Y., for operating convenience. 

Iinois (Chicago)—-MC 29130, Sub. 47, Rock Island Motor 
Transit Co. Denial of application for certificate proposed. Gen- 


eral commodities, with exceptions, serving Herington Satellite | 


Airfield, near Herington, Kan., as an off-route point in connec- 


tion with presently authorized route over Kansas Highway 10 | 


between Herington and Topeka, Kan. 
IWMinois (Chicago)—-MC 29130, Sub. 50, Rock Island Motor 


Transit Co. Denial of-application for certificate proposed. Gen- | 


eral commodities, with exceptions, serving Yoder Airport near 


Hutchinson, Kan., as an off-route point in connection with pres- | 


ently authorized route over Kansas Highway 17 between 
Hutchinson and McPherson, Kan. 


Nebraska (Omaha)—MC 29651, Sub. 2, Carl Grant. Per- 
mit proposed. Petroleum and petroleum products in bulk from 
Council Bluffs, Ia., and points in Ia., within 10 miles thereof, 
to Blair and Tekamah, Neb., and from Carter Lake, Ia., and 
Omaha, Neb., to Woodbine, Ia., and rejected shipments on re- 
turn, over irregular routes. 

North Carolina (Asheville)—-MC 37421, Sub. 4, W. R. 
Candler. Certificate proposed. General commodities, with ex- 
ceptions, between Asheville, N. C., and points in N. C., within 
75 miles of Asheville, on the one hand, and Washington, D. C., 
points in Pa., N. J., and Del., within 35 miles of the New York, 
N. Y., commercial zone, on the other, and canned goods from 
Frederick, Cambridge, Westminster, and Easton, Md., to Ashe- 
ville and Waynesville, N. C., over irregular routes. 

New Jersey (Jersey City)—-MC 42261, Sub. 24, Langer 
Transport Corp. Certificate proposed. Petroleum wax and 
paraffine wax, in bulk, in tank trucks, and also loose and in 
packages, from points in the New .York, N. Y., commercial 
zone, and from Philadelphia, Pa., Paulsboro, N. J., Marcus 
Hook, Pa., ‘Claymont, Del., and Chester, Pa., to Bridgeport, 
Conn., and of the same commodities, in bulk, in tank trucks, 
from Paulsboro to Philadelphia, with rejected shipments in the 
reverse direction in all cases, over irregular routes. 

Pennsylvania (Pittsburgh)—-MC 47693, Sub. 6, John R. 





(Crafton)—MC 28132, Sub. 8, Carl M. | 


operating through O., W. Va., Pa., Md., and D. C., for con-| 
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Callahan. Permit proposed. Malt or brewed beverages, in con- 
tainers, from all points in Allegheny county, Pa., to all points 
in O., W. Va., and Md., and rejected and damaged shipments 
and empty malt or brewed beverage containers, in the reverse 
direction, over irregular routes. 

New Jersey (Springfield)—-MC 60846, Sub. 2, Stanley Os- 
mulski. Permit proposed. Concrete pipe and fittings for con- 
crete pipe, from Wharton, N. J., to points within 150 miles of 
Wharton, and of equipment used or useful in the manufacture 
of concrete pipe, between Wharton, on the one hand, and points 
within 150 miles thereof, on the other, over irregular routes. 

Missouri (St. Louis)—-MC 61616, Sub. 31, Missouri Pacific 
Transportation Co. Certificate proposed. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers, between Olathe, Kan., and the U. S. Naval 
Base (located approximately 5 miles south of Olathe), over a 
specified route, serving all intermediate points. 

Michigan (Grand Rapids)—-MC 72565, Sub. 2, Furniture 
Capital Truck Lines, Inc. Certificate proposed. Waste paper 
from Chicago, Ill., to Grand Rapids, Mich., over irregular 
routes, operating through Ind., for convenience only. 

Pennsylvania (Quarryville)—-MC 68807, Sub. 2, Benjamin 
H. Herr. Permit proposed. Petroleum products, in containers, 
from Chester, Pa., to Cleveland, Boardman, and Akron, O., 
Wheeling, W. Va., Providence, R. I., Baltimore, Md., Richmond, 
Va., and points in N. Y., N. J., Conn., and Mass., over irregular 
routes, traversing Del., and D. C., for operating convenience, 
and empty containers on return. 

California (Los Angeles)—-MC 69526, Sub. 22, Arrowhead 
Freight Lines, Ltd. Certificate proposed. General commodities, 
with exceptions, serving the Mountain Home, Ida., air base 
and the U. S. army air base (Gowen Field) Boise, Ida., as 
off-route points in connection with presently authorized routes; 
and between Mills Junction, Utah, and Eureka, Utah, over 
Utah Highway 36, serving the U. S. ordnance depot and the 
U. S. chemical warfare depot near Tooele, Utah. 

Pennsylvania (Steelton)—-MC 73390, Sub. 1, John H. Hart- 
man. Certificate proposed. Household goods between points 
in a described territory in Pa., on the one hand, and points 
in Vt., N. H., Me., S. C., Ga., Fla., Ala., and Tenn., on the 
other, over irregular routes. Dual operations as common and 
contract carrier, latter authorized in MC 100362, recommended. 

Tennessee (Nashville)—-MC 78632, Sub. 57, Hoover Motor 
Express Co., Inc. Certificate proposed. Empty vehicles, between 
Birmingham, Ala., and Chattanooga, Tenn., over U. S. High- 
way 11 serving no intermediate points. 

Massachusetts (Waltham)—MC 79844, Sub. 4, Felix A. 
Lopez. Denial of application for certificate proposed. Lumber 
from Boston, Mass., to points in Vt., over irregular routes, 
through N. H. 

Pennsylvania (Philadelphia)—-MC 91811, Sub. 4, Milton K. 
Morris. Permit proposed. Flavored beverages, other than car- 
bonated and non-alcoholic beverages, from Philadelphia, Pa., 
to points in N. J., Del., and Md., within 75 miles of Philadelphia, 
and empty containers on return trips, over irregular routes. 

Maryland (Keymar)—MC 95743, Sub. 8, Charles U. 
Mehring. Denial of application for certificate proposed. Lime, 
crushed stone, and cinder blocks, from Frederick, Md., and 
points within 5 miles to points in D. C., and points in Va., 
within- 25 miles of D. C., and silo and silo parts (concrete) 
from White Marsh, Md., to points in Pa., N. J., Del., Md., Va., 
and D. C. 

Virginia (Norfolk)—-MC 103312, Sub. 2, Bennett Transpor- 
tation Co., Inc. Permit proposed. Malt beverages, in containers 
from Norfolk to points in N. C., S. C., and Ga., with empty 
malt beverage containers in the reverse direction, over irregular 
routes. 


Pennsylvania (Newton)—-MC 100958, Sub. 2, Joseph Zogor- 
ski. Certificate proposed on finding applicant’s operations to 
be those of a common carrier. Wallpaper, from South Lang- 
horne, Pa., to Camden, N. J., and points in N. J., north of a 
line from Trenton, N. J., to Highland, N. J., N. Y., Del., Md., 
and D. C., except Highland and Trenton, over irregular routes. 
Dual operations as both common and contract carrier recom- 
mended. 

New Jersey (Newark)-—MC 105607, Sub. 5, Frank M. Graf. 
Certificate proposed. Specified commodities from and to desig- 
nated points in southern New York, N. J., and eastern Pa., 
over irregular routes. 


North Carolina (High Point)—-MC 105897, Sub. 1, D. V. 
Miller. Certificate proposed. New furniture, uncrated, from 
High Point and Thomasville, N. C., to points in Fla., Ga., Md., 
except Baltimore and Annapolis, O., Pa, N. Y.; S. C., Va., 
except Richmond, Tenn., and W. Va., and D. C., over irregular 
routes, with rejected shipments in the reverse direction. 

South Dakota (Ree Heights)—-MC 106636, Howard L. Beck. 
Certificate proposed. Livestock and emigrant movables, between 
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Ree Heights, S. D., and points within 30 miles thereof, on the 
one hand, and points in Ia., Minn., Neb., Wyo., Mont., and 
N. D., on the other, and farm machinery, farm implements and 
parts thereof, hardware, seeds, farm produce, fruits and vege- 
tables from points in Ia., and Minn., to Ree Heights and points 
within 30 miles thereof, over irregular routes. 


Nebraska (Kearney)—MC 106673, Sub. 1, Lloyd L. Bickel 
and Virgil C. Bickel. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Kearney and Superior, Neb., 
over a specified route. . 


North Carolina (Salisbury)—MC 106682, J. L. Gaskey, 
Permit proposed. Textile chemicals, from Salisbury to Dan. 
ville, Va., over U. S. Highway 29. 


Ohio (Cincinnati)—-MC 106740, Al Lawson. Denial of ap- 
plication for permit proposed. Race horses and racing equip- 
ment incidental to the transportation of race horses between 
race tracks at designated points in O., on the one hand, and 
race tracks at or near designated points in Ky., on the other, 
over irregular routes. 


Indiana (Palmyra)—-MC 106782, William Uhl and Severus 
Uhl. Certificate proposed. General commodities, with excep- 
tions, between Palmyra, Ind., and Louisville, Ky., and between 
other specified points in Ind., over designated routes. 


Ilinois (Chicago)—-MC 106786, Mid-West Motor Service 
Co. Certificate proposed. Malt beverages, from Chicago, IIL, 
to points within 200 miles of Chicago in Ind., (except points in 
the Chicago corfhmercial zone), Mich., and Ia. (except Daven- 
port, Clinton and Muscatine), and Wis., (except Milwaukee, 
Racine, and Kenosha), over irregular routes, and empty malt 
beverage containers in the reverse direction. 


Iinois (Elkhart)—-MC 106807, Ralph Hinds. Certificate 
proposed. Baled straw from points in Logan, Sangamon, Minard 
and Mason counties, Ill., to Terre Haute, Ind., with rejected or 
damaged shipments on return, and livestock between points in 
the aforementioned counties in Ill., on the one hand, and points 
in Ia., on the other, over irregular routes. 


New York (Astoria, Long Island)—-MC 106818, Paul Rom- 
ano. Certificate proposed. Industrial ovens, uncrated parts 
thereof, and accessories thereto, between the Borough of 
Queens in New York, N. Y., on the one hand, and all points 
in N. Y., and N. J., within 40 miles of Columbus Circle in New 
York, N. Y., on the other, over irregular routes. 


North Carolina (High Point)—-MC 106826, R. G. Loftin. | 


Certificate proposed. New furniture, uncrated, from High Point 
and Thomasville, N. C., to Chicago, Ill., and Indianapolis, Ind., 
and points in Ala., Del., Ky., N. J., O., Pa., Tenn., Va., except 
Richmond, W. Va., and Miss., with rejected shipments on re- 
turn and new furniture, uncrated, from Chicago to High Point 
and Thomasville, over irregular routes, traversing S. C., Md., 
Ga., and D. C., for operating convenience only. 

New York (New York)—MC 106885, Morris Goldman. 
Certificate proposed. Household goods between New York, 
N. Y., on the one hand, and points in specified townships in 
N. Y., on the other, over irregular routes, traversing N. J., for 
operating convenience only. 

Kentucky (Danville)—MC 106902, H. L. Cardwell. Cer- 
tificate proposed. Household goods between points in Boyle, 
Garrard, Lincoln, and Mercer counties, Ky., on the one hand, 
and points in Ind., and O., on the other, over irregular routes. 

Missouri (St. Louis)—MC 106913, Irwin J. Manningan and 
Robert C. Kemper. Denial of application for certificate pro- 
posed. General commodities not to exceed a weight limit of 
50 pounds in any one parcel or carton, from St. Louis, Mo., to 
points in Ill. within 25 miles of St. Louis, and furs and clothing 
for repair or storage in the reverse direction, over irregular 
routes. 

New Jersey (Paterson)—-MC 106998, Cherie Hyman and 
Gershon Hyman. Denial of application for certificate proposed. 
General commodities, with exceptions, between Paterson, N. J. 
on the one hand, and points in N. Y., and also Hartford and 
Bridgeport, Conn., on the other, over irregular routes. 

Pennsylvania (Chambersburg)—-MC 107138, Sub. 3, Ethel 
M. Zimmerman. Certificate proposed. Poultry, dressed or proc- 
essed, and eggs, whole or shelled, from Chambersburg, Pa., and 
points in Pa., within 15 miles of Chambersburg, to Norfolk, 
Va., Wilmington, Del., and points in N. J., and N. Y. (except 
from Chambersburg to New York, N. Y.), and rejected ship- 
ments and empty containers in the reverse direction, over I- 
regular routes. 

Virginia (Appalachia)—-MC 64240, Sub. 2, Hurcell Wolfe 
and Ethel V. Wolfe. Certificate ‘proposed. Household goods 
between points in Wise and Dickenson counties, Va., and Harlan 
and Letcher counties, Ky., on the one hand, and points in Va. 
Ky., W. Va., Tenn., O., Ind., Mich., Pa., Md., N..C., S. C., Ga. 
Fla., Ala., and Washington, D. C., on the other, and betwee? 
points in Lee county, Va., on the one hand, and points in Va., 
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Ky., W. Va., O., Ind., Mich., Pa., Md., N. C., S. C., Ga. Fla., 
Ala, and Washington, D. C., on the other, over irregular routes. 
Washington (Seattle)—-MC 68618, Sub. 7, Los Angeles- 
Seattle Motor Express, Inc. Certificate proposed. General com- 
modities, with exceptions, between Weed, Calif., and Eugene, 
Ore., and Seattle, Wash., over specified routes in connection 
with presently authorized regular route in MC 68618. : 
Pennsylvania (Bethlehem)—-MC 106940, Rose C. Larkin. 
Permit proposed. Malt beverages, from Bethlehem, Pa., to 
points in N. J., N. Y., Va., Md., N. C. and D. C., and rejected 
shipments and empty malt beverage containers on return, over 


’ jrregular routes. 


Michigan (Sand Creek)—-MC 106908, Gerald Deshler. Cer- 
tificate proposed. Sand and gravel, from Tecumseh, Mich., 
and points within 5 miles thereof, to Trilby, O., over irregular 
routes. 

West Virginia (Clarksburg)—-MC 106870, Leland Arthur 
Patton. Denial of application for permit proposed for want of 
prosecution. Beer, in barrels, cases, and cartons, from Clarks- 
burg to Cincinnati and Bellaire, O., with return of empty beer 
cases, barrels and containers, over irregular routes. 

Massachusetts (Great Barrington)—-MC 106726, Clarence C. 
Wheeler and Rocco J. Costa. Denial of application for certifi- 
cate proposed. Household goods between Great Barrington 
and points within 10 miles thereof, on the one hand, and points 
in Me., N. H., Vt., Mass., Conn., R. I., N. Y¥., N. J., and Pa., 


‘on the other, over irregular routes. 


Michigan (Grand Ledge)—-MC 106789, Maynard J. Oyna- 
han. Denial of application for certificate proposed. House, 
coach, commercial cabin, bugalow, kitchen, and lavatory 
trailers, in initial movements, by towaway method, using car- 
rier-owned automotive power, from points in Mich., to all points 
in the U. S., and rejected trailers in the reverse direction, over 
irregular routes. = 


Virginia (Stuart)—-MC 106835, Polo Anglin and Raymond 
L. Shelton. Certificate proposed. Coal, from Pocahontas, Va., 
and points in Va., and W. Va., within 25 miles of Pocahontas, 
and Martinsville, Va., to points in Patrick county, Va.; lime, in 
bulk, from Austinville, Va., to points in Patrick county, travers- 
ing N. C., for operating convenience only; and coal, feed, roofing, 
sugar, glass jars, salt, cement and lime, from Cambria, Va., to 
points in Patrick county, over irregular routes. 

Virginia (Stewart)—-MC 106882, C. B. Hopkins and Ralph 
Holt. Certificate preposed. General commodities, with excep- 
tions, between points in Patrick county, Va., on the one hand, 
and Christiansburg, Martinsville and Bassett, Va., on the other; 
canned goods, from points in Patrick county to points in N. C., 
S. C. and W. Va.; and lumber, cotton seed meal, and shelled 
corn, from points in Mecklenburg, Forsyth, Union, Wake, Dur- 
ham, Pitt, Wayne, Lenoir, and Wilson counties, N. C., and Dar- 
lington, Richland, Chesterfield, Kershaw, Marion, Florence and 
Sumter counties, S. C., to points in Patrick county, over irregu- 
lar routes. 

Vermont (Readsboro)—-MC 106700, Douglas McCrea. Cer- 
tificate proposed. Passengers and their baggage, between Mon- 
roe Bridge and North Adams, Mass., over a described route. 

Kentucky (Lexington)—-MC 106672, J. A. Watson. Certifi- 
cate proposed. Household goods between Lexington, Ky., and 
points in Ky. within 25 miles thereof, on the one hand, and 
_— in Ind., O., Tenn., and W. Va., on the other, over irregu- 
ar routes. 


__ Kansas (Carbondale)—-MC 106662, Elba A. Cantrell. Cer- 
tificate proposed. Livestock, between Carbondale and points 
Within 10 miles thereof, except Burlingame and Overbrook, 
Kan., on the one hand, and Kansas City, Mo.-Kan., on the other, 
and mill feeds from Kansas City, Mo., to Carbondale and all 
Points within 10 miles of Carbondale, except incorporated mu- 
nicipalities, over irregular routes. 


Colorado (Denver)—MC 106562, Sub. 2, L. S. Bowers and 

. L. Bowers. Denial of application for permit proposed. 

Refrigeration equipment and all types of fragile fixtures from 

Denver, Colo., to points in Kan., Neb., N. M., and Wyo., and 

used merchandise and rejected shipments in the reverse di- 
rection, over irregular route. 


New York (New York)—MC 106459, K & O Trucking Co., 
Inc. Permit proposed. Merchandise dealt in by wholesale, 
retail and chain grocery and food business housés and, in con- 
nection therewith, equipment, materials, and supplies used in 
the conduct of such business, under special and individual con- 
tracts or agreements with persons operating retail stores, be- 
tween New York, N. Y., on the one hand, and specified points 
in N. J., N. Y., and Conn., on the other, over irregular routes. 

Ohio (Ashtabula)—-MC 106223, Sub. 3, Bruce F. Jarvis. 
Certificate proposed. Fish and shell fish, fresh or frozen,.from 

ew Bedford, Mass., to Indianapolis, Muncie, South Bend, Terre 
aute, New Salisbury, Vincennes, Evansville, Fort Wayne, and 
Fort Branch, Ind., Louisville, Ky., Baltimore, Md., Washington, 
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D. C., Binghamton, Buffalo, Elmira, Olean, Rochester, Syracuse, 
and Utica, N. Y., Huntington, Wheeling and Charleston, W. Va., 
and points in O., and Pa.; from Boston, Gloucester, and Prov- 
incetown, Mass., and Providence, R. I., to New Salisbury, Vin- ° 
cennes, Evansville, Fort Wayne, and Fort Branch, Ind., and | 
Charleston, W. Va.; and from Cleveland, O., to New Bedford, 
Mass.; and synthetic liquid rubber latex, from Cambridge, 
Mass., to Akron, O., over irregular routes, traversing Conn., | 
for operating convenience only. 

illinois (Bradley)—-MC 104598, Sub. 5, Joe Picha. Permit | 
proposed. Tractors and agricultural implements and parts 
thereof, from Kankakee, IIl., to points in specified counties in 
Ia., over irregular routes, with return of refused gr rejected © 
shipments in the reverse direction. 

Georgia (Atlanta)—-MC 103926, Sub. 8, W. T. Mayfield. 
Certificate proposed. Contractors’ machinery and equipment — 
between points in Ga., on the one hand, and points in Ala., Fla., | 
N. C., S. C., and Tenn., on the other; and concrete pipe, from 
Atlanta, Ga., to points in the aforementioned states, over ir- 
regular routes. 

Alabama (Huntsville)—-MC 106742, Sub. 1, Balch & Martin 
Motor Express. Certificate proposed. General commodities, 
with exceptions, between Chattanooga, Tenn., and Tuscumbia, 
Ala., and between Huntsville and Decatur, Ala., over described 
routes serving specified intermediate and off-route points. 

. New Jersey (Newark)—MC 89369, Sub. 5, Joart Trucking 
Co. Certificate proposed. Vegetable, fish, and sea-animal oils, 
in bulk, between Bayway, and Newark, N. J., and points in the 
New York, N. Y., commercial zone, on the one hand, and points | 
in N. J., N. Y., and Pa., within 100 miles of Columbus Circle, 
New York, N. Y., on the other, over irregular routes. 

Tennessee (Nashville)—-MC 78632, Sub. 56, Hoover Motor 
Express Co., Inc. Certificate proposed. General commodities, 
with exceptions, between the junction of U. S. highways 41 
and 72 near Jasper, Tenn., and Athens, Ala., over U. S. high- | 
way 72, as an alternate route for operating convenience only, | 
serving no intermediate points. 

North Carolina (North Wilkesboro)—-MC 62110, Sub. 6, 
H. C. Billings. Certificate proposed. New furniture and fur- 
niture parts, from North -Wilkesboro and Ronda, N. C., to 
points in Va., S. C., Ga., Fla., and Ala., over irregular routes, 
with rejected shipments on return. 

Tennessee (Nashville)—-MC 61265, Sub. 22, Southeastern | 
Motor Truck Lines, Inc. Certificate proposed. General com- | 
modities, with exceptions, between Evansville, Ind., and Belle- 
ville, Ill., over a described alternate route restricted to traffic | 
moving between Nashville, Tenn., and St. Louis, Mo., or points 
beyond. 

Pennsylvania (Pittsburgh)—MC 47693, Sub. 5, John R. | 
Callahan. Permit proposed. Carbonated beverages, fiavoring | 
syrups and advertising matter, cartons and parts therefor used 
in connection with the manufacture, sale and distribution of 
carbonated beverages when transported with shipments of 
carbonated beverages, from all points in Allegheny county, Pa., 
to Cumberland and Hagerstown, Md., and all points in O., and 
W. Va., and rejected and damaged shipments and empty con- 
tainers and glass jugs in the reverse direction, over irregular 
routes, subject to condition that applicant request revocation of 
permit in MC 47593, Sub. 4. 

Vermont (Burlington)—-MC 45626, Sub. 17, Vermont Transit 
Co., Inc. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle with 
passengers, between Burlington, Vt., and Plattsburg, N. Y., 
over a described route. 

Connecticut (Winsted)—-MC 45624, Sub. 4, Clarence E. 
Newett. Certificate proposed. Clocks, clock parts and acces- 
sories, materials and supplies used in the manufacture of clocks, 
packing equipment and containers for clocks and clock parts, 
pares Winsted, Conn., and Laconia, N. H., over irregular 
routes. 

Kansas (Glasco)—-MC 41704, Sub. 4, Ira Studt. Certificate 
proposed. General commodities, with exceptions, from Kan- 
sas City, Mo., to Minneapolis, Kan., over a described regular 
route, serving off-route points of Delphos and Glenco, Kan., for 
delivery only; and from Manhattan to Minneapolis, over a de- 
scribed alternate route for operating convenience. Duplications 
eliminated. 


Virginia (Cape Charles)—-MC 41623, Sub. 1, Eastern Shore 
Transit Co., Inc. Certificate proposed. Passengers and their 
baggage, and newspapers and express in the same vehicle with 
passengers, between Chincoteague, Va., and Salisbury, Md., over 
a described route. 

New Jersey (Jersey City)- MC 101134, Sub. 2, Aro 
Ccaches, Inc. Certificate proposed. Passengers and their bag- 
gage and express, mail and newspapers, in the same vehicle 
with passengers, between specified points in N. Y., over de- 
scribed routes. 

Kansas (Topeka)—-MC 71930, Sub. 4, A. W. Casbere. 
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tificate proposed. Passengers and their baggage, and express 
in the same vehicle with passengers, between specified points 
in Kan., over described routes. 

New York (New York)—MC 66562, Sub. 739, Railway Ex- 
press Agency, Inc. Certificate proposed subject to usual con- 
ditions imposed, including limitation of service to that which is 
auxiliary to, or supplemental of, railway or air express service. 
General commodities, moving in express service, between Wash- 
ington, Ga., and Lincolnton, Ga., over a described route. 

West Virginia (Charleston)—-MC 1504, Sub. 71, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle wigh passengers, between junction U. S. highway 64 
and alternate U. S. highway 64 at Ramseur, N. C., and junction 
point of those highways west of Franklinville, N. C., over U. S. 
highway 64, serving all intermediate points. 

Pennsylvania (York)—MC 39243, Sub. 88, O. A. Miller. 
Certificate proposed. Ground tobacco stems, from Richmond, 
Va., to York over irregular routes. 

Kentucky (Lexington)—-MC 32783, Sub. 53, Southeastern 
Greyhound Lines. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers, between Knoxville, 
Tenn., and Clinton, Tenn., over a specified route, serving all 
intermediate points. 

North Carolina (Sanford)—-MC 31870, Sub. 15, G. N. Chil- 
dress. Certificate proposed. (1) General commodities, with 
exceptions, from Sanford to points in N. C., within 100 miles 
thereof; (2) printing and wrapping paper, in not less than 
20,000-pound quantities, from Rockingham, N. C., to Phila- 
phia and Chester, Pa., Baltimore, Md., New York, N. Y., and 
Jersey City, N. J.; (3) dressed poultry, from points in. Wake 
and Chatham counties, N. C., to points in S. C. and Ga., and to 
Washington, D. C., New York, Philadelphia, Camden and Jersey 
City, with rejected shipments and empty dressed poultry con- 
tainers on return; and (4) cotton piece goods, from Sanford to 
Carlton Hill, Nutley, Passaic, Clifton, Beverly, Paterson, Belle- 
ville, Perth Amboy, Lindon, Jersey City, and Trenton, N. J., 
New York, Oneida, White Plains and Wurtsboro, N. Y., Wil- 
mington, Del., Philadelphia and Yardley, Pa., Flintstone, Ga., 
and Rockhill, Greenville and Hartsville, S. C. 

Massachusetts (Boston)—-MC 31600, Sub. 47, P. B. Mutrie 
Transportation, Inc. Certificate proposed. General commodi- 
ties, over two described routes in Conn., for operating conven- 
ience only and serving no intermediate points. 

Michigan (Lansing)—-MC 17495, Sub. 4, Michigan Central 
Brokerage Co. Permit proposed. Acid, in bulk, in tank trucks, 
from Sandusky, O., to Lansing, Mich., over irregular routes, 
and rejected shipments on return. 

Virginia (South Boston)—-MC 16672, Sub. 5, H. T. Slayton. 
Certificate proposed. Lumber from Halifax, Va., to Hagers- 
town, Md.; pickles, in brine, in barrels, from Mossing Ford, Va., 
to Baltimore, Md.; and empty pickle barrels, from Baltimore 
to Mossing Ford. 


Connecticut (East Granby)—-MC 14977, Sub. 2, F. P. Gran- 
ger & Sons, Inc. Certificate proposed. Fertilizer, from East 


Windsor, Conn., to points in Hampden, Hampshire, and Frank- 
lin counties, Mass., over irregular routes. 


New York (Forest Hills, L. I.)—-MC 9831, Sub. 1, J. Burke 
Service, Inc. Certificate proposed. Radios, radio-phonographs, 
and phonographs, uncrated in all instances, between New York, 
N. Y., and all points in Westchester and Nassau counties, N. Y., 
on the one hand, and, on the other, all points in Conn., N. Y., 
and N. J., over irregular routes. 

New Jersey (Livingston)—-MC 3698, Sub. 12, De Camp In- 
terstate Transit Co. Certificate proposed. Passengers and 
their baggage, (1) between intersection Main Street and Essex 
Avenue, Orange, N. J., and intersection East Park Place and 
Morris Street in Morristown, N. J., over specified streets and 
highway, and return, serving all intermediate points; and (2) 
between intersection West Mt. Pleasant Avenue and West 
Northfield Avenue, in Livingston township, N. J., and inter- 
section of West Northfield Avenue and South Livingston Ave- 
nue, in Livingston, over West Northfield Avenue, serving all 
intermediate points. 

Maryland (Bradbury Heights)—-MC 3677, Sub. 1, Wash- 
ington, Marlboro & Annapolis Motor Lines, Inc., change of 
route. Certificate proposed. Passengers and their baggage, 
and newspapers, express and mail, in seasonal operation, be- 
tween May 15 and September 15, each year, between junction 
Md. highways 214 and 389 and junction Md. highways 214 and 2 
over Md. highway 214. Serving no intermediate points, con- 
ditioned on request to delete from certificate in MC 3677 au- 
thority to operate from Drury, Md., over Md. highway to 
Mt. Zion, Md., thence over Md. highway 2 to junction Md. high- 
way 214, and return. 

Missouri (Joplin)—MC 2471, Sub. 14, Tri-State Motor 
Transport, Inc. Certificate proposed. Dangerous explosives, 
from Joplin and points in Mo., within 12 miles thereof, to 
points in Neb., over irregular routes. 


. 



































































‘their claims, under the plan recommended by Examiners Kirby 


, TRAFFIC WORLD 


Wisconsin Centriai Bondholders’ 
Claim Awards Piroposed 


Holders of the Wiscon:iim Central Railway Co.’s first gen. 
eral-mortgage bonds would receive cash for 15.323 per cent of 





and Wilkinson in Finance Nor 14720, Wisconsin Central Railway 
Co. Reorganization, in which: :they proposed to the Commission 
a reduction of capitalization from $71,860,578 to $47,175,664 
(see Traffic World, August 3). 

For the remaining percentages of the claims of holders of 
the debtor railroad’s first ger.eral-mortgage bonds, the exami- 
ners recommended that they receive new first-mortgage bonds 
for 36.290 per cent, and new eneral-mortgage bonds for 48.387 
per cent of their claims. 

Holders of Superior & Duluth bonds would receive new 
common stock for 58.174 joe? cent of their claims under the 
proposal, said the examiners, adding that ‘“‘the remainder thereof 
would not be satisfied.” 

They recommended that: holders of the debtor’s first and 
refunding mortgage 4 per cent bonds receive new common stock 
for 77.572 per cent of their -claims, the remainder not to be 
satisfied. Holders of the debtor’s first and refunding mortgage 
5 per cent bonds would receive new common stock for 77.572 
per cent of their claims, the remainder not to be satisfied, said 
the examiners. 

The examiners proposed: that holders of the debtor’s out- 
standing bonds would receive for each $1,000 principal amount 
approximately the following amounts of new securities and cash: 


First general bonds—$190 ‘cash; $450 first-mortgage bonds; $600 
general-mortgage bonds; total $1,240. 

Superior & Duluth bonds—-$983.14 common stock. . 

First and refunding 4-per cent bonds—$1,018.99 common stock. 

First and refunding 5-per :ctent bonds—$1,171.34 common stock. 


The examiners recomm ended that the Commission find that 
the interests or equities of eertain groups of claimants had no 
value and that no provision should be made for their participa- 
tion in the plan. These groups included (1) holders of claims 
against the debtor entitled to priority or preference over the 
claims of general creditors, but not over outstanding bonds 
secured by any one or more of the present mortgages, (2) gen- 
eral creditors of the debtor, and (3) holders of the debtor’s 
preferred and common stock. . 


Allocation of New Securities 


After outlining their recommendations for a new plan of 
capitalization, including total debt items of $22,162,228 and 
common stock of no par vaiue totaling $25,013,436, or a total 
capitalization of $47,175,664, the examiners said that under their 
plan provision was made for allocation of the top ranking new 
securities as between first liens on fixed property and first liens 
on equipment should the cowrt hold that the debtor’s first and 
refunding mortgage constituted a first lien on all or a portion 
of the debtor’s equipment. 

Should the court so hold, said the examiners, provision was 
made for the issue of preferred stock in place of common stock, 
in an amount sufficient to fill out the claims of the debtor's 
first general-mortgage bondholders remaining unsatisfied by 
distribution of the new bonds. 

The same treatment would be accorded the debtor’s first 
and refunding mortgage bondholders for that portion of their 
claim in respect of equipnmoent unsatisfied with bonds, said the 
examiners, adding: 


Property replacement funds, one for equipment and one for fixed 
property, would be created, so that the new company in the future 
could make property replacememts out of earnings (charged out cul- 
rently as depreciation), with cash earmarked for that purpose. 





FOWSER MOTOR PURCHASE CASE 


On a finding that the projosed transaction had not been 
shown to be consistent with the public interest, Examiner Thad 
W. Forbes, in a report in MC F-3134, W. Earl Fowser—Pul- 
chase—John J. Palmer, has re commended that the Commission 
deny an application of Fow:ser, doing business as Fowsers 
Fast Freight, of Salem, N. J., for authority to purchase operat 
ing rights and property of Psilmer, doing business as John J. 
Palmer Motor Service, of Mili'iville, N. J. 

According to the report, Fowser proposed, under agree- 
ment, to purchase the* operating rights involved for $75,000 
and physical property valued at $69,500. 

Considering Fowser’s financial position, which he described 
as “unsatisfactory,” and the earning records of both carrie! 
the examiner said he was not convinced that Fowser “may 
incur” obligations contempJated under the agreement which 
would extend over a period in excess of 7 years involviné 
payments of $500 per monich in addition to substantial curtail- 
ments of $30,000 borrowed, or to be borrowed, to consummate 
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the transaction together with “the increase in fixed charges 


incurred.” The assumption of such obligations, he added, would - 


as a common carrier and would not foster sound economic 
likely impair Fowser’s ability to perform adequately his duties 
conditions in motor-carrier transportation. 


TEX-KAN MOTOR PURCHASE PROPOSAL 


Examiner Pettis, by a proposed report in MC F-3005, E. L. 
Farmer, et al.—Purchase—Ira Crouse, has recommended that 
the Commission approve the purchase by E. L. Farmer, R. E. 
Clark, R. S. Farmer, J. C. Ferguson, and W. H. Russell, part- 
ners doing business as E. L. Farmer & Co., Odessa, Tex., of 
operating rights of Ira Crouse, Dodge City, Kan., covering 
transportation of machinery and other products used in nat- 
ural gas production, between points in Kansas and Oklahoma. 

The examiner recommended denial of a petition of Messrs. 
Farmer, Clark, Farmer, Ferguson and Russell for issuance of 
a certificate to transport property between points in Texas, 
New Mexico, Oklahoma, and Kansas, to the extent it requested 
issuance of a certificate other than the one covering the 
unified rights. 

The question whether a certificate should be authorized, 
specifically covering a through service proposed between points 
in the four states was moot, said the examiner, because such 
service would be lawfully authorized on unification of the 
existing rights and would be authorized in the certificate that 
would be issued in the name of the vendees, on consummation 
of the purchase, covering the acquired rights. 


LEE WAY MOTOR FREIGHT STOCK 


Examiner William L. Fulton, in a proposed report in MC 
F-3089, Lee Way Motor Freight, Inc., proposed stock, has 
recommended that the commission deny authority to issue 
9,000 shares of common stock of $100 par value. 

He said it was proposed to purchase certain new equip- 
ment from manufacturers, and to purchase from members of 
the family, stockholders in the corporation, certain terminal 
properties. He said it was proposed to pay those principal 
stockholders, in stock, about $130,000 more than the cost to 
them of the terminal facilities and that this was not compatible 
with the public interest “as in effect they are dealing with 
themselves.” 

He also said comparison of applicants present capitalization 
with its capitalizeable assets indicated that as of December 
31, 1945, its outstanding securities were in excess of its capital- 
izeable assets. Other objections raised by the Examiner were 
that the applicant proposed to capitalize the cost of license 
plates which, he said, was an operating expense, and that the 
Commission proposed to be paid for sale of part of the stock 
to the public was excessive. 


MOTOR LEASE DENIAL RECOMMENDED 


Denial of an application of Mohawk Motor Lines, Inc., 
Nashville, Tenn., for lease of certain operating rights of Malone 
Freight Lines, Inc., Birmingham, Ala., and of Jack P. Wehby, 
Nashville, who controls Mohawk, for acquisition of control of 
the rights through such lease, has been recommended to the 
Commission by Examiner Patrick in a proposed report in MC 
F-3098, Jack P. Wehby—Control; Mohawk Motor Lines, Inc.— 
Lease (Portion)—-Malone Freight Lines, Inc. 











SEATTLE MOTOR PURCHASE PROPOSED 

Examiner Clifford, in a proposed report in MC F-3114, 
John Manlowe—Control; United 'Truck Lines, Inc.—Purchase— 
(Portion) -Harms-Randolph Freight Lines, Inc., has recom- 
mended Commission approval of the purchase by United Truck 
Lines, Inc., Seattle, Wash., of certain operating rights of 
Harms-Randolph Freight Lines, Inc., also of Seattle, and of 
the acquisition of control of the operating rights through the 


purchase, by John Manlowe, Spokane, Wash., controlling stock- 
holder of United. 


Postponement of Washington Hearing 
in Ex Parte 148-162 Asked 


_ The National Association of Railroad and Utilities Com- 
Missioners has petitioned the Commission to postpone the Wash- 
on hearing in Ex Parte 148-162, now assigned for September 
2 at least until December 15, to permit new traffic and revenue 
jumony to be received at that hearing, and to require 30 
Class J railroads to furnish a forecast of net income for 1946 
and 1947, including estimated carry-back credits for those years. 
.. The Commission’s notice for the September 4 hearing said 
it would be confined to rebuttal testimony, except by agreement 
or for extremely good cause. The Association said data. on 
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traffic for the later months of 1946 were necessary to a sound 
and fair decision. Tangible evidence of the effect of the interim | 
increase on rail revenues, and data concerning the railroads 
1946 carry-back adjustments, should be before the Commission, 
the association said. ; 

It said a suggestion had been made from the bench at the 
Chicago hearing that rail 1946 carry-backs might aggregate a 
billion dollars. The railroads had said carry-backs could not — 
be estimated at present, said the Association, but observed that 
the Southern Pacific had placed in the record an estimate of | 
$61,591,000 carry-back in 1946, based on the interim rates. That | 
amount not only erased all of Southern Pacific’s estimated fed- 
eral income taxes, but also all other taxes, and left a credit 
of $8,834,000, said the Association. Such information was vital 
in considering the general application for rate increases, it said, 
—" that only the railroads were in position to furnish the 

ata. 


Railroads Tell I. C. C. of 
Increased Pension Costs 


Attention of -the Commission to the increase in railroad 
taxes resulting from the enactment of H. R. 1362, amending the 
railroad retirement and unemployment insurance systems, and 
to the effect of the added taxes on the need of the railroads for 
increased freight rates, was called in the following letter to 
Chairman Barnard, of the Commission, from J. Carter Fort, 
chief counsel for the railroads in Ex Parte 162: 


Ex Parte 162—Increased Railway Rates, Fares and Charges, 1946 
Ex Parte 148—Increased Railway Rates, Fares and Charges, 1942 
The Hon. George M. Barnard, Chairman, 
Interstate Commerce Commission, 
Washington, D. C. 
Dear Mr. Chairman: 


I am taking this means of calling to your attention an important 
development, of which the Commission will take judicial notice. It 
occurred subsequent to the conclusion of the presentation of the rail- 
roads’ evidence in chief at the Chicago hearings. 

H.R. 1362, having been passed by the Congress, was approved 
yesterday by the President and became law. This statute places a 
payroll tax on the raiiroads for the purpose of supporting the railroad 
retirement system, of 5% per cent for the years 1947 and 1948; 6 per cent 
for the years 1949 through 1951; and 6% per cent for the following years. 
In other words, it increases the taxes of the railroads for retirement 
purposes by 2% per cent of the payroll for the years 1947 through 1951, 
and by 2% per cent of the payroll thereafter. 

On the basis of the present payroll, the increase in payroll taxes 
to be paid by the railroads will be approximately $85,000,000 for the 
year 1947. This addition to the payroll tax will increase by a like 
amount the needs of the railroads for additional revenues to be obtained 
from their freight rates. 


Express Rate Increase Request 
to Be Argued September 16 


By an order in Ex Parte 163, Increased Express Rates and 
Charges, in which the Railway Express Agency has asked 
authority to increase its rates and charges in four ways to 
obtain estimated additional annual revenue of $58,876,440 to 
meet increased operating costs, the Commission has assigned 
the proceeding for argument September 16, at Washington. 
The entire Commission will hear the argument. 





No. 29589, Calvert Iron Works, Inc., Fort McPherson (Atlanta), Ga., vs. 
Atlanta & West Point Rail Road Co. et al. 

Alleges rates on iron rods, from points in Florida, Mississippi, 
North Carolina, and Tennessee to Fort McPherson, for two years 
prior to July 19, 1946, in violation of section 1. Asks cease and 
desist order, rates, and reparation. (E. L. Hart, 302 Chamber of 
Commerce Building, Atlanta, Ga.) 

No. 29591, Watertown (S. D.) Chamber of Commerce vs. Santa Fe 
Railway et al. 

Alleges rates on salt, from points of origin in Kansas to Sioux 
Falls, S. D., Pipestone, Minn., Marshall, Minn., Minneapolis, Minn., 
and St. Paul, Minn., carloads, in violation of sections 1 and 3. 
Asks cease and desist order and rates. (J. W. Carlisle, Watertown 


Chamber of Commerce, Watertown, S. D.) 
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Rail Rate Increase Hearing 
in Chicago Adjourns 


Burchmore tells Commission that National Industrial 
Traffic League may ask time to file adequate briefs, 
which might delay oral argument until October. 
Lumbermen last to testify. Moore says he doubts 
that shippers will “go along with railroads next time 
they are bludgeoned by labor.” Retail lumbermen 
tell how they are being squeezed by O.P.A. on 
green lumber 


Representatives of the lumber industry in various areas of 
the country testified at Chicago, August 1, as to their respective 
positions on the rail freight rate increases proposed in Ex Parte 
148-162. At the end of the day, Commissioner Aitchison an- 
nounced adjournment of the hearing in Chicago, with the next 
hearing at Buffalo. 

In the course of the proceedings, Mr. Burchmore told the 
Commission that he has discussed with counsel for many ship- 
pers, and that it appears that the National Industrial Traffic 
League will file a written motion with the Commission asking 
time to file adequate briefs in Ex Parte 148-162. Should the 
request be granted, oral argument would not start until some 
time in October, Mr. Burchmore said. 


“We all feel the Commission has gone to the limit in ex- 
pediting these proceedings in this emergency,” he said. “The 
hearings have developed a case of such enormous consequences 
that the shippers feel it would be unreasonable to proceed with 
no briefs and with oral argument to start September 9. We 
want to see what develops at the regional hearings at Buffalo 
and Atlanta, but it appears now that we shall file the motion 
for such a delay.” . 


K. C. Batchelder, traffic manager of the West Coast Lum- 
bermen’s Association, Portland, Ore., the day’s first witness, 
said his association represents 200 miles manufacturing 80 per 
cent of the total regional production of lumber. 

He presented an exhibit showing that whereas the lumber 
rate from Seattle to Detroit in 1918 was 65.5 cents, under the 
proposal this would go to 99.5 cents; the rate from Hattiesburg, 
Miss., on southern pine to Detroit would be only 51 cents under 
the proposal. 

Car earnings on lumber from Seattle and from Hattiesburg 
to Detroit, under the rates proposed by the railroads, would be 
$460 and $183.60, respectively, he testified. The witness said that 
the maximum increases proposed on lumber are higher than 
those proposed on such commodities as coal, iron ore, sand and 
gravel, iron and steel, and brick, cement and concrete building 
blocks. 

He asked that, if the Commission finds for a rate increase, 
that the increase be held to maximums no higher than 10 cents 
per 100 pounds if the percentage increase is 25 per cent; 9 
cents per 100 pounds if the percentage increase is 22.5; 8 cents, 
if 20 per cent; 7 cents, if 17.5 per cent, etc. 

Testifying also for the Pacific Northwest Loggers Associa- 
tion, Mr. Batchelder said that the position of the industry is that 
the increases ought to be restricted by a maximum. 


Oppose Increase Above 6 Per Cent 


E. T. Clark, of Seattle, secretary-manager of the Pacific 
Northwest Loggers Association, testified that the cost of produc- 
ing logs has increased greatly in the past 10 years, due to rising 
labor costs. “The cost of transportation is an item of conse- 
quence to the industry,” he said. “An increase of 25 per cent 
would make it difficult for some logging operations to continue.” 

His board of directors, he said, had authorized him to tell 
the Commission they would accept the 6 per cent rate increase 
now in effect, but would oppose any further increase. The states 
of Washington and Oregon have raised intrastate rates 6 per 
cent, the witness added, in response to a question from Commis- 
sion Aitchison. 


Increases Will “Aggravate Conditions” 


Frank P. Borden, of Tacoma, traffic manager of the Douglas 
Fir Plywood Association, submitted the following request to the 
Commission: 


In these proceedings, the railroads seek a general 25 per cent 
increase, with a 10 cent per 100 pound maximum increase on plywood. 
Without suggesting what the amount of the general percentage increase 
should be, if any, we do request that if the Commission finds some 
lesser percentage to be proper, that the Commission then fix a corre- 
sponding lower maximum in cents per 100 pounds on plywood as asked 
by West Coast Lumbermen’s Association on lumber. 


Stating he was also appearing for the stock door industry 
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of the north Pacific coast, Mr. Borden stated that the present 
rates on millwork including doors from the north Pacific coast to 
Official Territory are unreasonable, and that the increases pro- 
posed in this proceeding thereon will intolerably aggravate that 
condition. 

He submitted an exhibit which, he said, depicts “the sad 
situation” facing the industry. “The proposed lumber rate to 
New York is $1.045. The proposed door rate is $1.52 or 145 per 
cent of the proposed lumber rate.” _ 

The 115 per cent relationship, which he advocated, would 
mean that 115 per cent of $1.045 would be $1.20, the witness 
said, adding: 

The interests I represent strongly urge that the Commission permit 
no increases whatever in this proceeding in such rates in any instance 
where the existing rate would exceed 115 per cent of the resulting 
increased rate on lumber. . .. The existing rate of $1.315 cannot 
reasonably be increased by any amount whatsoever under these circum- 
stances. We urge the Commission to find that as to other territories, 
the increases on doors and millwork from the north Pacific coast should 
be limited to the same maximum amount in cents per hundred pounds 
as is applied to lumber. To illustrate, from Tacoma to Chicago the 
proposed lumber rate is $0.855 cents and the proposed door and mill- 
work rate is $1.01. The proposed door rate would thus become 118 per 
cent ot lumber and in excess of: the Commission’s suggested maximum 
relationship. 


Under cross-examination the witness conceded that, as of 
today, his industry could compete with local mills, because pro- 
duction cannot possibly meet the demand. “I’m sure a straight 
25 per cent increase would encourage the movement by water 
from the Pacific coast to the Atlantic seaboard,” said he. 

K. H. Klopp, of Spokane, a manufacturer of millwork at 
Spokane and at Missoula, Mont., presented testimony of the 
same nature. re a 

A. G. T. Moore, traffic manager, Southern Pine Association, 
New Orleans, said the southern pine industry favors a straight 
percentage method of increases, “so that each region will pay 
its proportion of the increased costs of transportation, and for 
the further reason that there are no rate relationships on lum- 
ber.” 


He was particularly concerned, he said, with the mills in the 
border areas of Virginia, where, of two mills close to one another 
in stiff competition, one mill has to suffer the additional 5 per 
cent rate increase in Official Territory. 

“We favor the Commission’s making permanent the tem- 
porary increases already granted. If these, with the income 
from the repeal of land grant rates, are not sufficient, we expect 
the Commission to make an additional proper award,” he said. 


Attacks Labor Demands 


Mr. Moore said he wanted to call to the attention of all 
sections of the federal government the position of the southern 
pine industry on the consequences of increasing demands from 
labor, adding: 

Heretofore our industry has gone along when the railroads have 
been bludgeoned with demands from labor. We will go along this time. 
But I doubt if we will go along again. We feel that the patience of the 
public and the good will of the shippers has reached its limit. We 
want the Commission and the railroads to know our position, so they 
will put up the hardest fight they know how to against further demands 
by labor. We will ask the Commission not to grant further increases 
to the railroads, unless the increases are sought on-a basis other than 
rising labor costs. 

Under cross-examination, Mr. Moore said that a 25 per cent 
increase would be too great at this time. ‘The Commission 
should bear in mind the saturation point, and what a commodity 
like lumber can bear, with substitutes taking more and more of 
our market,” he said. 


An exhibit presented by Mr. Moore purported to show that 
the proposed 25 per cent increase with maximum 10 cents per 
100 pounds would discriminate against southern pine and would 
be preferential to western woods; that western lumber has in- 
creasingly supplanted southern and native forest products in 
Official Territory consuming states; and that lumber should bear 
no greater rate increase in the aggregate than may be authorized 
on “other agricultural products.” 


Retail Dealer Testifies 


The next witness, R. O. Lieber, of Neena, Wis., a retail lum- 
ber dealer and former president, Wisconsin Retail Lumber 
Dealers Association, said he was appearing for lumber dealers 
in 12 midwestern states. Mr. Lieber presented an exhibit, which 
purported to show the following: 


All lumber prices being fixed by the O.P.A. on a f.o.b. mill basis, 
and destination prices being determined by adding to such mill prices 
the cost of transportation for 1,000 feet (using an arbitrary basing 
point), and the destination sale prices prescribed by the O.P.A. being 
gauged on the stated average weights shown herein, if the lumber 
transported weighs in excess of these average figures, the retailer must 
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absorb the difference. Any further increases in lumber freight rates 


will further accentuate this situation. 


As an example, said Mr. Lieber, a carload of green sugar 
pine, of 20,795 feet, weighing 81,000 pounds, cost in freight 
charges $621.92. Had the lumber been dry, the same footage 
would have cost in freight $274.16. The difference in freight 
rates of $13 a 1,000 feet has to be absorbed by the retail dealer. 

Continuing, he explained: 


Most of the lumber we have been able to buy, we buy f.o.b. ship- 
ping point and we pay the freight. Formerly, lumber was priced on a 
delivered basis. The O.P.A. rules have recently been reinstated exactly 
as they were on June 30, 1946. We are absorbing from $2-$12 a 1,000 
feet on carloads of lumber, due to the greenness of the lumber. We 
have tried to remedy the situation by appealing to the O.P.A., but 
have got no action. We fear that if we receive more freight costs, the 
O.P.A. will not grant relief, and we will have to absorb that much 
more. It will squeeze us out of the picture. 


“Speaking for myself only,” said the witness, “I would hate 
to see freight rates go up at all. It adds a little more to the cost 
of the homes we are trying to build for veterans. The average 
six-room house takes 12,000 feet of lumber. A 10 per cent rate 
increase would increase the cost of such lumber by $30.” 

Under cross-examination, the witness said the house that 
today can be built for $8,500 would have cost $6,000 before 
the war. 

Mr. Moore contended that the O.P.A. method of mark-up 
was encouraging the purchase of lumber bearing higher trans- 
portation rates rather than lower rates. 


Wants Assurance From O.P.A. 


Mr. LaRoe observed that the testimony of Mr. Lieber dealt 
with the vital portion of the whole inquiry, in that it raised the 


question, How much of the rate increase will the public have to. 


obsorb? He suggested that the Commission obtain assurances 
from the O.P.A. that a reasonable and needed freight rate in- 
crease could be reflected in prices. 


The next witness, J. W. Goodman, also representing the 
retail lumber dealers of the midwest, said that no article but 
lumber, moving in volume, faced a condition where the ship- 
ments have increased in weight by 50 per cent, due to being 
shipped green where formerly they were shipped dry. “Coal, 
oil, steel do not weigh more today per unit than they did before 
the war—but lumber does,” he said. 

He said that under the new O.P.A. regulations of July 22, 
retail lumber dealers are permitted to reflect the 6 per cent in- 
crease in lumber freight rates in their prices. 

In response to a question from Commissioner Mahaffie, he 
said that dealers are also permitted to take a mark-up on the 
6 per cent increase. “That would amount to a mark-up of 7.8 
per cent when it gets to the consumer,” observed the commis- 
sioner. 

The witness concluded: 


Lumber should not take an increase commensurate with that on 
general commodities. We have been in a squeeze. We believe the 
increase asked is excessive in view of the loading accorded the railroads. 
Retail lumbermen have been paying a premium to transportation agen- 
cies during the war. 


Remaining witnesses were H. A. Gillis, traffic manager, 
Western Pine Association, Portland; A. Larsson, traffic manager, 
California. Redwood Association, San Francisco; and Ed M. 
Ducker, traffic manager, Northern Hemlock & Hardwood Manu- 
facturers Association, Oshkosh, Wis. All said they subscribed 
to the testimony of Mr. Batchelder. Mr. Ducker said he also 
agreed with Mr. Clark that the 6 per cent increase already 
granted was acceptable, but that any further increase would 
be opposed. 

The hearing adjourned, to Buffalo, N. Y., August 5. 


Increased Coal Rates Opposed 


Coal producers, American Rolling Mill Co.; Procter & 
Gamble Co.; Champion Paper and Fibre Co., and Citizens Gas 
& Coke Utility, Indianapolis, have asked the Commission to 
deny a petition of the railroads for authority to establish on 
one day’s notice increases of 15 cents a net ton in rates on coal 
to Huntington, W. Va., for trans-shipment by water, and 15 
cents a net ton on coal trans-shipped from water to rail at 

ncinnati moving to points within 200 miles of Cincinnati, 
Which they described as a proposed “double increase.” 

The companies were replying to the petition of the rail- 
Toads in which they asked the Commission, as an emergency 
measure, to amend its order in Ex Parte 148-162 so as to grant 
increases of 15 cents a net ton or 17 cents a gross ton over 
gy the rates in effect June 30 (see Traffic World, July 
. In their reply, the companies said there would be only a 
Single increase for all-rail movements from mines within 100 
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miles of Huntington to destinations within 200 miles of Cincin- | 
nati, adding that ‘‘on the coal which moves by rail to Hunting- 
ton for movement by water from Huntington to Cincinnati and 
thence by rail to destinations within the 200-mile radius of. 
Cincinnati, the increase in the rail rates will be 30 cents per 
net ton.” .Thus, they said, shippers using the Ohio River be- 
tween Huntington and Cincinnati would be subjected to a 
15-cents a ton greater increase than when the movement was. 
all-rail. Also, they said, on tidewater coal, only a single in- 
crease of 15 cents a net ton would be “exacted’ by the railroads | 
under their petition. 

The coal interests joined with the other named were: 
Island Creek Coal Co.; Logan Coal Operators’ Association; | 
Cabin Creek Consolidated Sales; and West Virginia Coal & 
Coke Corporation. 


Ex Parte 148-162 Hearings 


In connection with the hearing, September 4, and oral argu- 
ment, September 9, in Washington, in Ex Parte 148-162, the 
Commission said: 


Parties having common interests must arrange to consolidate their ' 
presentations both of evidence and of arguments and all duplication or 
cumulation of evidence must be avoided. Memorandums of oral argu- | 
ment may be filed on or before September 9. Parties desiring to sub- 
mit memorandum argument should file 115 copies thereof. The Com- 
mission should be advised, on or before September 4, as to the names 
of any persons who desire to make oral arguments, but urges that use 
be made of arguments in the shape of memoranda. ' 


Express Rate Increase 
Hearing Continues 


Examiner Frederick Fuller presided at the further hearing . 
in Ex Parte 163, the express rate increase case, at the Statler 
Hotel, Buffalo, N. Y. The session was brief. 

C. Lyman Haswell, traffic manager, Mandel Brothers, Chi- 
cago department store, appeared for the National Retail Dry 
Goods Association traffic group. He entered exhibits intending 
to show that the proposed increases would fall heaviest on ship- | 
ments of under a hundred pounds in weight and that, thus, they 
would be especially burdensome on small storekeepers. He | 
predicted that a substantial increase, allowed by the Commission 
under the petition, would divert much. package transportation 
to highway transporters and parcels post. 

Leonard Mongeon, traffic manager, N.R.D.G.A., examined | 
Mr. Haswell. He then took the stand, saying that he also spoke | 
for the Retailers’ Transportation Committee, on which were 
represented 18 trade associations comprising in their membership / 
some 250,000 stores. His testimony followed much along the 
lines of that of Mr. Haswell. 

B. F. Williams, traffic manager, Norwich, N. Y., Pharma- 
ceutical Company; Fred W. Burton, chairman, transportation 
committee, Rochester, N. Y., Chamber of Commerce, and John 
F. Coyle, assistant traffic manager, Eastman Kodak Co., Roches- 
ter, testified briefly in opposition to the petition of the Railway 
Express Agency. They expressed the opinion that higher rates 
were not justified for what they described in varying terms as 
progressively falling standards of express transportation. Gen- 
erally, however, their view was that the express agency had | 
always been the reliable transporter of packages and had and 
was still providing an essential service. Could that service be 
brought back to what they considered its earlier high standard, 
they agreed, they would be willing to pay a reasonably higher 
rate for it. 

The witnesses were cross-examined briefly by J. H. Mooers 
of the legal department of the express agency. 


PACIFIC FRUIT EXPRESS PURCHASE 

The Pacific Fruit Express, owned jointly by the Union 
Pacific and the Southern Pacific, has been authorized ‘to insure 
future transportation for the west’s increasing production of 
perishable crops, by the purchase of 3,000 more refrigerator 
cars. This brings to 5,000 the number of “reefers’’ ordered 
by Pacific Fruit Express since the first of the year, the delivery 
of which is expected before the end of 1947. With a present 
fleet of over 36,000 cars, the Pacific Fruit Express is the largest 
operator of refrigerator cars in the world. 


SANTA FE EQUIPMENT ORDER a 


To augment its present supply of box cars for high grade 
commodities such as wheat, flour, etc., the Santa Fe Railway 
plans to acquire 1,750 new box cars, according to the announce- 
ment of Fred G. Gurley, president of the company. This is in 
addition to the 750 cars already on order. 
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Ex Parte 148-162 Rate Increase 
Hearing at Buffalo 


Scores of witnesses appear before Commissioner 
Mahaffie in three-day hearing. General feeling pre- 
vails that railroads should have added revenue to 
enable them to continue efficient operation, and that 
Commission may safely be left to decide level of 
needed increase. Many representatives of industry, 
however, plead for equality of treatment with com- 
peting commodities and areas. Official Territory extra 
five per cent universally condemned. Anthracite testi- 
mony at separate sessions. 


Attendance at the hearing in -the increased freight rate 
cases, Ex Parte 148-162, at the Statler Hotel, Buffalo, N. Y., 
beginning August 5,- was considerably higher than anticipated, 
but progress at the early sessions indicated that less than the 
four days originally estimated as necessary would be needed. 


More than 300 shipper and carrier representatives were 
on hand when Commissioner Mahaffie called the hearing to ar- 
der at 9:30 on the appointed day. With him on the bench sat 
Ben Larkin, of the North Dakota commission, as representative 
of the cooperating committee of state commissioners. 


The trend of the early testimony was not in opposition to 
the railroads’ petition for a 25 per cent increase in freight rates 
with stated exceptions. Most of the witnesses on the first day 
said that they were willing to let the question of whether or 
not to grant a general increase, and the extent of that increase, 
to the Commission and added that they felt that their partic- 
ular industries ought to bear proportionate shares of whatever 
the Commisson thought should be added to the nation’s rail- 
road freight bill. 

There were, however, notable exceptions—particularly two 
representatives of the mining industry who pleaded for excep- 
tion = Ye and concentrates from any increase that might be 
awarded. 


For the most part the testimony was aimed at what wit- 
nesses conceived to be disadvantages or discriminations that 
would result against the products of their companies were in- 
creases applied a certain way to those products, and in another 
way to similar or competitive products. 


Tar, Asphalt and Cement 


The most striking example of that type of testimony came 
from shippers interested in the movement of tar, asphalt and 
portland cement, all of which, it was testified, came into com- 
petition in road building, and the first two of which were rivals 
in the roofing industry. 

John B. Keeler, assistant general traffic manager, Koppers 
Company, Pittsburgh, speaking also for the Barrett Company, 
New York, and the Riley Tar and Chemical Company, Chicago, 
pointed out that the railroads’ petition sought a straight in- 
crease of 25 per cent on both tar and asphalt, except that it 
placed a limitation of 6 cents in the increase proposed on such 
asphalt rates as were based on the petroleum rates. 

He said that asphalt rates in the southwest and from the 
southwest to Western Trunk Line territory were generally on 
a basis of 80 per cent of the petroleum rates. It was to be 
presumed, he added, that with those rates limited to an in- 
crease of 6 cents, the railroads would adjust other asphalt rates 
into the destination areas on the same basis, leaving tar out of 
the picture as a competitive road building and roofing material. 

_ He made it clear that this plea was neither for elimina- 
tion of the 6-cent stop on the increases in specified asphalt 


rates, nor for the granting of such a stop in the rates on tar. - 


What he was after, he emphasized, was parity in treatment 
of all asphalt, on the one hand, and tar on the other. 


Later, A. G. Anderson, general traffic manager, Socony 
Vacuum Oil Co., New York, made similar pleas for parity in 
the increases in asphalt rates, regardless of the origin terri- 
tory. He objected further, to the application of the 6-cent 
stop on petroleum products in tank cars while omitting it on 
the same products in packages, and also the omission of lubri- 
cating oil, grease and some other petroleum products from 
the exception naming the 6 cents as a maximum increase. 
The Commission, he said, had heretofore always treated these 
products alike and have never differentiated between them 
in tank.cars and packages in considering the rates they should 
pay. ; 
Mr. Anderson also pointed out that, up to the present, 
regardless of rate levels, the Commission, in general cases, 
had always assessed the same increases on the rates on port- 
land cement as on asphalt. In the instant petition, he said, 
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it was proposed to make the maximum increase on cement 
2% cents as compared with the limit of 6 cents, or the absence 
of any limit on the proposed increase in asphalt rates. On 
cross-examination he said he was not asking that asphalt be 
held to a 2%-cent increase. He insisted his plea was merely 
that, as a competitor with cement in road building, the two 
products should have the same increase. 

The plea for asphalt was repeated by H. J. Schroeder, 
of the traffic department of the Standard Oil Company of New 
Jersey. He said his company did not oppose any increase in 
freight rates deemed necessary by the Commission for the 
welfare of the railroads. He was present merely to call at- 
tention to some “irregularities” in the carrier petition, said 
he, and to oppose “unequal treatment of -similar products and 
competitive products.” 


M. K. DeWitt, appearing for the American Institute of 
Bolt, Nut and Rivet Manufacturers called attention to the 
fact that 90 per cent of the production of his industry was in 
Official Territory and that the same percentage of its total 
production was shipped less-carload. That, he said, made the 
added 5 per cent the Commission had placed on Official Terri- 
tory rates in its emergency decision in Ex Parte 148 particu- 
larly burdensome to members of his institute. 

“If the Commission finds justification for the increases as 
herein proposed by the rail carriers,” said he, “they should 
? made to apply equally throughout the territory involved in 

is case.” 


Salt and Sugar 


S. R. Moyer, retired general traffic manager, International 
Salt Co., said the extra 5 per cent in Official Territory worked 
hardship on his company which competed with producers in 
other areas. He pointed out that brine salt, shipped in tanks 
or otherwise, was gaining in the percentage of the total salt 
production and that further increases in the bulk salt and 
rock salt rates would tend to increase that percentage and 
thus loose traffic for the railroads. Flat increases in salt 
rates, he said, would bear hardest on the long hauls. His 
industry, he said, thought it of the highest importance to re- 
tain the existing relationships among rates from various pro- 
ducing areas to the great consuming centers and feared the 
creation of what he called “invasion rates.” 

G. J. McHugh, assistant traffic manager, American Sugar 
Refining Company, pointed out that sugar was sold on the 
basis of the freight rate from the nearest seaboard refining point. 
The proposed 10 cent maximum increase, he said, would equalize 
the increase for producers to the central markets, but there 
were areas, including Oklahoma, Arkansas and Louisiana, where 
the increase would have to be held to 6 cents. He also asked 
the Commission to take whatever legal steps might be necessary 
to prevent too long a delay in the application of the interstate 
rates intrastates. 

Aluminum 


L. E. Galaspie, assistant general traffic manager, Reynolds 
Metal Company, said aluminum was still suffering from rates 
made at a time when it was a scarce and expensive commodity. 
He introduced exhibits to show the decline in the value of 
aluminum: as compared with other metals moving on lower 
rates, as well as the great increase in the production of 
aluminum. It was a heavy loading product, he said. He said 
he knew that this was not a case in which the general rate 
difficulties of the aluminum could be ironed out, but he pointed 
out that a considerable increase in the existing rates would 
have the effect of driving the traffic to other means of trans- 
portation than the railroads. His company, he said, had investi- 
gated the economy of operating its own line of trucks and 
decided that there would be economy in such an operation 
under rail rates higher than the present ones. The possibility 
of = power barges for interplant movements also existed, 
he said. 

“Tt is my judgment,” he concluded, that the proposed car- 
load rates on aluminum would be, for the most part, so dis- 
tinctly above the levels of what the traffic can reasonably bear 
that it is doubtful whether increased revenues to the carriers 
would result if the proposed higher rates are published.” 


New York Area Interests 


Edward K. Laux, traffic manager for the Port of New York 
Authority, testified for that body and for the City of New York, 
the New York State Chamber of Commerce, the Commerce and 
Industry Association of New York, the New York Shippers 
Conference, the Maritime Association of the Port of New York, 
the New York Board of Trade, the Bronx Board of Trade, the 
Brooklyn Chamber of Commerce and the Chamber of Com 
merce of the Borough of Queens. 

The recently published temporary freight rate increases, 
said he, had disrupted ‘“‘very substantially” the relationship of 
the port rates to the detriment of New York, and anything 
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additional in the way of a percentage: increas€ would accentuate 
the disadvantage. Port differentials had been set years ago 
on the plea that other ports had less, advantageous water service, 
poorly equipped ports, irregulaiz sgilings, smaller vessels and 
other things. These disadvantages; had disappeared, he said, 
put despite that, the trend was ‘noav to increase rather than to 
narrow the rate differentials. Mare than 1,000,000 individuals 
depended on the water traffic into and out of New York for 
their livelihood, he said. Meanwhile, representatives of other 

rts were already advertising to shippers in the interior the 
fact that under the emergency increase, they had a rate ad- 
vantage over New York, and tréiffic. was shifting to those ports. 

The Commission, he said, “should require by order with 
respect to further increases tha‘t méiy result from this and other 
hearings, the maintenance of the port differentials and the 
immediate correction of the rates to and from south Atlantic 
and gulf ports which are now on a depressed basis. The Com- 
mission should further provide the condition that if corrections 
of the port differential relationshig» cannot be accomplished at 
once or differential relationships maintained with regard to 
further increases during the interina period while the rates are 
being checked by the petitioning ‘carriers, the June 30, 1946, 
rates on imports-exports, intercg astal and coastwise traffic 
would be continued in effect.” 

J. S. Coxey, Jr., Industrial Silica Corporation, Youngstown, 
O., asked that the maximum incre ase on silica sand be made 
20 cents a ton, the same as on i.dustrial sand. The product 
of his company was no more valuable than common sand, he 
said, and was sold in competitiom with it. He added that he 
thought the sand industry ought t@ bear its share of any increase 
the Commission might decide the. ‘railroads needed. 

M. T. Forte, general traffic: manager, Lone Star Cement 
Corporation, said that a flat increase on cement would be dis- 
criminatory against short hauls. lde said he did not think the 
cement industry should be asked to take a greater rate increase 
than that already placed under Ex: Parte 148. 

W. J. Sullivan, assistant traffic manager, Barrett Division, 
Allied Chemical and Dye Corporation, N. Y., said that while his 
company did not oppose the railroad petition, it pleaded for an 
increase in the rates on creosote oil and creosote oil solution 
no higher than 2% cents. 


Ores and Ccnc:entrates 


The plea for no increase in the rates on ores and concen- 
trates was made by Julian D. Conover, mining engineer, sec- 
retary of the American Mining Congress, and Walter A. Smith, 
assistant traffic manager, New Jersey Zinc Company. 


Mr. Conover took the position that every increase in freight 
rates on ore made it unprofitable to take out of the ground an 
added portion of low-grade ore. Siuch increases, he said, made 
“waste rock” out of the nation’s resources. Once abandoned, 
because of the expense of getting it: to the refiners and smelters, 
such ore was lost forever, he said’, ‘because the abandoned mines 
became flooded and caved in and could not again be opened. 


Mr. Smith made it clear that he was not objecting to an 
increase on the products of the smelters—merely on the ore, 
and for the same reasons cited by Mr. Conover. On cross-exam- 
ination an attempt was made to vet him to draw a distinction 
in the profitable operation of his. company between an increase 
in its outbound freight bill and its inbound freight bill, but he 
stuck to his point which was tliat the products could stand an 
increase, but the raw material couldn’t. 


Proceedings’ August 5 


Steel and iron, automobiles and pulp, paper and paper 
products occupied the attention of Commissioner Mahaffie most 
of the second day of the Buffalo hearing, August 5. 


The case for automobile manufacturers was presented 
through a series of witnesses placed on the stand by Parker 
MacCollister. They spoke for Chrysler, Graham-Paige, Kaiser- 
Fraser, Nash, Packard and S'tudebaker, and concerned them- 
selves almost exclusively with: circumstances in transportation 
costs on new automobiles brought about by lower percentages 
of first class applying from assembling plants of Ford and 
General Motors than those applying from their factories. 


Emery B. Ussery, transportation expert of Washington, 
D. C., presented an elaborate exhibit pointed at those circum- 
Stances. He said it showed that, generally, from the plants of 
the manufacturers he represented, rail rates on new automobiles 
were on the basis of 85 per cent of first class. The exhibit com- 
pared those rates with others from G. M. and Ford assembly 
Points varying from the 85 per cent and generally below it. 

The general practice of automobile manufacturers, he said, 
was to add to the factory price of the automobile the freight 
rate from the producing point when fixing the cost to distribu- 
tors. Thus, he added, the distributor and the eventual buyer 
did not receive the benefit of the lower overall transportation 
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cost from the factory, through the assembly point to the deal- 
er’s showroom floor. That benefit, he said, accrued to the man- 
ufacturer, who used it as a competitive weapon in increasing | 
Sees or in added advertising, or merely added it to his! 
profit. 

According to Lester H. Moehring, comptroller, Chrysler 
Corporation, a 20-cent rate advantage of the kind described | 
produced an advantage to G. M. and Ford of $6 a car, or $6,000,- 
000 on the basis of 1,000,000 cars produced in a year. The prob- | 
lem had been one over which his corporation had been much 
concerned, he added. 

Addition of a percentage increase to all rail freight rates | 
on new automobiles, he said, would accentuate the advantage 
to the manufacturers operating assembly plants at various | 
points, and the disadvantage of his and other companies who | 
shipped all new automobiles complete from factories at Detroit 
and elsewhere. 

N. J. Brennen, Chrysler director of traffic, described what 
he called disadvantages of shipping new automobiles by rail | 
over other methods of transportation. Unloading by dealers 
from freight cars at destinations was an expensive process, he | 
said, and one which the dealers would like to avoid. That cost, © 
added to the present rail rates, he said, often made transpor- 
hang other means more attractive, and even cheaper, than , 
by rail. 

In a recent test period, he said, his corporation had shipped | 
only 41.62 per cent of its new cars, numbering over 63,000, by | 
rail. The rest he said went out in joint boat-truck movements, 
direct by common carrier and other trucks, and were driven 
away by the purchasers. An increase in the rail rates of any 
considerable amount, he added, would “probably eliminate the 
rail movement.” Representatives of the transportation com- | 
panies engaged in the joint boat-truck movement. had already 
met, he said, and had decided that, even should an increase in | 
the rail rates result from the instant proceedings, they would 
not increase their rates. 

There was some question as to the propriety of the entire 
line of automobile testimony as going rather into the level of | 
rates than the question immediately involved—whether or not 
rates should be increased as petitioned by the railroads. Mr. 
Brennen said that the industry would “take the increase” pro- 
viding what he called the discrimination resulting from the dif- 
ferent overall transportation costs to his company and others | 
shipping from factories, on the one hand, from those paid by 
G. M. and Ford through assembly plants, on the other, were 
removed. 

A. M. Wibel, vice-president, Nash-Kelvinator Corporation, 
Kenosha, Wis., and E. E. Swartz, general traffic manager, 
testified much along the lines of the Chrysler witnesses. Mr. 
Wibel said he had formerly been an official of the Ford com- | 

pany and that he knew that organization, by paying the lower 
rates resulting from shipment from assembly points and charg- | 
ing the buyers the through rate from the Ford factory at 
Dearborn, Mich., realized a “transportation profit.” Mr. 
Swartz said that much of the Nash automobile production 
was now being shipped by truck and being driven away and 
that more would move that way were there to be a rail rate 
increase accentuating the rate advantage of G. M. and Ford. | 

Asked on cross examination about the production prospects 
of his company, so far as refrigerators and other products 
were concerned, Mr. Wibel said it all depended on availability 


of materials and cessation of labor troubles, which were far 
from over. 





Fire Hydrants and Talc 


Speaking for a number of concerns producing fire hydrants 
and plugs and valves, George Leedom protested especially. 
against the added 5 per cent in the emergency increase in 
Official Territory. His companies, all located in that territory, 
would not object to an increase in freight rates, said he, pro- 
vided the “mile-for-mile” parity between their rates and those 
of other producers in other territories were maintained. 

Robert de Kroyft, testifying for miners and distributors 
of earth minerals, warned that heavy increases in the rates 
on pumice, talc and similar commodities would work to the 
advantage of foreign producing areas. He said he thought 
those commodities could not stand a general increase of more 
than 3 per cent. 


Iron and Steel 


William E. Fowler, general traffic manager, Youngstown 
Sheet and Tube Co., Youngstown, O., testified on behalf of his 
company and 18 other “independents,” producers of practically 
all of the iron and steel in the United States except that made 
by the United States Steel Corporation subsidiaries, he said. 

Iron ore, said he, was a low-grade commodity that was 
extremely important to the railroads from a revenue point of 
view and that could not stand a radical rate increase. He 
protested particularly against the proposal to increase the 
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charges for service at docks as being “beyond all reason,” be- 
cause the service was performed by dock companies, acting as 
stevedores for the railroads, “whose employes were not in- 
volved in the 1946 railroad wage advance,” and because the 
“charges for the railroads against iron ore receivers for this 
service are exhorbitant when compared with the cost expe- 
rience of at least four major steel companies performing this 
service at their own ore docks with the same type of unloading 
equipment.” 

Referring to proposed increases in coal rates, he pointed 
out that they, added to increases in coal costs and the rapid 
development of efficiency in diesel power, would accelerate the 
changeover from steam to diesel at cranes and in switching 
locomotives. This, he pointed out, would reduce railroad rev- 
enues from coal traffic. 

Other commodities discussed by him from the viewpoint 
of additions to freight rates included coke, fluxing stone, raw 
dolomite, scrap iron and steel, billets and articles on the billet 
list, and pig iron. He summarized the position of his company 
og — to all these in respect of the railroad’s petition, 
as follows: 






















































































1. We believe that whatever increases in rates are permitted 
should be uniform throughout the entire country. We object in no 
uncertain terms to a 5 per cent exceptional increase saddled onto 
industry in Official Territory. 

2. That no increase should be permitted on iron ore rates in effect 
prior to July 1, 1946. 

3. That the iron ore handling charges should not be increased over 
the rates in force prior to July 1, 1946. 

4. Bituminous coal is a very important commodity used by the 
steel companies. Rates under $1 have already been increased by 
6 cents and rates over $1 have already been increased by 8 cents. 
We object to any increase in coal rates, but aft the same time we do 
recognize the railroad’s need for revenue and if the Commission finds 
an increase justified, we take the position that the increases should 
not exceed those already granted. 

5. We take the same position on coke as we do on bituminous 
coal except that in no case should the increases in coke rates exceed 
in any way the increase, if any, found justified on bituminous coal. 

6. As to fluxing limestone and raw dolomite, it is our position 
that any increase in these rates should be held to the absolute minimum 
found to be justified by the Commission. The weighted average rate 
is 94.6 cents. A flat increase reflecting half the general percentage 
increase would be, for instance, 5 cents if the general percentage 
increase were to be 11.3 per cent. 

7. Scrap iron being in the same category of raw materials as iron 
ore, we make the same request as already stated for iron ore, namely, 
no increase. : : 

8. Since billets and articles in the billet list and pig iron are the 
subject of interplant transportation, following a movement of raw 
materials and preceding a movement of finished product, and the 
freight charges are a direct manufacturing cost, the increases should 
be held to the lowest possible basis, not greater than half the per- 
centage increase that may be granted on general traffic. 


As to the proposal to increase the rates on iron and steel 
manufactured articles by 25 per cent, with a maximum increase 


that the heaviest percentage increase would fall on the rates 
for the short hauls. 


“We are amazed,” said he, “that the carriers would con- 
sider asking for such a high increase as 25 per cent for such 
short hauls because, if granted, the carriers would, in my 
opinion, be deliberately inviting competing forms of transpor- 
tation, such as trucks and water carriers, to take an even greater 
proportion of the total movement than they have at present.” 

He introduced an exhibit intending to show that, in a three- 
months’ test period, in Official Territory, trucks handled 20 per 
cent of the total tonnage of manufactured and semi-finished 
| iron and steel products for distances up to 300 miles. That 
| percentage, he added, might well rise to 80 were the carriers’ 
petition granted in full. 


Finally, he sought to rebut railroad testimony about falling 
traffic levels by citing strikes in the steel, coal or and railroad 
industries as responsible for much of the decline in the first 
half of 1946. He said, mainly because of those strikes, pro- 
duction in the steel industry in the first half of this year had 
been at 60 per cent of capacity, compared to 91 per cent in the 
first half of 1945, and in the pig iron industry, 53.3 per cent in 
er —_ = of 1946, compared with 87.3 per cent in the first 

re) ‘ 


The following were represented by Mr. Fowler: 


Allen Wood Steel Co., American Rolling Mill Co., Andrews Steel Co., 
Bethlehem Steel Co., Central Iron and Steel Co., Crucible Steel Co., 
Inland Steel Co., Jones and Laughlin Steel Co., Laclede Steel Co., 
Lukens Steel Co., Phoenix Iron Co., Pittsburgh Coke and Chemical Co., 
Pittsburgh Steel Co., Republic Steel Corporation, Sharon Steel Cor- 
poration, Weirton Steel Co., Wheeling Steel Corporation, North Steel 
Co., Youngstown Sheet and Tube Co. 


Several statements were entered. A. C. Hultgren, traffic 
manager, Shell Oil Co., and M. S. Allison presented material 








of 4 cents a hundred pounds, he said that the result would be. 
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expanding and clarifying testimony entered at Chicago. Their 
statements were accepted without objection. 


Agriculture 


Testifying on the last day of the hearing in the increased 
rate case, Ex Parte 148-162, at Buffalo, N. Y., before Commis- 
sioner Mahaffie, Fred Brenckman, representing the National 
Grange, said the railroads had a working capital of $2,000,000, 
which would “go a long way toward. defraying the costs of 
rehabilitation and deferred maintenance, without urging such 
een expenditures as a reason for increased freight 
rates.” 

The grange approved of the reinstatement of the Ex Parte 
148 increases, he said, as a “cushion” against the shock of 
existing financial conditions, and it did not object to continuing 
those increases in effect without expiration date. On the other 
hand, it objected strenuously, he said, against placing a full 
25 per cent increase on the agricultural “basic necessities of 
life,” while proposing much lower increases on iron and steel, 
petroleum and products of mines. That he said, seemed “grossly 
discriminatory and unjust” to the farmer. 

There was no reason for the “gloomy forecast” of falling 
traffic by the railroads, he continued. So far as agriculture was 
concerned, he added, “there should be no falling off of traffic 
during 1946 and probably not in 1947.” 

He also deprecated increases in rates on farm supplies, 
pointing out that, although for a long span of years, farmers 
had spent from 10 to 12 per cent of their net income on new 
buildings and maintenance, in the last four years’ that had been 
limited to only 4 per cent. The needed supplies and materials 
would furnish much added traffic for the railroads, he said, 
adding that, “if conditions later develop which will not enable 
us to maintain full production and a high level of traffic, it will 
then be time enough to consider freight increases.” 

Asked by Wilbur La Roe on cross-examination as to 
whether or not he thought that agricultural products ought to 
bear their fair share of any needed railroad revenue increase, 
the witness said he did not think they should bear any of it, 
because agricultural rates were “high enough now.” However, 
when the question was reframed, as to whether he advocated 
special treatment for farmers, he answered, vigorously, that he 
did not. All he wanted, he said, was ‘‘a square deal for the 
farmers.” 

L. J. Dorr, traffic manager, Southern States Cooperative, 
Richmond, Va., entered an exhibit showing the effect of the 
reinstatement of the Ex Parte 148 increases on rates on grain 
and grain products moving to Georgia destinations via the Cin- 
cinnati and St. Louis gateways. It showed discrepancies when 
the rates were figured via those gateways, on the one hand, 
and directly from East St. Louis, on the other. He was not 
cross-examined. 

E. P. Clark, traffic manager, Metallic Corporation, New 
York, testified as to the low-grade traffic on which company 
performed detinning operations and asked that it be considered 
in that light in limiting possible rate increases. He also, was 
not cross-examined. 

Building Material 

Karl A. Wise presented a verified statement regarding 
gypsum, lime, plaster, asbestos, roofing and other products 
which he said were important in the production of low-cost 
housing. It asked that no further increases be permitted on 
those commodities; that the reinstated Ex Parte 148 increases 
be specifically declared temporary, and that the extra 5 per 
cent in Official Territory be removed as unreasonable and 
preferential to other territories. 

On cross-examination, he said he did not consider the pres- 
ent rates on those articles too high, but that he thought they 
would be if further increased. R. R. Bongartz asked him a series 
of questions as to the cost of a “low-cost” home, and about how 
much the cost of such a house would be increased by the pro- 
posed freight rate increases. When the witness said he did not 
know, Mr. Bongartz moved rejection of his statement on the 
grounds that the witness had no knowledge of the facts on 
which it was based. 

Commissioner Mahaffie allowed the motion. R. C. Berrey, 
assistant general traffic manager, United States Gypsum Com- 
pany, Chicago, then took the stand to testify that an appreci- 
able increase in the rates of the commodities listed by Mr. Wise 
= cause a much larger part of them than now to move by 

ruck. 
Fruits and Vegetables 


W. J. Augello, vice-president and general traffic manager, 
F. H. Baldsing, Inc., protested against the application of the 
3 per cent increase on the two factors, separately, of the rates 
on fruits and vegetables from Texas to Official Territory. When 
those commodities moved into Official Territory from other 
areas on through rates, he said, they took only one increase 
of 3 per cent. From Texas, however, he continued, they paid 
3 per cent to Cairo, Ill., and 8 per cent on the factor beyond. 
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Commissioner Mahaffie questioned the witness on the exist- 
ence of through rates from Texas. He answered that such rates 
existed but that they were higher than the combinations, even 
when the latter included the double increase. The Commissioner 
then suggested that the condition against which the witness 
complained still left him with a concession under the through 
rate. 

Inland Blast Furnaces 


R. A. Ellison, Cincinnati, asked for special attention of the 
Commission to disabilities of the Globe Iron Company and the 
Jackson Iron & Steel Company, at Jackson, O., 225 miles from 
the Great Lakes. He pointed out that those mills, under the 
railroads’ proposal would be subject on iron ore to a 15-cent 
increase for the western lines, and another 15 cents from To- 
ledo, compared to a single 15-cent increase for mills on the 
lakes. A somewhat similar disability confronted the Jackson 
blast furnaces in their rates on coke and fluxing stone and in an 
increase of 80 cents on pig iron. Spread over their annual 
production, he said, these increases would amount to a total 
increase of $1.90 a ton on all the pig iron they produced for use 
by automobile manufacturers and others, in competition with 
producers in more advantageous geographical localities. It was 
to be doubted, he said, whether the inland industry could con- 
tinue to exist under such disadvantages. He asked for the 
following: 

1. Only a single increase should be made in the total transportation 
cost from ore mines to furnace locations. 


2. That the increase on coke should be the same as may be 
approved on bituminous coal. 
3. That the increase on fluxing stone should be the same as may 


be approved for broken stone, sand and gravel, slag and similar 
materials. 

4. That some lower maximum rate should be prescribed on pig iron 
than has been proposed and such flat amount per gross ton should be 
applied to every rate and thereby preserve, as far as may be possible, 
the existing rate relationships between blast furnace locations. 


Brick, Etc. 


Mr. Ellison also filed verified statements on behalf of car- 
load shippers of firebrick and related articles and for Chas. 
Taylor and Sons Co., Cincinnati, O., and Taylor, Ky., relating 
to crude kyanite ore. The first mentioned statement offered 
no objection to the proposal to increase rates on brick and 
similar articles by a maximum of 50 cents a ton, with certain 
stated exceptions, but suggested that, if the general increase 
allowed were to be less than 25 per cent, the 50-cent maximum 
be reduced accordingly. The statement on kyanite ore asked 


for the same increase limitation as that eventually to be pre- - 


scribed on brick. 


Carbon Corporation Products 


W. P. Tuller, general traffic manager, Great Lakes Carbon 
Corporation, dealt with a variety of commodities shipped by 
his corporation. Petroleum coke, he said, should have no greater 
increase than bituminous coal; the extra Official Territory 5 per 
cent should be removed from the emergency increase in the 
rates on carbon furnace electrodes to enable those produced 
by Mr. Tuller’s company at Niagara Falls, N. Y., to compete 
with the product of factories in the south; broken or crushed 
perlite rock or stone ought to have no greater increase than 
the 20-cent maximum proposed for broken ground or crushed 
stone, because, as a new industry, it promised under a favorable 
rate adjustment to bring to the railroads much new traffic; 
blast furnace slag, if it was to bear a rate increase, should 
have that increase limited by application as a maximum on 
through movements, whether the rates be single-factor or 
combinations, and, finally, diatomaceous earth should have a 
light increase, if any, for the following reasons: 


Considering the competitive conditions facing the diatomaceous 
earth industry and having regard for the maximum increases proposed 
on other competitive materials, our people feel that an increase of 
20 cents to 30 cents per ton is the most that could be absorbed without 
having a deterrent effect on the maximum development of the diatoma- 
ceous earth business. Any greater increase than that will be restric- 
tive to us in reaching new markets. 

Any increase greater than 50 cents per ton will definitely place our 
expansion program in jeopardy in view of the fact that it would weaken 
our competitive position with relation to other materials. It would 
also jeopardize our ability to retain our present volume of business. 

The increases already granted on transcontinental traffic exceed the 
above figures, and we, therefore, ask that they be revised accordingly. 


Silica Sand 


B. H. Taylor, traffic director, Glass Container Manufac- 
turers’ Institute, New York, said that the application of a 
40-cent maximum increase on silica and some other sands, pro- 
Posed by railroads, compared with a maximum increase of 20 
cents on common sand, would encourage glass container manu- 
facturers to seek sand sources nearer their plants and thus cut 
down railroad hauls and revenue. Said he: 
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The position of the glass container industry is that, if any further 
increases in freight rates are authorized in this general proceeding, the 
increase permitted in rates on sand for glass.manufacturing purposes © 
should not exceed the increase allowed on so-called common sand, but, 
for the purpose of this proceeding and without prejudicing the industry's 
right to reassert this as its basic position in some future proceeding, 
if such increase is to be any higher, the difference should not be any - 
greater than to yield resulting rates that reflect the difference between * 
the common sand scale for single-line hauls and the industrial sand | 
scale as prescribed by the Commission in Docket 22907, Industrial Sand 
Cases—1930, 204 I. C. C. 159; that where there are no differences in the | 
rates in the two described sands as now published in tariffs of the 
carriers, there should be no difference in the measure of increase. | 
Further, that the increase should be on a percentage basis instead of | 
a flat basis, such percentage to be that accorded in this general pro- 
ceeding, provided any further percentage increases are authorized in | 
this general proceeding. 


Feed and Grain 


B. K. Conover, Jr., vice-president, Maritime Milling Co., 
Buffalo, testified that grain and grain products were high-class | 
railroad commodities paying relatively high rates and that, in 
considering railroad revenue needs, the Commission ought not 
decide that they should “carry the burden of lower paying 
commodities.” He protested against application of any increases 
on anything other than a uniformly national basis, and said 
he thought increases ought to be applied in percentages rather | 
than in cents per hundred pounds. : 

William E. Maloney, traffic commissioner, Corn Exchange | 
of Buffalo, testified along the same lines. 


Lake Cargo Coal 


Mr. Bryan returned to the stand to oppose application of 
the 15-cent maximum bituminous coal proposed increase to both 
rail ends of lake cargo coal. That meant, he said, that the 
paper mills he represented, would have to pay an increase of | 
30 cents a ton. He also opposed any proposal to apply a 30-cent 
increase to bituminous coal from Illinois, Indiana and western 
Kentucky to the Wisconsin destinations. On cross-examination, 
he said he didn’t feel that even a 15-cent increase was necessary. 
He summed up earlier testimony by sayng that he advocated 
a maximum increase of 6 per cent in the rates on rags, waste 
paper and pulpwood, with a 2-cent stop; a 1-cent maximum on 
lime, and a maximum of 50. cents a ton on clay. 

Mr. Porter, of. the Wisconsin commission, said he adopted 
Mr. Bryan’s testimony on behalf of the Consolidated Water 
Power and Paper Company, of Wisconsin- Rapids. 


Among the verified statements that were accepted without 
objection were those by A. R. Sheff, for the Detroit and Cleve- 
land Navigation Company; by George J. Horner, correcting 
investment figures of nine petitioning water carriers in a state- 
ment filed by him at the Chicago hearing; Henry A. Hueschke, | 
managing director, Agricultural Limestone Division, National 
Crushed Stone Association, Washington, D. C.; V.-P. Ahern, 
executive secretary, National Industrial Sand Association; Ed- 
ward L. Drew, statistician, Tanners’ Council of America, Inc.; 
G. C. Taylor, vice-president, Mississippi Valley Barge Line, 
Inc.; James Sinclair, president, Luckenbach Gulf Steamship 
Co., Inc.; Harry S. Brown, chairman, Intercoastal Steamship 
Freight Association, and J. L. Williams, for the Kaolin Clay 
Prodc™cers’ Association, Inc. 


Separate Coal Hearing 


Separate sessions, before Examiner Fuller, took testimony 
relating to anthracite and coke. Railroad witnesses, including 
Phil B. Jonas, comptroller of the Delaware, Lackawanna and 
Western, and F. W. Nyland, general coal traffic manager, 
Delaware and Hudson, put in testimony bearing on the needs 
of the railroads for added revenue and the importance of the 


sector of the tonnage of the eastern railroads represented by 
anthracite. 


Mr. Nyland paid particular attention to increases in the 
wholesale and retail prices of anthracite in recent years, imply- 
ing that, based on the augmented value of the product the 
railroad proposal to increase the railroad freight rates on 
it by amounts ranging from 15 to 40 cents a ton, depending on 
the level of the rate, was reasonable. 

Anthracite producers, wholesalers and retailers opposed 
that view. C. J. Goodyear, traffic manager, The Philadelphia 
and Reading Coal and Iron Company, testifying as chairman 
of the traffic committee of the Anthracite Institute, said that 
anthracite prices had not been increased at all beyond sums 
determined by the Office of Price Administration as necessary 
because of increases in the wages of miners and other cost 
factors. 


He stressed the fact that competition between anthracite 
and other forms of domestic and industrial fuels was intensify- 
ing. Until comparatively recently, he said, fuel oils enjoyed 
only the advantage of cleanliness and convenience over anthra- 
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site, the latter holding the price advantage on the basis of 
3. T. U. content, figuring 185 gallons of fuel oil as equivalent 
so one ton of anthracite. At present, however, fuel oil was 
actually cheaper than coal on that basis, so that it was enjoy- 
ing a double advantage which was being made manifest in an 
acceleration of conversion from coal to oil in many industries 
ind wholesale similar changes in homes, apartments and insti- 
‘utions, said he. 


The use of bituminous coal was also increasing in the 
2astern territory, and there were prospects for greatly increased 
consumption of natural gas for domestic and industrial pur- 
doses, he said. 


All these things, he contended, imperiled the anthracite in- 
justry and the traffic and revenue it meant to the railroads. 
In addition, he presented figures showing the heavy percentages 
of anthracite delivered by truck to a number of eastern com- 
munities. In some instances, the truck-delivered portion repre- 
sented more than a half of the total domestic consumption of 
anthracite. The fraction could be expected to increase, and the 
average length of the truck haul to go up if increases such as 
an were added to the present coal freight rates, 
said he. 

Allen Johnson, chief chemical engineer for the Anthracite 
Institute, entered technical testimony as to the efficiency of 
competing fuels for various purposes. Dealers gave particular 
testimony on trends in fuel buying in their respective areas 
and communities, generally corroborating the earlier testimony. 

The plea of the anthracite industry was for the lowest pos- 
sible increase in rates for its product and, in any event, for no 
nigher increase on anthracite than on bituminous coal---a max- 
imum of 15 cents a ton. 


Mr. Keeler entered brief testimony on coke, confining what 
he said to the seaboard production of his company. He pointed 
out that the rate increase proposal on coke was the same‘as that 
on anthracite, and stressed also the competition between coke 
and bituminous coal and other forms of fuel. His plea was, as 
was that of the anthracite witnesses, for no greater increases 
in the rates on coke than on bituminous coal. 








































































Pulp and Paper 


William Bailey, testifying for the American Pulp and Paper 
Association, made a plea for the limitation of increases in the 
rates on pulpwood, woodpulp, soda ash and other ingredients 
of paper, under the maximum 25 per cent, in keeping with 
similar limitations proposed by the carriers themselves on other 
raw materials. The paper industry, he said, received five tons 
of raw materials for each ton of paper produced. 

He pointed to the iron and steel industry, particularly, 
as one especially favored by the railroad petition in the limit- 
ing of proposed increases. That industry habitually got more 
concessions than any other, he insisted, and he added that, 
if the railroads wanted and needed more money, it was. unfair 
for them to attempt to control “preference distribution” of the 
sources of the added revenue. 

The paper industry, he said, condemned the added 5 per 

cent increase ordered by the Commission in its emergency 
decision for Official Territory. He said he thought the railroads 
should have reasonable assurance of good earnings so that their 
plant could be kept efficient, but he added that the Commission 
should see to it that whatever increases it decided were neces- 
sary under existing conditions should not be “frozen into the 
rate structure.” The ‘proceedings, even after a decision, he 
said, ought to be “held open for review from time to time,” and 
the Commission should “keep a regulatory finger on the pulse 
of the railroads.” 
; Dr. L. P. Stevens, economist for the association, appeared 
briefly to attack an exhibit entered by Dr. Parmelee, purporting 
o show earnings of a group of paper manufacturers. He said 
the had investigated the source of Dr. Parmelee’s figures and 
discovered that a number of corporations, the earning figures 
of which were included in the exhibit, were processors and 
not manufacturers, and that some Canadian manufacturers 
were included. He presented what he said he hoped were 
figures the Commission would. consider instead of Dr. Parme- 
lee’s, covering, he said, 50 per cent of the paper manufacturing 
industry of the country, and showing figures varying consider- 
ably from Dr. Parmelee’s. 

R. E. Cooke, manager, transportation department, Amer- 
ican Newspaper Publishers’ Association, objected to the in- 
rclusion of newspapers in the 25 per cent increase proposal. 
Newspapers, he said, moved in baggage cars on passenger 
trains, rates on them were invariably published by railroad 
passenger traffic departments, and they had been exempted 
from all general rate increases since 1920. They were eco- 
nomical to transport, he said, because individual shipments 
were not waybilled and because aggregate accounts were sub- 
mitted to shippers and paid only once a month. He asked that, 
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if an increase in those rates was deemed necessary by the 
Commission, it be confined to the 10 per cent the petition sought 
to make permanent in passenger fares. 

J. E. Bryan, general traffic manager, Wisconsin Paper and 
Pulp Manufacturers’ Traffic Association, Chicago, asked for 
the same basis of increase on waste paper and rags aS on wood- 
pulp, with a maximum increase of 2 cents a hundred pounds. 
He said that the use of those materials was, in a sense, a matter 
of public interest, because, to the extent they were used in the 
making of paper they prevented the depletion of the nation’s 
—— resources. He adopted the general testimony of Mr. 

ailey. 

James L. Dougherty, representing thirteen paper mills, two 
converters and one jobber in Michigan, also concurred in Mr. 
Bailey’s testimony. He added, however, that he wanted to pro- 
test especially against the added 5 per cent increase in the 
Official territory rates. He pointed out that paper mills in Mich- 
igan and part of Wisconsin, under the temporary order, had 
to pay rates increased by 11.3 per cent, whereas those in the 
remainder of Wisconsin and in other parts of the country paid 
only the 6 per cent increase. 


He warned that substantial increases in rates on paper and 
paper products would drive much of that traffic to the trucks. 
Ten paper mills in his area now operated their own fleets of 
trucks, he said, and three more had the acquisition of such fleets 
under consideration. 

John Middleton, traffic manager, Pioneer Paper Stock Com- 
pany, Chicago, a company with waste paper grading and sort- 
ing plants there and in Michigan and Pennsylvania, asked for 
increases in the rates on waste paper no higher than on other 
low-grade commodities. 

Scrap and waste paper, said he, were substitutes for wood- 
pulp. When existing paper shortages disappeared and the chan- 
nels were again opened to the importation of woodpulp from 
Scandinavia, he said, there would be a surplus of his commodity 
and its movement would be “definitely controlled by the freight 
rate which the mill will have to absorb.” More rigid specifica- 
tions on boxboard freight containers, he added, would also tend 
to limit that rail freight movement in the coming days. In addi- 
tion to his plea for limited increases in scrap and waste paper 
rates, he asked that “any increases allowed be the same within 
all territories and interterritorially.” 


Appearances at Buffalo 


The following appearances were entered at the Buffalo 
hearing: 

H. D. BOYNTON, 71 Meadow Street, New Haven, Conn., appearing 
for The New York, New Haven and New Hartford Railroad Company 
(Howard S. Palmer, James Lee Loomis and Henry B. Sawyer, Trustees) 
and Class I Railroad, Petitioners. 

KEMPER A. DOBBINS, 3000 Terminal Tower, Cleveland, Ohio, 
appearing for New York, Chicago & St. Louis Railroad Company, 
Chesapeake & Ohio Railway Company. 

H. MERLE MULLOY, 415 Reading Terminal, Philadelphia, Penn., 
appearing for Applicant railroads. 

A. P. DONADIO, 301 B. & O. Building, Baltimore, Maryland, ap- 
pearing for railroads. : 

PARKER McCOLLESTER, 25 Broadway, New York, N. Y., appear- 
ing for City of New York, Port of New York Authority, Chamber of 
Commerce of State of New York, Commerce & Industry Association of 
New York, Brooklyn Chamber of Commerce, Chrysler Corporation, 
Nash-Kelvinator Corporation, Hudson Motor Car Company, Kaiser- 
Frazer Corporation, Graham-Paige Motors, Packard Motor Car Com- 
pany, Studebaker Corporation. 

JOHN F. COYLE, 343 State Street, Rochester, New York, appear- 
ing for Associated Industries of New York State, Inc. 

LEONARD MONGEON, 100 West 31st Street, New York, N. Y., 
appearing for National Retail Dry Goods Association and Retailers 
Transportation Committee. 

P. L. GAULT, Commerce Counsel, Chicago & North Western Rail- 
way System, appearing for Chicago & North Western Railway System 
and W. T. L. Carriers. 

L. L. HAMILTON, Room 765, Union Station, 516 W. Jackson, Chi- 
cago, Ill., appearing for Chicago & North Western Railway System 
and W. T. L. Carriers. 

EDWARD K, LAUX, 111 Eighth Avenue, New York 11, New York, 
appearing for Port of New York Authority, et al. 

H. J. WAGNER, City Hall Building, Norfolk, Virginia, appearing 
for Norfolk Port—Traffic Commission. 

H. V. C. WADE, 1203 Royster Building, Norfolk 10, Virginia, 
appearing for State Port Authority of Virginia. 

L. J. DORR, G. T. M., Southern States Co-operative, appearing for 
Southern States Co-operative, Richmond 13, Virginia, 

H. E. KETNER, State Office Building, Richmond, Virginia, appear- 
ing for State Corporation Commission of Virginia. 

FREDERICK W. BURTON, 55 St. Paul Street, Rochester, New 
York, appearing for Rochester Chamber of Commerce, Association 
of New York Canners, Inc. 

CHARLES S. GORMLEY, 411 Seventh Avenue, Pittsburgh, Penn., 
appearing for Pittsburgh Chamber of Commerce. 

B. K. CONOVEN, JR., 1009 Chamber of Commerce Building, Buf- 
falo,; New York, appearing for Northeastern States Feed Manufac- 
turers Association. 
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W. E. MALONEY, 701 Chamber of Commerce, Buffalo; New York, 
appearing for Corn Exchange of Buffalo, N. Y. 


J. W. HARNACH, Ithaca, New York, appearing for Co-operative 
G. L. F. Exchange. 

S. S. EISEN, 140 Cedar Street, New York, New York, appearing 
for Tanner’s Council of America, 


CHARLES V. HANLON, 140 Cedar Street, New York, New York, 
appearing for Tanner’s Council of America, Ecusta Paper Company, 
Stauffer Chemical Company, Bisbee Linseed Company. 


HARRY C. AMES, Washington, D. C., appearing for Atlantic 
Coastwise and North Atlantic, Gulf Steamship Lines. 


WILLIAM RADNER and ODELL KOMINERS, Hill Building, 839 
i7th Street, N. W., Washington 6, D. C., appearing for Gulf Inter- 
coastal Conference; Luckenbach—Gulf Steamship Company, Inc., Luck- 
enbach Steamship Company, Inc. 

HARRY E. BOE, Room 1025, No. 139 W. VanBuren Street, Chicago, 
Illinois, appearing for Class One Carriers in Western District. 

J. E. DUFFY, Wildwood, Pennsylvania, appearing for Butler Con- 
solidated Coal Company. 

AUGUST GUTHEIM, 311 Southern Building, Washington, D. C., 
appearing for Western Pennsylvania Coal Operators Association, Indus- 
trial Silica Corporation. . 


MILTON E. DIEHL, Occidental Building, Washington 4, D. C., 
appearing for Eastern States Retail Solid Fuel Conference. 

WALTER A. SMITH, 160 Front Street, New York 7, New York, 
appearing for The New Jersey Zinc Company and subsidiaries. 

WILLIAM R. SETTGAS, 122 East 42nd Street, New York, New 
York, appearing for American Paper and Pulp Association. 

JOHN MIDDLETON, 448 West Ohio Street, Chicago 10, Illinois, 
appearing for Pioneer Paper Stock Company. 

JOHN K. TRUITT, Hamilton, Ohio, appearing for The Champion 
Paper and Fibre Company. 


WILBUR LaROE, JR., 743 Investment Building, Washington, D. C., 
appearing for the American Paper & Pulp Association. 

ROBERT A. COOKE, Manager, Traffic Department, 370 Lexington 
Avenue, New York, New York, appearing for American Newspaper 
Publishers Association. 

W. J. SULLIVAN, appearing for The Barrett Division, Allied Olsen 
& Dye Corporation. 

W. R. PETERSON, 26 Broadway, New York 4, New York, appear- 
ing for Socony Vacuum Oil Company, Inc. 


A. G. ANDERSON, General Traffic Manager, 26 Broadway, New 
York 4, New York, appearing for Socony Vacuum Oil Company, Inc. 

A. C. HULTGREN, 50 W. 50th Street, New York, N. Y., appearing 
for Shell Oil Company, Inc. 


ROBERT DeKROYFT, 233 Broadway, New York, N. Y., appearing 
for A. P. Smith Manufacturing Co., Eddy Valve Manufacturing Com- 
pany, Chapman Valve Manufacturing Company, Rensselear Valve Com- 
pany, Dorling Valve & Manufacturing Company. 


GEORGE M. LEEDOWN, Traffic Manager, Room 1072 Public Ledger 
Building, Philadelphia, Penn., appearing for Florence Pipe Foundry & 
Machine Company. 

E. R. CLARK, 120 Broadway, Room 2202, New York, N. Y., appearing 
for Metal & Thermit Corporation, 120 Broadway, New York 5, N. Y., 
and The Vulcan Detinning Company. 

J. E. WELLER, Pittsburgh 25, Pennsylvania, appearing for The 
Vulcan Detinning Company. 

C. E. CHILDE, 201 Southern Building, Washington, D. C., appear- 
ing for Reynolds Metals Company.: 

L. E. GALASPIE, Reynolds Metals Building, 
appearing for Reynolds Metals Company. 

JOSEPH G. COOPER, Bethlehem Steel Company, Bethlehem, Penn., 
appearing for Bethlehem Steel Company. 

R. J. O’Hare, 524 West 57th Street, New York, N. Y., appearing 
for Metropolitan Milk Dealers Association of New York. 

B. J. McHUGH, 120 Wall Street, New York 5, N. Y., appearing for 
American Sugar Refining Company. 

J. M. SULLIVAN, 1200 Marine Trust Building, 
appearing for General Mills, Inc. 

SAMUEL SPENCER, Union Trust Building, Washington, D. C., 
appearing for National Crushed Stone Association, 1735 14th Street, 
Washington, D. C. 

WILLIAM W. COLLINS, JR., 928 Frick Building, Pittsburgh, 
Penn., appearing for National Industrial Sand Association, National 
Crushed Stone Association, National Sand and Gravel Association, 
National Slag Association. 

ELMER E. SWARTZ, Kenosha, Wis., appearing for Nash Kelvinator 
Corporation, Nash Motors Division. 

JOHN B. KEELER, 1922 Kappers Building, appearing for Koppers 
Company, Inc. 

J. A. FISHER, 407 Reading Terminal, Philadelphia 1, Penn., appear- 
ing for Reading Company. 

F. D. HALLIDY, appearing for The Flintkote Company, 
Rutherford, N. J. 

T. H. BURGESS, 1250 Terminal Tower, Cleveland, O., appearing 
for International Salt Company and Cayuga Rock Salt Company. 

E. L. DeLISLE, Berlin, N. H., appearing for Brown Company. 

DAVID N. EVANS, Traffic Manager, Monessen, Penn., appearing for 
Page Steel & Wire Division, American Chain and Cable Company. 

WILLIAM S. NEVINS, Director of Traffic, Wyandotte Chemicals 
Corporation, Wyandotte, Mich., appearing for Wyandotte Chemicals 
Corporation, Wyandotte, Mich. 

J. C. HUNTTING, General Traffic Manager, York, Penn., appearing 
for American Chain & Cable Company. 

RHODES C. BERREY, 300 W. Adams Street, Chicago 6, Ill., appear- 
ing for U. S. Gypsum Company. 

R. E. UNDERWOOD, 300 W. Adams Street, Chicago, Ill., appearing 
for U. S. Gypsum Company. 
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KARL A. WISE, Traffic Manager, 211 West Wacker Drive, Chicago, 
Ill., appearing for Gypsum Association. 

PERRY M. GISH, Assistant General Traffic Manager, Bessemer 
Building, P. O, Box 1226, Pittsburgh, Penn., appearing for American 
Radiator & Standard Sanitary Corporation. 

JAMES P. FRIEL, 111 W. Washington Street, Chicago, Ill., appear- 
ing for Central Fibre Products Company, Inc. 

H. R. PAUL, 111 W. Washington Street, Chicago, Ill., appearing 
for Masonite Corporation. 

GEORGE J. GREFENKAMP, 120 South LaSalle Street, Chicago 3, 
Ill., appearing for The Celotex Corporation. 

E. J. ELDRIDGE, Director of Traffic and Purchases, 10th Floor, 
120 South LaSalle Street, Chicago, Ill., appearing for Certainteed 
Products Corporation, Chicago, IIl. 

RAYMOND W. KELLY, Middletown, O., appearing for American 
Rolling Mill Company. 

H. V. HALEY, 57 Freeman Street, Newark, N. J., appearing for 
P. Ballantine & Sons and Eastern Brewers Traffic Association. 

H. L. ARMSTRONG, General Traffic Manager, 1109 South Main 
Street, Kokomo, Ind., appearing for Continental Steel Corporation. 

ALBERT E. REDMAN, 17 South High Street, Columbus, O., appear- 
ing for Ohio Chamber of Commerce, Columbus, O. 






























































































TRANSPORTATION INSTITUTE MEETING 


William H. Ott, Jr., general traffic manager, Kraft Foods 
Company, Chicago, has issued invitations to those who were) 
invited to attend the original meeting of the American Institute 
of Transportation and Traffic last fall, to attend another meet- 
ing of the organization group at the Netherland Plaza Hotel, 
Cincinnati, September 5. Mr. Ott is secretary of the temporary 
executive committee mandated by the original meeting to recom- 
mend a title for the organization and to submit a proposed 
constitution and by-laws. The invitation says that the com- 
mittee has performed its tasks and is ready to report. It says 
its hope is that organization of the institute will be completed 
so that its first annual meeting may be held in conjunction with 
the annual meeting of the Associated Traffic Clubs of America 
set for September 30 and October 1 and 2, at Columbus, O. 


POWELL ON SEABOARD REORGANIZATION 


Legh R. Powell, Jr., president of the new Seaboard Air 
Line Railroad Co., has expressed himself as gratified that the 
Seaboard reorganization has been achieved and the properties 
returned to operation under corporate management. 

“The management of any receivership estate is confronted 
with certain restrictions which are not inherent in private oper- 
ation, and I am sure that the removal of those restrictions will 
have a highly beneficial effect upon the Seaboard’s ability to 
project even further its program of transportation leadership,” 
said Mr. Powell. 

He said no change in policy is contemplated under the new 
setup. Mr. Powell stated that the road’s modernization program 
would be stepped up as rapidly as possible, with the additional 
purchase of diesel locomotives, lightweight modern coaches and 
sleeping cars, the laying of heavier rail, more ballast, improved 
a structures and the installation of improved signalling 

evices. 


State Commission Action on 
Ex Parte 148 Increases 


The Public Service Commission of Indiana, on August 1, 
ordered a 5 per cent increase in freight rates on Indiana intra- 
state traffic. The increase, which was suspended throughout 
most of the state at the time the 6 per cent increase took effect, 
on a petition of the Indiana State Chamber of Commerce, was 
ordered following a hearing, July 31, in Indianapolis. The com- 
mission in its order said that the evidencé showed “an imme- 
diate need for the rate increase.” 

Opposition to the 5 per cent increase, similar to that or- 
dered by the Interstate Commerce Commission in Official 
Territory, was voiced by Herschel A. Hollopeter, transportation 
director of the Indiana State Chamber of Commerce, at the 
July 31 hearing. “Traffic from other territories, the south and 
west, into Indiana, does not bear this added 5 per cent,” Mr. 
Hollopeter said, “and it has been denied for intrastate applica- 
tion within Illinois.” He added: 


I know of no one within our group of shippers who would have 
opposed this additional increase if it had been applied also to competi- 
tive shippers of other territories. Further, we are not opposing the 
railroads’ present efforts to obtain another increase in interstate rates 
from the Commission to meet higher wage and material costs, so long 
as the rate changes have the effect of providing total increases equally 
applicable to all territories. 

We do oppose, however, any general increase in freight rates in 
— which is not applied equally in states in other sections of the 
nation. 


Manipulation of Rates Charged 


Mr. Hollopeter charged that for more than a decade “there 
has been a concerted movement, almost wholly political, to so 






408 


manipulate freight rates as to drain out of Official Territory, 
including Indiana, industries and industrial activity by thus 
artificially fostering them in the south and west.” 

L. P. Day, counsel for the New York Central Railroad, and 
Robert Bierma, counsel for the Pennsylvania Railroad, appeared 
for the respondent Indiana railroads. The carriers contended 
that they required the additional revenue that would be pro- 
duced under the 5 per cent increase, to meet increased costs of 
operation brought about by wage increases and increased costs 
of materials. In order to facilitate early disposition of the case, 
both parties agreed to waive the filing of briefs and oral 
argument. 

The appended list shows action taken by each state, absence 
of action, or status of impending action, as far as it could be 
ascertained as of August 8. In some cases the general action 
noted may be subject to exceptions as to specified commodities. 


Alabama—Hearing August 16. 

Arizona—Same increase as the I. C. C. 

Arkansas—Hearing held July 22. No report received. 

California—Same increase’as the I. C. C. 

Colorado—-Same increase as the I. C. C. 

Connecticut—Hearing held. No report received. 

Delaware—No Public Service Commission; therefore I. C. C. in- 
creases are in effect intrastate. 

Florida—Same increase as the I. C. C. 

Georgia—No action taken yet. 

Idaho—Same increase as the I. C. C. 

Illinois—Same increase as the I. C. C., except the 5 per cent. 

Indiana—Same increase as the I. C. C., with 5 per cent. 

Iowa—Same increase as the I. C. C. 

Kansas—Same increase as the I. C. C. 

Kentucky—Same increase as the I. C. C., except the 5 per cent. 

Louisiana—Same increase as the I. C. C. 

Maine—Same increase as the I. C. C., with 5 per cent. 

Maryland—Same increase as the I. C. C., with 5 per cent. 

Massachusetts—Same increase as the I. C. C., with 5 per cent. 

Michigan—Same increase as the I. C. C., with 5 per cent. 

Minnesota—Hearing held July 29. No report received. 

Mississippi—Same increase as the I. C. C. 

Missouri—Same increase as the I. C. C. 

Montana—No action taken yet. 

Nebraska—Same increase as the I. C. C. Exception on sugar beets, 
sugar beet final molasses and wet beet pulp. 

Nevada—Same increase as the I. C. C. 

New Hampshire—Same increase as the I. C. C., with 5 per cent. 

New Jersey—Same increase as the I. C. C., with 5 per cent. 

New Mexico—Same increase as the I. C. C. 

New York—All but the 5 per cent, hearing for which has been set 
for September 9. 

North Carolina—Same 
switching. 

North Dakota—Hearing August 20. 

Ohio—Same increase as the I. C. C., with 5 per cent. 

Oklahoma—Hearing held July 25. No report received. 

Oregon—Same increase as the I. C. C., with a 50 cent minimum 
pickup item. 

Pennsylvania—Same increase as the I. C. C., with 5 per cent. 

Rhode Island—No action taken yet. 

South Carolina—Same increase as the I. C. C. Exception on pulp- 
wood. 

South Dakota—Same increase as the I. C. C. 

Tennessee—No action taken yet. 

Texas—Hearing postponed indefinitely. 

Utah—Same increase as the I. C. C. 

Vermont—Same increase as the I. C. C., with 5 per cent. 

Virginia—Same increase as the I. C. C., except the 5 per cent. 

Washington—Same increase as the I. C. C. Exception on coal, lig- 
nite, coke, and pickup and delivery. 

West Virginia—No action taken yet. 

Wisconsin—Same increase as the I. C. C. 

Wyoming—Same increase as the I. C. C. 
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Expiration Dates Provided for 
Twelve Service Orders 


Expiration dates for 12 service orders issued in wartime 
with effective dates but no expiration dates have been given 
to those orders by the Commission, division 3, by amendments. 

The amendments, the orders which they affect, and the 
expiration dates, are as follows: 


Amendment No. 4 to service order No. 70, relating to rules and 
charges to ‘govern diversion or reconsignment of fresh or green fruits 
or vegetables; expiration date, May 10, 1947, at 11:59 p. m. (Amend- 
ment effective August 10, at 12:01 a. m.) 

Amendment No. 1 to service order No. 82, relating to movements 
of cars loaded with livestock between certain stock yards and railroad 
yards; expiration date, September 10, at 11:59 p. m. (Amendment ef- 
fective August 10, at 12:01 a. m.) 

Amendment No. 3 to service order No. 87, Demurrage on Coal; 
expiration date, November 10, at 11:59 p. m. (Amendment effective 
August 20, at 12:01 a. m.) 

Amendment No. 1 to service order No. 129, relating to removal of 
ice used in the bodies of refrigerator cars; expiration date, December 
10, at 11:59 p. m. (Amendment effective August 16, at 12:01 a. m.) 
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Amendment No. 2 to service order No. 135, relating to demurrage 
charges at Mexican border points; expiration date, February 5, 1947, 
at 11:59 p. m. (Amendment effective August 17.) 

Amendment No. 1 to service order No. 201, relating to transporta- 
tion of ice in RS type refrigerator cars; expiration date, November 17, 
at 11:59 p. m. (Amendment effective August 17, at 12:01 a. m.) 

Amendment No, 1 to first revised service order No. 201, relating 
to the use of refrigerator cars for transporting ice; expiration date, 


_November 17, at 11:59 p. m. (Amendment effective August 17, at 12:01 
a, m.) 


Amendment No, 1 to service order No. 213, Transportation Priority 
for Disabled Military, Naval or Merchant Marine Personnel; expiration 


date, March 8, 1947, at 11:59 p. m. (Amendment effective August 8, at 
12:01 a. m.) 


Amendment No. 2 to service order No. 221, Utilization of Rough 
Box Cars for Loading Shingles from Oregon and Washington; expira- 


tion date, December 5, at 11:59 p. m. (Amendment effective August 5, 
at 12:01 a. m.) 


Amendment No, 1 to service order No. 234, relating to reduction of 
free time on less-than-carload freight at Mexican border points; ex- 


piration date, September 20, at 11:59 p. m. (Amendment effective 
August 20, at 12:01 a. m.) : 


Amendment No. 1 to service order No. 240, relating to restrictions 
on reconsignment and diversion of potatoes other than sweet; expira- 


tion date May 18, 1947, at 11:59 p. m. (Amendment effective August 18, 
at 12:01 a. m.) 


Amendment No. 2 to service order No. 260, Salting of Ice on Cars 
of Citrus; expiration date, January 2, 1947, at 11:59 p. m. (Amendment 
effective August 15, at 12:01 a. m.) 


A majority of the service orders had been made effective 
on specified dates without reference to the duration of the 
effective period. A few were made effective on specified 
dates with the provision that they were to remain in force 
until further order of the Commission. Two of the orders 
were issued in 1942, three in 1943, and six in 1944. 

On December 7, 1944, the federal district court, eastern 
Missouri district, eastern division, in an opinion in United 
States vs. Thompson, 58 F. Sup. 213, said that the law re- 
quired that the Commission’s service orders should state the 
period in which they were ito be in effect and that its service 
order No. 178, issued January 11, 1944, to take effect January 
13, 1944, was invalid because of failure to specify the time 
in which the order would remain in effect. The action was 
brought by the government against Guy A. Thompson, trustee 
of the Missouri Pacific railroad, for alleged violation of the 
service order in shipping empty beer containers in refrig- 
erator cars. The defendant’s motion to dismiss the complaint 
and each count thereof was sustained. 


CAR UNLOADING ORDERS 


The Commission, division 3, has issued three service orders 
requiring the unloading of specified cars on hand an unreason- 
able length of time, as follows: 


No. 566, Commodities at Allentown, Pa., Be Unloaded. Reading Co. 
ordered to unload 33 cars containing various commodities on hand at 
Allentown, consigned to Mack Manufacturing Co. 

No. 567, Commodities at Pittsburgh, Pa., Be Unloaded. Pennsyl- 
vania ordered to unload 19 cars containing various commodities on hand 
at Pittsburgh, consigned to Allis Chalmers Manufacturing Co. 

No. 568, Various Commodities at Allegheny, Pa., Be Unloaded. 
Baltimore & Ohio ordered to unload 38 cars containing various com- 


modities on hand at Allegheny, consigned to Allis Chalmers Manufac- 
turing Co. 


The division, by service order No. 569, Aluminum at Wich- 
ita, Kan., Be Unloaded, ordered the Missouri Pacific to unload 
immediately a car containing sheet aluminum on hand at Wich- 
ita, consigned to Material Distributors, Inc. P 

By service order No. 570, Lumber at Los Angeles, Calif, 
Be Unloaded, division 3 ordered the Southern Pacific Co. to 
unload four cars containing lumber at Los Angeles, and by 
service order No. 571, Lumber at Burbank, Calif., Be Unloaded, 
directed the same railroad to unload two cars of lumber at 
Burbank. Q 

The division, by service order No. 573, Lumber at Passaic 
Junction, N. J., be Unloaded, ordered the New York, Susque- 
hanna & Western railroad to unload three cars containing lum- 
ber at Passaic Junction, consigned Bank Street Storage Co. 


Control of Coal Shipments 
at Lake Ports 


By amendment No. 1 to service order No. 550, Embargo 
of Lake-Cargo Coal—Appointment of Agent, in which the 
Commission, division 3, appointed W. J. McGarry at Cleveland 
as its permit agent to expedite coal movement at. lake ports 
(see Traffic World July 27, p. 250), the following paragraphs 
have been added: 


(g) Shipments of bituminous coals consigned to the ports of San- 


dusky and Toledo, O., on Lake Erie for dumping to vessels may be 
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urrage diverted en route from one port to another (either Sandusky or 
. 1947 Toledo), or to different piers within the Port-of Toledo, O., when in 
. the judgment of permit agent appointed herein (subject to the pro- 
sporta- visions of paragraph (h) hereof) such action is necessary to avoid 
ber 17 excess accumulations at either Sandusky or Toledo, O., Lake Erie 
; docks which delay the release of cars. 
elating (h) The permit agent shall advise the Director, Bureau of Service, 
1 date before diverting cars of coal and any diversion-order may be modified 
t 12:01 or vacated at the discretion of the Director, Bureau of Service. 
riority The amendment also provided that rates applicable to 
iration traffic so forwarded be those that would have applied if the 
t 8, at shipments had moved as originally routed. It provided also 
for division of rates by the carriers or, on their failure to 
Rough agree, by the Commission. All rules, regulations and practices 
est © in conflict with the amended order were suspended. 
The amendment was made effective August 15. 
‘tion o Sr eee es a ae Be 
ts; Pos PERMIT AGENT UNDER O. D. T. 1 AND 18A 
ffective J. P. Kiernan, assistant director, railway transport depart- 
ibtei ment, Office of Defense Transportation, has been authorized to 
Saeelate execute issue in his discretion, subject to such terms and con- 
zust 18 ditions as he may prescribe, and in the name of the director of 
’ the Office of Defense Transportation, the special permits con- 
yn Cars templated by section 500.73 of General Order O. D. T. 18A, 
ndment revised, and the special permits contemplated by General Order 
O. D. T. 1, revised, or as such orders may be hereafter amended, 
: revised or reissued. The authorization, contained in Supple- 
fective mental administrative order O. D. T. 1-5C, issued by A. H. 
ae Gass, director of the railway transport department, is subject 
ecified to the proviso that the exercise of the powers and authority 
1 force conferred by the order shall be subject to the general control 
orders and supervision of the director of the Office of Defense Trans- 
Lica portation and of the director of the railway. transport depart- 
United ment of the O. D. T. 
aw re- 
ate the | O. D. T. Comments on Coal Car 
anuaty | Demurrage Service Order 
On was The Office of Defense Transportation has announced that 
trustee the imposition of penalty demurrage charges on gondola and 
of the open and closed hopper cars was ordered to reduce car detention 
refrig- and make available such cars for the movement of coal, building 
nplaint materials and manufactured goods. 
It referred to the Commission’s service order No. 559, 
Demurrage Charges on Gondola, Open and Covered Hopper 
Cars, effective August 1 to December 1, and issued at the 
» orders resuest of the O. D. T. (see Traffic World, August: 3). 
ireason- The gondola and hopper car shortage would become more 
acute in the third quarter when requirements for these cars 
ding Co would exceed the demand for the same period of 1945 by an 
‘one a estimated 200,000 cars, said the O. D. T., adding: 
The demurrage charges on gondola, or open or closed hopper cars 
Pennsyl- held for orders, bill of lading, payment of freight charges, reconsign- 
on hand ment, diversion. reshipment, inspection, forwarding directions, loading 
° or unloading amount to $2.20 per day for the first two days, $5.50 per 
Jnioaded. day for the third day, $11.00 per day for the fourth day, and $16.50 
bus on per day for each succeeding day. Fractional parts of a day are 
Manufac- counted as a whole day. 
On cars subject to an “‘average agreement’’ the $2.20 per day debit 
‘t Wich- charges may be offset or reduced by accrued credits as provided in 
load applicable demurrage tariffs provided, however, that the $5.50 per day, 
t Wich $11.00 per day and $16.50 per day charges may not be offset or reduced. 
; The O. D. T. said that demurrage charges did not usually 
s, Calif, exceed $5.50 a day. Additional gondola and open and closed 
e Co. to hopper cars were needed, it said, because of increasing demands 
and by for this type of freight car equipment. Coal car shortages had 
nloaded, increased from about 3,000 cars a week for the week ended 
mber at June 8, when coal mining operations resumed, to 21,000 for 
‘ the week ended July 27, said the O. D. T., adding: 
F Seman The provisions of the order apply to intrastate as well as inter- 
ing lum- State traffic. Export, import and coastwise or intercoastal traffic and 
Co hopper cars loaded or to be loaded with carbon black are exempt from 
> the order. 
DEMURRAGE ORDER EXEMPTIONS LIMITED 
By amendment No. 5 to service order No. 369, Demurrage 
Charges on Closed Box Cars (see Traffic World, November 17, 
1945, p. 1206), and by amendment No. 1 to service order 
Embargo No. 559, Demurrage Charges on Gondola, Open and Covered 
hich the Hopper Cars (see Traffic World, August 3 and 10), the Com- 
‘leveland mission, division 3, effective August 5, at 7 a.m., has limited 
ike ports the exemptions granted in the service orders. 
ragraphs Service orders Nos. 369 and 559 did not apply to import, 
€xport, coastwise or intercoastal traffic. This exemption, it was 
ts of San- explained at the Commission’s offices, applied to all such traffic 
Is may be at ports, borders or interior points. By the amendments to the 
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two orders the exemptions were limited to apply to such traffic 
in the period when it was held in cars or at ports for transfer to 
or from vessels or held at United States border crossings. 


O.D.T. Genre Permits Replace 
Special Permits under O.D.T. 18-A 


The Office of Defense Transportation has issued seven 
general permits affording shippers relief from the provisions of 
general order O. D. T. 18-A, revised, issued to increase the 
efficient use of rail equipment (see Traffic World, Aug. 3, p. 
327). Each of the seven general permits carries the same relief 
granted in special permits under the original O. D. T. 18-A, 
and is made effective August 10. Expiration dates vary in 
“a with the shipping season of the commodities in- 
volved. 

The general permits, the commodities involved, and expira- 
tion dates, together with the special permits cancelled by each 
of the new general permits, are as follows: 


General permit O. D. T. 18-A, revised 4 (Apples) expires September | 
5. It cancels special permits P-355 and P-392. 

General permit O. D. T. 18-A, revised 5 (Irish Potatoes) expires as | 
to various producing areas on August 31, September 15, and September 
30. It cancels special permits P-356; P-357; P-375; P-381; P-387; P-388; 
P-389, and P-393. 

General permit O. D. T. 18A, revised 6 (Thompson Seedless Grapes 
or Malaga Grapes) expires August 31. It cancels special permit P-391. 

General permit O. D. T. 18-A, revised 7 (New fresh-harvested 
Onions) expires August 31 and September 30 as to different producing 
areas. It cancels special permits P-358; P-367; P-373; P-380; P-382; 
P-385; and. P-386. 

General permit O. D. T. 1-A, revised 8 (New fresh-harvested Car- 
rots) expires October 31. It cancels special permits P-369; P-317; P-372; 
P-378; P-379; P-383; and P-384. 

General permit O. D. T. 18-A,: revised 9° (Lettuce) expires October 
31. It cancels special permits P-368 and P-370. ; 

General permit O. D. T. 18-A, revised 10 (Ripe or soft Bananas) 
expires October 31. It cancels special permits P-361; P-362; P-363; 
P-364; P-365; and P-366. 

General permit O. D. T. 18-A, revised 11 (Fresh Fruits and Vege- 
tables) expires August 31. It cancels special permits P-376 and P-377. 


REEFERS FOR FRUIT CONTAINER HAULS 


By amendment No. 1 to service order No.. 558, Refrigerator 
Cars for Fruit and Vegetable Containers, which ordered sub- 
stitution of refrigerator cars for box cars to transport fruit, 
and vegetable containers and box shooks (see Traffic World, 
July 27, p. 250), the Commission, division 3, has made the 
order applicable to “other packaging or packing materials” 
in. addition to the fruit and vegetable containers and box 
shooks. The amendment was made effective at 12:01 a. m., 
August 5. 


Midland Warehouse at Kansas City 
Embargoed in Service Order 


Charging that Midland Warehouse Corporation, of Kansas 
City, Mo., has “persistently and is now indulging in the practice 
of holding loaded freight cars an unreasonable time before 
unloading them,” and was disregarding embargo A. A. R. 
No. 363, the Commission. division 3, has embargoed shipments 
to or for the corporation between August 5 and October 8. 

The action was taken in service order No. 572, Midland 
Warehouse Corporation Embargoed. The order was made sub- 
ject to special or general permits issued by V. C. Clinger, 
director of the Commission’s: Bureau of Service. 

The embargo order was directed to the Santa Fe; the 
Missouri Pacific; Alton; Burlington; Rock Island; Chicago Great 
Western; Milwaukee; Kansas City Southern; M-K-T; Frisco; 
Union Pacific, and the Wabash. They were ordered not to accept 
“from shippers or connecting railroads a loaded freight car 
or cars consigned or reconsigned direct to, or advise the Mid- 
land Warehouse Corporation, Kansas City, Mo.-Kan.; nor shall 
the named carriers deliver or place for delivery at any point 
in Kansas City in the states of Missouri or Kansas such car or 
cars consigned or reconsigned direct to, or advise Midland 
Warehouse Corporation, its agents or employes.” 


UNIVERSAL MACHINERY EMBARGO ORDER 
By service order No. 573, Universal Machinery and L. J. 
Cohen Embargoed, effective from 6 p. m., August 6, until 
11:59 p. m., October 8, the Commission, division 3, has ordered 
14 railroads not to accept from shippers or connecting railroads 
loaded freight cars consigned or reconsigned direct to, or advise 
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L. J. Cohen, Universal Machinery, Inc., and Consolidated Ma- 
chine Co.- 

The carriers, said the order, were not to deliver or place 
for delivery such cars consigned or reconsigned to, or advise 
L. J. Cohen, Universal Machinery, Inc., and Consolidated Ma- 
chine Co. at any point or station within the switching limits 
of Minneapolis or St. Paul, Minn. 

The division said the named individual and companies, of 
Minneapolis, Minn., had “persistently” held and were now 
holding loaded freight cars an unreasonable time before unload- 
ing them. 

Railroads, said the division, had placed embargo A. A. R. 
No. 1064 against the named individual and companies but had 
and were disregarding their own embargo. 

These practices, it said, were impeding the use of freight 
cars. 

Carriers named in the order were the Burlington, the Rock 
Island, the Chicago Great Western, the Milwaukee, the C., St. P., . 
M. & O., the Great Northern, the M. & St. L., the Minnesota 
Transfer, the Northern Pacific, the Soo Line, the Minneapolis, 
Anoka & Cuyana Range, the Minneapolis Eastern, the Minne- 
apolis, Northfield & Southern, and the Minnesota Western. 

The order would be subject to special or general permits, 
said the division. 


O.P. A. Increases N. Y. Harbor 
Transportation Charges 


Maximum rates in effect June 30, 1946, for carriers per- 
forming towing and transportation services in New York harbor 
have been raised 16% per cent, the Office of Price Administra- 
tion has announced. 

Effective August 13, 1946, the higher rates apply to those 
carriers, whose rates were frozen effective March 19, 1946, and 
who were granted permission to price on an adjustable basis 
from May 1 and May 7, 1946, for towing and transportation 
services, respectively. These include carriers providing tug boat 
and transportation services in New York harbor and carriers 
operating outside New York who employ members of the 
United Marine Division I. L. A., Local 333. These carriers’ 
operations on the Hudson river, New York State Canal system, 
Great Lakes, Long Island Sound and coastwise offshore are 
covered because they participated in the wage negotiations, 
according to O. P. A., which added: 


The adjustable pricing procedures was adopted at that time because 
wage negotiations had not been completed and the increase needed to 
compensate carriers for heigher labor costs could not be determined. 
However, wage increases were approved on June 14, 1946, and financial 
data submitted by carriers has been analyzed by O. P. A. . 

The increase in rates was granted after consideration of increased 
wage costs, projected decreased revenues and increased shipbuilding or 
repair costs. Carriers were found to be in substantial hardship under 
the former rates and entitled to the increase granted. Carriers still in 
hardship may continue to seek individual price adjustments. 

_ Because water transportation by carriers except common carriers 
or when performed within New York harbor and except in transporting 
coal were suspended from price control May 29, 1946, only those de- 
controlled services given prior to the suspension under adjustable pric- 
ing are affected by the action. 

(Order No. 3 under revised order No. 1 under revised supplementary 


regulation 11—maximum charges of carriers in New York Harbor—ef- 
fective August 13, 1946.) : 


Rails “Exploring” U. S. Freight Car 
Financing Plan, Pelley Says 


Suggestions for government financing in the coristruction 
of additional freight cars, announced by the Office of Defense 
Transportation, are being explored by the railroads and the 
several government agencies concerned, according to J. J. 
Pelley, president, Association of American Railroads (see 
Traffic World, Aug. 3). 

“Several railroads are interested in the program pro- 
posed by the O. D. T.,” Mr. Pelley said, “while others are 
proceeding with the purchase of needed cars under plans 
which involve private financing. 

“Through the program suggested by the O. D. T., or 
otherwise, the railroads will increase their supply of cars, 
although shortages of materials and other production diffi- 
culties have made deliveries of new cars difficult this year. 
In fact, during the first six months of 1946, the railroads 
received fewer new cars than in the corresponding months 
of last year, although orders are greater. At the same time, 
the number of worn-out cars dismantled and destroyed was 
almost twice as many as in the first half of 1945, reflecting 
the effects of wartime wear and tear and postponement of 
retirements. 





TRAFFIC WORLD 


“While railroads are carrying fewer ton-miles of freight 
traffic now than they were a year ago, to do it is taking just 
about as many cars, and more in some classes of equipment, 
The average load per car is less than a year ago, the average 
haul is shorter, and the average turn-around time is longer, 
One cause of this is that a much greater proportion of box 
cars is being used for less-than-carload freight this year, 
partly due to pressure for deliveries which cannot be made 
in carload lots because of production difficulties. Another 
cause is the shorter work week in industry, with fewer load- 
ing and unloading days, and slower handling of cars. 

“Through the program suggested by the O. D. T., or other. 
wise, the railroads will increase their supply of cars. At any 
rate of building possible under the present production diff- 
culties, there will not be enough new cars in the near future 
to bring freight car supply up to demand. To get the max. 
imum use out of the available and prospective supply is going 
to take the best efforts of everybody concerned in loading, 
moving and unloading cars—and this goes for railroads as 
well as shippers.” 


FUELS ADMINISTRATION PERSONNEL 


Four changes in the staff of the Solid Fuels Administra- 
tion have been announced by Deputy Administrator Dan H. 
Wheeler, two in the Washington office and two in the field: 


Mr. Roland M. Preisman has been transferred from the Bureau of 
Mines as transportation specialist, handling foreign destinations. Mr. 
Hubert B. Smith, on furlough from the Association of American Rail- 
roads, has been appointed transportation specialist, handling domestic 
destinations. Transportation problems having multiplied with the 
growing demand for commercial exports, Mr. Smith will work with 
Mr. Preisman on these problems. 

In the field, Mr. Donald R. Smith succeeds Mr. Milton Almer as 
area distribution manager in the Minneapolis office, Mr. Almer having 
resigned. In the Ashland, Ky., office, Mr. Harvey L. Wells has re- 
signed, and Mr. William B. Bowling has succeeded him as assistant 
area distribution manager. 


Loss and Damage in Rail Movement 
of Fruits and Vegetables 


“More than one million cars of fresh fruits and vegetables 
were loaded for shipment to market in the United States in 
1944,” says P. L. Breakiron, transportation economist, in an 
article on reduction of loss and damage in rail transportation 
of fresh fruits and vegetables in improved loading methods, in 
the July issue of “The Marketing and Transportation Situation,” 
published by the Bureau of Agricultural Economics of the De- 
partment of Agriculture. 

“The loss attributed to various types of preventable dam- 
age that occurred during transit amounted to an average of 
$10.80 per car, or a total of almost 11 million dollars (includes 
the total damage claims paid on these commodities by Class I 
railroads in the United States in 1944, plus the carrier costs of 
recoopering or repairing 13 million broken packages at an av- 
erage cost per package. Value of the commodities which de- 
teriorated during transit for which the carriers were not held 
responsible is not ihcluded). In addition to the monetary loss 
——— this represents a large waste of important protective 

oods.” 


The study shows that distribution of damage claims by 
Class I railroads in the United States in 1944 for various types 
of damage to shipments of fresh fruits, vegetables and melons 
indicates that unlocated damage accounted for an average of 
78 per cent of the $9,616,029 paid for all causes. Included in this 
type of damage, it is stated, were breakage of the container 
and loss and damage of the commodity due to excessive rough 
handling of the shipment in transit, faulty or improper methods 
of packaging, loading and bracing, and undetermined causes. 

“Much of the damage that normally occurs during trans- 
portation of fresh fruits and vegetables by rail can be prevented 
by proper preparation of the load prior to shipment,” says the 
department. “Only a few of the more efficient methods of load- 
ing and bracing involve greater initial expense for the shipper 
than do the less efficient methods. Those more efficient methods 
which do require a greater initial outlay, usually prove profit- 
able to the shipper. Important technical advancements in ral 
transportation of perishables, such as modernized refrigerator 
cars, faster freight schedules and other innovations, can be eX- 
pected in the near future. However, these improvements alone 
will eliminate but part of the loss and damage now involv 
in rail transportation of perishables. An even larger reduction 
in these losses can be achieved through use of improved meth- 
ods of loading and bracing fresh fruit and vegetable shipments. 
Continued use of inefficient methods will help to prolong the 
present high cost of marketing these products and result in the 
ne waste of much money, foodstuffs and transpor 

ation.” 
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Rail Freight Loading Falls 
Below Preceding Week 


Loading of revenue freight the week ended August 3 to- 
taled 898,395 cars, according to the Association of American 
Railroads. This was an increase above the corresponding week 
of 1945 of 34,485 cars, or 4 per cent, and an increase above the 
same week in 1944 of 8,801 cars or 1 per cent. 

Loading the week ended August 3 decreased 12,118 cars or 
1 per cent below the preceding week. © 

Miscellaneous freight loading totaled 383,852 cars, a de- 
crease of 2,314 cars below the preceding week, but an increase 
of 506 cars above the corresponding week in 1945. ~- 

Loading of merchandise less than carload lot freight to- 
taled 123,463 cars, an increase of 2,236 cars above the preceding 
week, and an increase of 19,064 cars above the corresponding 
week in 1945. 

Coal loading amounted to 184,522-cars, a decrease of 3,771 
cars below the preceding week but an increase of 20,103 cars 
above the corresponding week in 1945. 

Grain and grain products loading totaled 56,392 cars, a 
decrease of 2,729 cars below the preceding week and a decrease 
of 7,259 cars below the corresponding-week in 1945. In the 
western districts alone, grain and grain products loading for 
the week of August 3 totaled 37,747 cars, a decrease of 1,364 
cars below the preceding week and a decrease of 4,209 cars 
below the corresponding week in 1945. 

Livestock loading amounted to 16,853 cars, a decrease of 
1,104 cars below the preceding week but an increase of 3,396 
cars above the corresponding week in 1945. In the western dis- 
tricts alone loading of livestock for the week of August 3 to- 
taled 12,830 cars, a decrease of 366 cars below the preceding 
week, but an increase of 3,035 cars above the corresponding 
week in 1945. 

Forest products loading totaled 48,812 cars, a decrease of 
2,788 cars below the preceding week but an increase of 2,651 
cars above the corresponding week in 1945. 

Ore loading amounted to 71,030 cars, a decrease of 1,292 
cars below the preceding week and a decrease of 3,389 cars 
below the corresponding week in 1945. 


Coke loading amounted to 13,471 cars, a decrease of 356 
cars below the preceding week, and .a decrease of 587 cars 
below the corresponding week in 1945. 


All districts reported increases compared with the cor- 
responding week in 1945 except the central western and south- 
western, and all reported increases compared with 1944 except 
the northwestern, central western and southwestern. 


1946 1945 1944 

4 weeks of January ............ 2,883,620 3,003,655 3,158,700 
4 weeks of February ........... 2,866,710 3,052,487 3,154,116 
S weeks Of: March ~........0is00% 3,982,229 4,022,088 3,916,037 
4 weeks of April ............... 2,604,552 3,377,335 3,275,846 
Oks OF DORE 55. os ose sedis 2,616,067 3,456,465 3,441,616 
S weeks OF June... 5. oc ccc sce cin os 4,062,911 4,366,516 4,338,886 
maeecks OF DMM. 3.5...) 5 den daes< 3,406,874 3,379,284 3,459,830 
Week of August ‘3°... ....5...0g0%5 898,395 863,910 - 889,594 

NS Ahn ake ok Kista ee, Gee 23,321,358 25,421,740 25,634,625 


Rail Operating Revenues Decrease 
23.8 Per Cent in Six Months 


_ Total operating revenues of Class I railroads in the first 
six months of 1946 totaled $3,577,307,662 compared with $4,697,- 
322,658 in the same period of 1945, or a decrease of 23.8 
per cent, according to reports filed by the carriers with the 
Bureau of Railway Economics of the Association of American 
Railroads (see Traffic World, Aug. 3). . 

Sixty-eight Class I railroads failed to earn interest and 
rentals in the first six months of 1946, of which thirty-one 
were in the Eastern District, ten in the Southern Region, and 
twenty-seven in the Western District, according to the bureau. 
Data by districts as reported by the bureau follow: 


Eastern District 


Class I railroads in the Eastern District in the first six months of 
1946 had an estimated deficit, after interest and rentals of $60,000,000 
compared with a net income of $130,231,269 in the same period of 1945. 
For the month of June alone, their estimated deficit, after interest and 
rentals, was $900,000 compared with a net income of $23,218,267 in 
June, 1945, 

The same roads in the first six months of 1946 had a net railway 
operating income, before interest and rentals of $21,685,366 compared 
with $235,422,769 in the same period of 1945. Their net railway operat- 
ing income before interest and rentals, in June amounted to $12,656,996 
_ with a net railway operating income of $43,692,076 in June, 
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Operating revenues of the Class I railroads in the Eastern District 
in the first six months of 1946 totaled $1,565,188,466, a decrease of 21.9 
per cent compared with the same period of 1945, while operating ex- 
penses totaled $1,403,430,577, or a decrease of 4.1 per cent below 1945. 

Southern Region 

Class I railroads in the Southern Region in the first six months of 
1946, had an estimated net income, after interest and rentals, of $3,- 
600,000 compared with a net income of $48,830,400 in the same period 
of 1945. For the month of Juné alone, they had an estimated deficit, 
after interest and rentals, of $500,000 compared with a net income of 
$7,431,116 in June, 1945. 

Those same roads in the first six months of 1946 had a net railway 
operating income, before interest and rentals, of $32,002,301 compared 
with $80,450,968 in the same period of 1945. Their net railway operating 
income before interest and rentals, in June amounted-to $4,117,558 


compared with a net railway operating income of $11,975,523 in June, 
1945. 


Operating. revenues of the Class I railroads in the Southern Region 
in the first six months of 1946, totaled $521,667,618, a decrease of 22.3 
per cent compared with the same period of 1945, while operating ex- 
Penses totaled $438,273,526 or an increase of 1.5 per cent above 1945. 
Western District 
Class I railroads in the Western District in the first six months of | 
1946 had an estimated net income, after interest and rentals, of $29,- 
400,000 compared with $147,740,076 in the same period of 1945. For the 
month of June alone they had an estimated net income after interest - 


and rentals, of $14,400,000 compared with a net income of $35,105,357 
in June, 1945. 


Those same roads in the first six months of 1946 had a net railway 
operating income, before interest and rentals, of $99,103,743 compared 
with $232,465,464 in the same period of 1945, Their net railway operat- 
ing income, before interest and rentals, in June, amounted to $21,- 


305,751 compared with a net railway operating income of $44,248,583 in 
June, 1945. 


Operating revenues of the Class I railroads in the Western District 
in the first six months of 1946 totaled $1,490,451,578, a decrease of 26.3 
per cent compared with the same period of 1945, while operating ex- 
penses totaled $1,243,621,241, a decrease of 4.3 per cent below 1945. j 


RAIL WOMEN EMPLOYMENT 


Class I steam railways, exclusive of switching and terminal 
companies, reported a total of 85,372 women employes as of 
the middle of April, representing 6.34 per cent of the total 
employes for all reporting divisions—1,345,926. These figures 
are set forth in the fourteenth issue of a statistical series 
published at three-month intervals by the Commission’s Bureau 
of Transport Economics and Statistics, statement 4618. 

Female employment represented 8.61 per cent of the 991,826 
employes in the reporting divisions in which women were 
included. The statement showed employment of women was 
distributed as follows: : 

Executives, officials, and staff assistants, .13 per cent of the 
total, 15,027, or 19; professional, clerical, and general; 28.40 
per cent of the total, 227,713, or 64,663; maintenance of way 
and structures, .16 per cent of the total, 210,685, or 340; main- 
tenance of equipment and stores, 2.88 per cent of the total, 
361,326, or 10,424; transportation (other than train, engine, and’ 
yard, 5.81 per cent of the total, 170,248, or 9,895; transportation 
(yard masters, switchtenders, and hostlers), .84 per cent of 
the total, 3,082, or 26; and transportation (train and engine), 
13 of the total, 3,745, or 5. 

Among the classifications in which women were employed, 
were lieutenants and sergeants of police, 4; bridge and building 
carpenters and painters, one in each category; extra gang 
men, 78; section men, 200; gang foremen and gang leaders 
(skilled labor), 6; blacksmiths, 4; boilermakers, 1; machinists, 


‘17; sheet-metal workers, 1; transportation and dining-service 


inspectors, 5; and crossing and bridge flagmen and gatemen, 
488. The largest number of women employed in any one cate- 
gory were 31,410 as clerks. 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 20,423 
freight cars, and a daily average shortage of 3,545 freight 
cars, for the week ended July 27, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 12,190; 
auto box, 276; flat, 100; gondola, 2,301; hopper, 4,764; and 
miscellaneous, 792. 

The shortage was made up as follows: Plain box, 156; 
auto box, 469; flat, 256; gondola, 111; hopper, 91; and miscel- 
laneous, 2,462. 


REST DAY FOR TELEGRAPHERS 


The White House has announced that adoption of a rest- 
day rule for railroad telegrapher personnel on the Chicago, 
Indianapolis & Louisville, the Lehigh Valley, the Delaware & 
Hudson, the Delaware, Lackawanna & Western, and the Nor- 
folk Southern, identical in substance with that agreed upon in 
mediation on July 13, 1945, between railroads represented by 
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HE’S LOADING A FREIGHT CAR. 


OLVING LOADING PROBLEMS on the drawing board 
is one of the ways Erie helps shippers plan safe transpor- 
tation for their products. 
On particularly difficult loads, Erie experts design packing, 
blocking and bracing methods to solve the problem. 
The Erie has analyzed hundreds of loading problems ...made 


suggestions which have prevented damage...saved time and 
money for shippers. 


This and other Erie services to assure safe, dependable 


freight transportation are available to you through any 
Erie Representative. 
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the Southeastern and Western Carriers’ Conference Committees 
and the Order of Railroad Telegraphers, had been recommended 
by an emergency board as a basis for settlement of a dispute 
between the railroads named and the telegraphers. Generally, 
the agreement provides for a day of rest a week without pay 
and time and a half for work on such rest days and holidays. 
In making the recommendation, the emergency board said 
that the great majority of railroads in the United States had 
adhered to the described mediation settlement of 1945, and 
expressed the view that any alternative settlement of the five 
current disputes would operate to the competitive advantage 
or disadvantage of the carriers in question. 
The three-man emergency board, appointed from the mem- 
bership of the National Railway Labor Panel by Pahel Chair- 
man Harry H. Schwartz, consisted of James H. Wolfe, chief 
justice of the Supreme Court of Utah, serving as chairman; 
Dr. Edwin E. Witte, professor of economics in the University 
of Wisconsin; and Robert Wickliffe Woolley of Washington, 
D. C., attorney and former member of the Interstate Commerce 
Commission. 



































































PULLMAN CONDUCTOR EMERGENCY BOARD 


President Truman appointed as members of the emergency 
board created to investigate and report on the dispute between 
the Pullman Company and its conductors the following: Dr. 
I. L. Sharfman, chairman of the department of economics of 
the University of Michigan; Dr. Walton Hamilton, professor 
of public law, Yale Law School, New Haven, Conn., and Judge 
Robert G. Simmons, of the Nebraska Supreme Court. The 
board was created July 27 and the names of the members were 
announced at the White House August. 2. 

The emergency board appointed to hear a dispute between 
the Pullman Co. and the Order of Railway Conductors began 
its hearings, August 6, at 36 South State Street, Chicago. 

The case for the Conductors is being presented by President 
H. W. Frazer, Vice-president B. C. Johnson, and Vice-president 
A. G. Wise, who is also general chairman on the Pullman 
system. 

Howard Neitzert, attorney for the company, and James M. 
Carry, vice-president, operations, represent the Pullman Co. 

The union is contending that the company is seeking to’ 
whittle about $2.75 off the $44.40 monthly increase which the 
Conductors claim. The $44.40 is the amount received by all 
monthly-rated rail employes. Mr. Frazer said the Conductors 
will oppose any move “to rehash the entire wage movement. 
Only one question remains for consideration,” he said, “and 
that is whether the Pullman Co. should be permitted to get 
favored treatment, different from the railroads generally.” 

The Pullman Co. is proposing that the Conductors take the 
recent hourly wage increase on.an hourly basis. 

The board will probably conclude its hearings within a few 
days. It must make its report to President Truman by August 
27. Appointment of the board brought about suspension of a 
strike call of sleeping car conductors, scheduled for August 7. 
Under the railway labor act, the union will not be free to strike 
until 30 days after. the board has made its recommendations 
to the White House. 


Whitney Affiliated with Communist 
| Groups, House Member Says 


Records of the House committee on un-American activities 
and data in the files of the Department of Justice clearly estab- 
lished that A. F. Whitney, president of the Brotherhood of Rail- 
road Trainmen, had been affiliated with 17 known Communist 
and Communist-front organizations and had appeared as sponsor 
or participant in “numerous subversive meetings, rallies, and 
propaganda campaigns,” said Representative Gibson, of Georgia, 
_ —— of remarks in the appendix of the Congressional 

ecord. 

He declared that Mr. Whitney was not a true spokesman 
for the trainmen or the Brotherhood of Railroad Trainmen, and 
that the brotherhood itself was a “great body of railroad men— 
patriotic citizens.” ; 

“His allegiance and support,” continued Mr. Gibson, “is 
committed rather to those who would undermine the political 


American way of life, and weaken our institutions by fomenting 
unrest and discord in every conceivable manner.” 

In further discussion of Mr. Whitney’s activities, Represen- 
tative Gibson said, in part: 


As far back as 1934 we find Mr. Whitney a speaker at a meeting 
of the Farmer-Labor Political Federation, an organization numbering 
many known Communists among its active supporters. In 1936 he 
appeared as a contributor to The Fight Against War and Fascism, 
which was a propaganda vehicle fronting for the Reds. During the 


and economic foundations of the nation, bring an end to the’ 
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year 1938, Whitney’s name was listed in the Communist party organ, 
The New Masses, as the signer of a statement defending the action of 
the Soviet Government in the so-called Moscow purge trials, issued by 
the American League for Peace and Democracy. He became a vice 
chairman of that league in 1939. It has been denounced by the Depart- 
ment of Justice as-a Communist-front organization... . 

A statement by Whitney in support of the Russian government, 
and its foreign and military policies, was published in the September, 
1941, issue of Soviet Russia Today, the official propaganda organ of 
the Friends of the Soviet Union, which has since become known as 
the National Council for American-Soviet Friendship, and was founded 
and controlled by the Communist party. He was a member of that 
organization and, in 1943, sponsored a gathering termed the ‘‘Congress 
of American-Soviet Friendship.’’ As late as February 10, 1944, we 
find Whitney’s name appearing in the pages of the Daily Worker, 
official organ of the Communist party, as a sponsor of a similar meeting 
called a United States-Soviet Friendship Rally.... 


Whitney and ‘Youth Congress’’ 


He was affiliated with the International Labor Defense, in reality 
the legal arm of the party and a direct agency of the Red Internationale 
of Moscow. From 1934 to 1941, he was affiliated with the American 
Youth Congress, an important political mouthpiece for the same party. 
On July 1, 1939; Whitney’s name is listed as the signer of a call to 
a convention of the last-named organization. Even more revealing of 
his connection with the Communist party is his contribution as a 
writer to a publication called Champion, the official organ of the Young 
Communist League. He was also affiliated with the League of American 
Writers, branded by the Department of Justice as a typical Communist- 
front organization. ... 

In 1942 he signed an open letter to the late President Roosevelt 
demanding the abandonment of deportation proceedings against Harry 
Bridges, the Communist chief of the west-coast longshoremen. That 
letter was sponsored by still another Red-front organization known 
as the National Federation for Constitutional Liberties. ...His public 
identification with the activities of known Communists and Russian 
sympathizers is shown, perhaps most clearly of all, by his acting as 
a sponsor of the celebration of the twenty-fifth anniversary of the 
establishment of the Red army.... 

Mr. Whitney’s attempt to jeopardize the lives and welfare of the 
American people and to defy their government in a nation-wide railroad 
strike, and his subsequent public threat to eliminate President Truman 
and to buy the office of the President of the United States, are actions 
which in no way represent the opinions or wishes of the employes 
of the great American railroads. The railway unions and the public 
should know about Mr. Whitney and his actions.... 


Indiana District Court Decision 
on Midwest Coal Rates Appealed 


Twenty-four midwestern coal companies, the Coal Trade 
Association of Indiana, and the Milwaukee, have perfected 
an appeal to the Supreme Court of the United States from a 
decision of the federal court for the southern Indiana district 
dismissing two suits brought to set aside the order of the 
Commission, involving an adjustment of rates on bituminous 
coal in the Midwest, in I. and S. No. 5139, Coal to Beloit, Wis., 
and Northern Illinois, embracing No. 28881, Bituminous Coal 
Rates Within Illinois (see Traffic World, June 15, p. 1788). 


The first of 26 allegations of error on which the appeal 
was based was that the district court was wrong in deciding 
the case, after it had been heard by three judges, while one 
of the judges was ill and unable to participate. The applicable 
statute, said the appellants, provided that in proceedings of 
this character “the cause shall be heard and determined by 
a court of three judges of whom a majority shall concur in 
the judgment.” 


Other allegations of error were directed generally to the 
conclusion of the court that the findings of the Commission 
had substantial support in the record before it and afforded 
a rational basis for its conclusions. It was also alleged that 
the court erred in finding the Commission had entered an 
order covering the two proceedings whereas, said the appel- 
lants, the order was entered only in I. and S. No. 5139. 


A further allegation of error was that the court failed to 
hold that in the suspension proceeding the Commission had 
no jurisdiction or authority to make any findings or enter any 
order with respect to the then present rates from mines in 
Indiana to destinations in Illinois, except as such existing 
rates might be affected indirectly by a Commission order in 
regard to the suspended rates, ‘‘and that the Commission hav- 
ing ordered that such suspended rates be cancelled, it was 
without jurisdiction or authority to enter an order respecting 
the present rates from Indiana mines to destinations in IIli- 
nois.” 

In the district court, the cases involved were No. 1072, 
civil, Ayrshire Collieries Corporation vs. United States et al., 
and No. 1076, civil, Chicago, Milwaukee, St. Paul & Pacific 
Railroad Co. vs. Same. 


~ 


in Of 
highe 
south 
highe 
produ 
It see 
the ¢ 
such 

if the 
of tre 
the r 
vided 
mile 

tion 


nort 
Inte! 
2830 
557. 


gene 
Offic: 
maxi 
find 
torie 
oppo 
Offic 
ditio 
Sifice 
divis 
of ci 


the 
lish: 
poir 


cha: 
Aug 
Spe 
suit 
con 
frei 
of 1 


“ha 
any 
tro 






rgan, 
on of 
ed by 
- vice 
Ppart- 


ment, 
mber, 
an of 
WN as 
unded 
' that 
igress 
4, we 
orker, 
eeting 


eality 
ionale 
erican 
party. 
all to 
ing of 
as a 
Young 
erican 
1unist- 


sevelt 
Harry 

That 
known 
public 
ussian 
ing as 
of the 


of the 


Trade 
fected 
rom a 
istrict 
of the 
ninous 
, Wis., 
s Coal 
88). 

appeal 
ciding 
le one 
licable 
ngs of 
1ed by 
cur in 


to the 
nission 
forded 
d that 
red an 
appel- 
9 


‘iled to 
on had 
er any 
ines in 
xisting 
rder in 
yn hav- 
it was 
pecting 
in Illi- 


». 1072, 
et al. 
Pacific 


August 10, 1946 


Rail Traffic Officers 
Testify in Georgia Rate Case 


Doss states that Atlantic Coast Line made independ- 
ent announcements on 47 rate proposals in five-year 
period. Says slightest disruption of rate structure 
would mean trouble for carriers and shippers. Hull 
discusses north-south rate divisions. Fletcher to test- 
ify for A. A. R. / 


William C. Hull, Cleveland, Ohio, vice-president in charge 
of traffic of the Chesapeake and Ohio Railway Company, testi- 
fied August 1 at New York in the State of Georgia’s suit against 
Southern and Eastern railreads before United States Supreme 
Court Special Master Lloyd K. Garrison that northern carriers 
for many years were willing to establish through rates with 
southern railroads on an equal basis. 

“For many years,” Mr. Hull declared, ‘‘the announced posi- 
tion of the northern railroads has been that they would join in 
the establishment of through rates from origins in Southern 
Freight Association Territory to destinations in Official Terri- 
tory on the Official Territory basis of rates provided the south- 
ern lines would join in the establishment of the same basis of 
rates from origins in Official Territory to destinations in South- 
ern Territory, and provided that the southern lines would agree 
to divide all such rates on equal mileage factors.” 


The C. & O. occupies the unique position of operating in 
both Official and Southern territory, and because of this Mr. 
Hull’s testimony was regarded extremely important relative to 
allegations by Georgia that the northern railroads intimidated 
and coerced the southern carriers in rate matters. 


North-South Rate Divisions 
Discussing the division of rates, Mr. Hull said: 


Generally speaking, where interterritorial rates between points 
in Official Territory and points in Southern Territory reflect levels 
higher than Official Territory levels of rates on the same traffic, the 
southern lines receive divisions of such rates which produce relatively 
higher earnings for those lines, distance considered, than the earning 
produced by the division of such rates received by the northern lines. 
It seems only fair that, where the interterritorial rates are made upon 
the Official Territory levels, the southern lines should receive out of 
such rates the same relative earnings as the northern lines. In short, 
if the rates reflect a basis which provides the same charge for a mile 
of transportation service in the south as for a mile of transportation in 
the north, then it seems only equitable that such rates should be di- 
vided on the same basis, thereby providing the same earnings for a 
mile of transportation service in the South as for a mile of transporta- 
tion service in the North. ~ 





Commission’s Comment 


Responding to a question as to whether the position of the 
northern lines in this respect ever been commented upon by the 
Interstate Commerce Commission, Mr. Hull said it had in Docket 
28300, Class Rate Investigation of 1939, 262 I. C. C. 447, page 
557. The Commission said: 


In addition to a denial of the unlawfulness of the rates in issue 
generally, Official Territory respondents also deny that the rates within 
Official Territory, or to and from that territory, are in exeess of the 
maximum reasonable rates or otherwise unlawful; but if we should 
find that reasonable and unprejudicial class rates within other terri- 
tories should be equal to those in Official Territory, they would not 
oppose joining in the establishment of interterritorial class rates on the 
Official Territory level if appropriate conditions are observed. The con- 
ditions would provide that class rates be made subject to uniform clas- 
sification ratings, apply in both directions, and be subject, in their 
division, to equal basis of divisional prorating factors for the groups 
of carriers in different territories. 


Mr. Hull asserted that the Commission statement set forth 
the views of the Chesapeake and Ohio with respect to the estab- 
lishment of rates between points in Southern Territory and 
points in Official Territory. 


Doss Defends Rate Conference 


Roscoe J. Doss, of Wilmington, N. C., vice-president in 
charge of traffic of the Atlantic Coast Line Railroad, testified 
August 6 in New York before United States Supreme Court 
Special Master Lloyd K. Garrison in the State of Georgia’s 
suit against Eastern and Southern railroads that railroad rate 
conference procedures constitute a process of evolution in which 
freight rate structures have come to meet the changing needs 
of trade and commerce. 

Mr. Doss warned that the rate structure of this country 
“has become so complicated and so closely inter-related that 
any disturbance or disruption thereof would be conducive to 
trouble for both the carriers and the shippers.” 
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“The rate conference is the practical and ready solution of 
the question,” he asserted. 

One of the objects of the Georgia suit is to curb the opera 
tions of rate conferences and the witness leveled an attack o 
the state’s attempt to prohibit the railroads from conferring 
between and among themselves and with shippers in regard to 
rates. 

Mr. Doss said the Atlantic Coast Line Railroad, like othe 
railroads in the south, had done its best. to promote agricul 
tural and industrial development of the territory along its lines 

The witness said that careful consideration is given freight 
rates when the industrial department of his railroad conducts 
negotiations looking to the location of industries at points served 
by the railroad. 

“The Atlantic Coast Line’s policy,” he said, “has always 
been, and continues to be, to provide for such industries rate 
on a cooperative level such as may be necessary for their suc 
cessful operation. The same careful consideration is given the 
rate situation whether the prospective industry be a large o 
small one. 

“In all the years that I have been with the Atlantic Coast 
Line, I have not known of a single instance where an industry 
failed to locate along our line by reason of its inability to ob- 
tain rates needed for its successful operation.” 


No Dictation of Rates 


_* Mr. Doss testified that neither the Southern Freight Asso- 
ciation nor the Association of American Railroads has ever at- 
tempted to dictate to the Atlantic Coast line in rate matters, 
nor has either of these associations at any time tried to restrain 
his railroad from taking independent action. From 1935 to 1939, 
inclusive, he said, the Atlantic Coast Line made independent 
announcements on 47 proposals which it had filed with the 
Southern Freight Association and which had not been approved 
through the usual association procedure. 

Explaining why the Atlantic Coast Line withdrew or 
dropped 188 of the 1902 rate proposals which it filed with the 

Southern Freight Association during that five-year period, Mr. 
Doss testified: 


There were various reasons for failure to proceed with those of the 
proposals which were abandoned. Some of the reasons why they were 
abandoned or withdrawn were inability to obtain the necessary con- 
currences of connections as to joint rates; representations of interested 
shippers that the proposed rates would be of no benefit to them; 
because proposed rates were later considered unnecessary in view of 
pending general revision or some broader proposal; movement on which 
rates would apply having failed to develop; shipper for whose benefit 
the proposed rate was suggested having ceased operations, and super- 
seded by revised proposal subsequently filed. 

Mr. Doss emphasized that none of the proposals had been 
withdrawn or dropped because of any action or direction of 
the Southern Freight Association or the Association of Ameri- 
can Railroads. 





























































































Never Conspired to Fix Rates 


The witness asserted that the Atlantic Coast Line never 
conspired with anyone to fix non-competitive railroad freight 
rates, nor has it conspired to fix, dominate or control any freight 
rates by employing economic coercion. Neither, he said, has the 
Atlantic Coast Line conspired with anyone to give a non-compet- 
itive advantage to railroads, shippers and other economic in- 
terests in the east by depriving railroads, shippers and other 
economic interests in the south, including the State of Georgia, 
of competitive rail rates and by subjecting railroad rates in 
the south to the coercive control of Eastern railroads and other 
Eastern interests. 

Before Mr. Doss began his testimony, R. V. Fletcher, vice- 
president of the Association of American Railroads announced 
that J. J. Pelley, president of the Association of American Rail- 
roads, would be the Association’s principal witness when that 
organization begins its defense of charges against it made by 
Georgia. While the association is not named as a defendant in 
the suit, numerous charges have been made against it. It is 
likely Mr. Pelley will begin his testimony next Tuesday. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Eastern Illinois district, at Danville. Vern F. Warner, dba 
Vern F. Warner & Sons, Champaign, Ill., was fined $300 fol- 
lowing entry of his plea of guilty to an information charging 
him with violations of part II of the interstate commerce act. 
The fine was imposed on 10 counts of the information. Sentence 
was suspended on the remaining five counts and the defendant 
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placed on three-year probation. He was charged with operating 
; aS a property common carrier for compensation without a Com- 
‘ mission certificate authorizing the operations described in the 
information, with transporting property without having on file 
' with the Commission and without having published any rate 

or charge applicable to such transportation, and with failing 

to keep or require drivers in his employ to keep drivers’ logs. 


ELKINS ACT VIOLATION 


The Commission, according to a memorandum issued by 
‘ Secretary Bartel, has been informed by the United States at- 
' torney for the district of Nebraska that, July 26, in the case 
of U. S. vs. Allied Mills, Inc., pending in that district, the de- 
fendant entered a plea of nolo contendere to an information 
alleging violations of the Elkins act, and that on that plea a 
fine of $2,000, with costs, was imposed August 2. 

The offenses charged in the information, said the memo- 
randum, were the receipt of concessions arising out of irregu- 
larities in shipments of grain on which transit privileges were 
allowed in violation of the applicable transit tariff. 

The case was investigated by the Commission’s Bureau of 
Inquiry. 


I. C.C. SEEKS INJUNCTION VS. MIDWEST TRANSFER 


The Interstate Commerce Commission on August 5 filed 
suit against Harry Ratner et al., doing business as Midwest 
Transfer Co., in the federal district court at Chicago. The Com- 
mission is seeking a permanent injunction to restrain the com- 
pany, a’ motor contract carrier operating in 11 midwest states, 
from “unlawfully engaging in the transportation of beer and 
empty beer containers between Waukesha, Wis., and Chicago, 
without a permit or other authority issued by the Commission.” 

The suit is brought under Part II of the interstate com- 
merce act, and is docketed as 46C1401. It has been assigned to 
Judge Walter LaBuy. 


Truman Vetoes Tidelands Bill 


President Truman, in a message sent to Congress late 
August 1, vetoed House joint resolution 225, the measure to 
quiet the titles of the respective states, and others, to lands 
beneath tidewaters and lands beneath navigable waters within 
the boundaries of such states and to prevent further clouding 
of such titles. The President said that the-issue involved was 
now before the Supreme Court, that Congress was not an appro- 
priate forum to determine the legal issue now before the -court, 
and that the jurisdiction of the court should not be interfered 
with while it is arriving at its decision in the pending case. 

The House sustained the President’s veto, the afternoon 
of August 2, as 139 voted to override the veto, while 95 voted 
to sustain it. A two-thirds majority, or 290, was required to 
nullify the President’s veto. 


Truman Directs Economy Plea 
to M. C., Other Agencies 


President. Truman has made public a letter addressed by 
him to heads of executive departments and agencies of the fed- 
eral government, calling for all possible economies in the use 
of public funds and announcing, among other things, that he is 
asking the Secretaries of War and Navy and the Maritime Com- 
mission to “reduce expenditures substantially below the 
amounts they had previously programmed for this fiscal year.” 
‘ “The present inflationary situation and the need for reduc- 
ing the public debt make it imperative that expenditures be 
held at the lowest possible level,” the President said, adding 
that “our present fiscal situation is a most serious one,” and 
that the country faces a continued substantial budget deficit in 
the present fiscal year. 

He said that one of the most effective means of reducing 
“inflationary pressures” was to reduce federal expenditures. He 
announced that he was asking various agencies concerned with 
public works to postpone commitments and actual construction 
so far as possible, to keep their expenditure programs within 
certain specified totals, and not to hesitate to eliminate “work 
of low priority.” 

“Salaries for personal services are the largest single item 
of expense in many establishments,” the President wrote. 

“Economies and short cuts should be introduced in all op- 
erations. Necessary reorganizations of staff should be completed 
ay to promote efficiency in going forward with essential 
work.” 

’ In a statement he issued August 3, reviewing the 1947 
budget, President Truman said that he had requested the 
chairman of the Maritime Commission to adjust the current 
program for new ship construction so that expenditures for 
this purpose would not exceed $60,000,000 in the fiscal year 
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1947. He said this action would reduce projected Maritime 
expenditures by that amount. 

President Truman said federal expenditures for public 
works were now expected to be less than 60 per cent of the 
original estimates for the fiscal year 1947. 

“T am directing the heads of federal agencies to curtail 
public works expenditures in general, and to limit expend- 
itures for certain programs to specified amounts,” he said, 


Bill Granting “Social Security” 


to Seamen Passed by Congress 


Among actions taken by the 79th Congress in the closing 
hours before its sine die adjournment was the adoption by 
the Senate and House of a conference committee report on 
H. R. 7037, amending the social security act and the internal 
revenue code in several respects, including a provision whereby 
maritime workers were brought under permanent coverage 
of state unemployment compensation systems while employes 
of general agents of the War Shipping Administration were 
granted temporary “protection” of the social security act (see 
Traffic World, July 20, p. 172, and July 27, p. 267). Thus the 
bill was sent to the White House, for approval by the Presi- 
dent. 

Provisions affecting maritime employes were embodied 
in title III of the bill. Chairman Doughton, of the House ways 
and means committee, in presentation of a resume of the con- 
ference committee’s action on the bill to the House, said there 
was no substantial difference between the House and Senate 
with respect to title ITI. 

“Under this title,” he said, “maritime workers employed 
on ships operated by the government under the War Shipping 
Administration during the war are authorized to be covered 
under state unemployment compensation laws. The House 
agreed to certain clerical or administrative amendments made 
by the Senate of a technical nature designed to clarify certain 
provisions of the title. Under the bill, unemployment benefits 
could not be paid until funds are appropriated and become 


. available for such payment. The benefits conferred are -not 


of a permanent nature which would cover maritime workers 
of government-owned ships indefinitely in the future.” 

Title I of the bill “freezes,” through the calendar year 
1947, the present employer and employe insurance contribution 
rates (social security taxes) at 1 per cent each. In the absence 
of this title, the contribution rate would advance to 2% per 
cent on January 1, 1947. 


Congress Completes Action on Bill 
Cutting Air Mail Rate to 5 Cents 


After House and Senate conferees on H. R. 5560, a bill to 
lower the present air mail postage rate of 8 cents an ounce, 
had agreed on a 3-cent reduction so as to make the new rate 
5 cents, the House and Senate adopted the conference report, 
and the bill was sent to the President (see Traffic World, 
August 3). 

- The bill as passed by the House provided for a 5-cent rate 
on air mail, but the Senate amended it so as to make the new 
rate 6 cents, and refusal of the House to concur in the Senate 
amendment made necessary appointment of a conference com- 
mittee on the bill. 

By its terms, the bill would become effective “on the first 
day of the second month following the month of enactment.” 


WHEELER NOT TO RUN AS “INDEPENDENT” 


Senator Wheeler, of Montana, -chairman of the Senate 
interstate commerce committee, has issued a statement con- 
taining the announcement that he will not run for reelection 
to the Senate as an independent candidate, after having been 
defeated for the Democratic nomination for United States sena- 
tor in the Montana primary on July 6, and thereby has put 
an end to speculation as to possibilities that he might be re- 
elected as an independent and thus remain chairman of the 
Senate interstate commerce committee in the 80th Congress. 

“Despite thousands of letters and many telephone calls and 
telegrams, not only from Montana but from many friends In 
every section of the country, urging me to run independently, 
I must refuse to do so,” said Senator Wheeler in his statement. 

He said that in the two weeks since his return to Washing- 
ton, after the Montana primary, he had “piloted two bills of 
national importance through the Congress—one, the railroad 
retirement bill—the other, the railroad reorganization bill, in 
addition to a number of bills of primary interest to Montana. 

“My defeat . . . will give me more time to concentrate 
and fight against un-American organizations and activities which 
seek to undermine the government,” he concluded. 
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Senator Taylor Asks Inquiry 
of War Freight Charges 
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Railroads reply to senator’s allegations that armed 
services paid excessive freight rates and that offi- 
cials of carriers in army and navy uniforms negoti- 
ated rates applied on war shipments. Say senator's 
statements are inaccurate, while he charges that rail 
denial of charges is deceptive and incorrect. Mead 
war investigating committee asked to institute inquiry 
of allegations. 


Senator Taylor, of Idaho, in a letter to Chairman Mead, 
of the Senate committee investigating war profits, has asked 
for an investigation of allegedly excessive freight rates paid 
by the armed services to the railroads in the war period. At 
Senator Mead’s office it was stated that the committee would 
consider the request made by Senator Taylor in its next 
executive session, expected to be held in September, and 
would decide then whether or not it would undertake an in- 
vestigation. 


Senator Taylor said in his letter to Senator Mead that 
the rate committee of the Army Transportation Corps was 
composed largely of officials of carriers who for the duration 
of the conflict wore the uniforms of the army and navy and 
negotiated rates with their former and future employers. He 
said there was a question whether the close connection which 
these men enjoyed with the carriers limited their zeal as rep- 
resentatives of the government. 


Senator Taylor also wrote about the alleged excessive 
rates to the director of the Bureau of the Budget. 


_ The Association of American Railroads issued the follow- 
ing statement: 


We have not seen Senator Taylor’s letters to Senator Mead and the 
Budget Bureau, but judging from published extracts, what the senator 
says is not in accordance with the facts. 

In the first place, the railroads did not overcharge the government 
on wartime freight. As Brigadier General W. J. Williamson, chief of 
the Traffic Control Division, Army Transportation Corps, reported to 
the committee on appropriations of the House of Representatives, ‘‘the 
railroads made numerous voluntary readjustments of rates with the 
result that the Government received in most instances rates as low as, 
or lower than, would be preseribed by the Interstate Commerce Com- 
mission on the same commodities. These readjustments have materially 
reduced the over-all cost of the conduct of the war.’’ 

In fact, during the war, the railroads issued hundreds of voluntary 
qutotations of reductions for the government, many of which extended 
over the whole United States and covered tens of thousands of rates 
each, resulting in savings to the government on millions of shipments. 
Referring to these reductions, General Williamson said: 

“The Traffic Control Division and the carriers . . . have not always 
agreed on the fair and reasonable rate’’ but ‘‘differences between us 
have always been satisfactorily resolved and at no time have the 
carriers ever failed to do that which is clearly in the military interest, 
nor to adapt their rates and operations quickly to cover the peculiar 
commodity and freight or passenger movements incident to total war.’’ 

Another major error in Senator Taylor’s letters, as published, is the 
allegation that railroad men in uniform were responsible for what he 
termed a lack of zeal in dealing with the railroads for the government. 
Neither the chief of the Army Transportation Corps, nor any other 
Officer in responsible control of matters having to do with railroad 
freight rates in the United States, went from a railroad to the govern- 
ment service, or has come from army service to a railroad. There 
were many capable railroad men in the army but they were not the 
men who had the authority to decide railroad rate questions for the 
army. Most of these responsible men were officers of the regular army. 
General Williamson, already referred to, was not a railroad man but 
before entering the army was general traffic manager of the largest 
mail order house in the United States with experience in directing ship- 
ments all over the world. 

In the Navy Department, the officer responsible for decisions as 
to rates was a railroad man who had been a Naval Reserve officer long 
before the war and who, by reason“of his experience and ability, was 
advanced to the post which he held. 

The other heavy shipping agencies of the government during the 
war were the Reconstruction Finance Corporation and its subsidiaries, 
the Procurement Division of the Treasury Department, and the Depart- 
ment of Agriculture and its subsidiaries. In none of these departments 
were there men controlling traffic and deciding on rates who had come 
to their positions from railroads, or who have since taken employment 
with railroads, so far as we are advised. 

Any responsible investigation will find that these are the facts. 


“The denial of my charges to the Mead committee which 
was issued by the Association of American Railroads is decep- 
tive and incorrect,” said Senator Taylor in a statement com- 
oe on the A. A. R. criticism of his request to the com- 
mittee 
_ Referring to the A. A. R. as “the railroad lobby,” he took 
ssue with the A. A. R. statement that “neither the chief of the 
Army Transportation Corps nor any other official in respon- 


. the War Department; no officer or employe of the War De 


: stantial promotion.” 
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sible control of matters having to do with railroad freight rates 
in the United States went from a railroad to government serv 
ice or has come from army service to a railroad.” According 
to Senator Taylor’s version of “the facts,” all rate adjustments 
in the army were handled by the Standing Rate Committee of 


partment could suggest a rate reduction to a carrier without 
first clearing his proposal with three of the five members of 
that committee, and the membership of the committee, said to 
have been specified in “a War Department memorandum dated 
October 5, 1944,” comprised the following: Major Gordon R. 
Lyman, Major H. M. Heimbaugh, Major H. J. Carr, Major 
H. H. Johnson, and Major James Sloss. 

Senator Taylor said that Major Sloss, who “came to the 
army from Sears-Roebuck,” was the only non-railroad man on 
the committee; that Major Lyman before the war was chief 
clerk to J. A. Farmer, “the western member of the top rail- 
road committee making the rate proposals to the government,” 
and had since gone back to the Western Trunk Lines Commit- 
tee, “an organization which is a defendant in an anti-trust 
suit; ” that Major Heimbaugh had recently returned to the 
Rock Island as assistant general freight agent; that Major 
Carr had returned to the M-K-T Lines, and that Major John- 
son had come to the army as chief clerk of the Western Rail- 
ways Classification Committee and had returned after his re- 
lease from the army “as a member of the committee, a sub- 


“The man who made rate adjustments for the navy was 
Captain F. Clifton Toal who came from the Southern Railway 
and returned to the Southern Railway at a substantial promo~ 
tion,” Senator Taylor continued. “The lawyer who prosecuted 
navy rate cases before the Interstate Commerce Commission 
was Robert H. Bierma, who has since been appointed assistant 
general solicitor of the Pennsylvania Railroad. Prior to enter- 
ing the services he served as commerce counsel of the Chicago, 
Burlington & Quincy Railroad.” 

As to the A. A. R. assertion that the railroads did not 
overcharge the government on wartime freight, Senator Taylor 
said he preferred to rely on the “impartial Budget Bureau 
report which was issued on October 20, 1945.” 

A denial of that report: by the War Department’s traffic 
control division, said Senator Taylor, had been written by 
“two officers who have since returned to railroad service”— 
Major Heimbaugh and Captain Clyde W. Fiddes, “who has 
since been appointed commerce counsel of the St. Louis-South- 
western Railway Lines.” 


“Rates at High Levels” 


“The Association of American Railroads, which has under- 
taken the role of the white knight on the iron horse, does not 
enter the fray as a spotless Galahad,” the senator continued. 
“It did more than any other organization to keep freight rates 
on government shipments pegged at high levels. It adopted a 
secret resolution, which appears on page 1905 of the Senate 
interstate commerce committee hearings on H. R. 2536, which 
forbade individual members to give rate reductions to the gov- 
ernment unless they were made in concert with other carriers, 
and with the permission of the railroad combination. Compe- 
tition was thus destroyed in violation of the anti-trust laws. 

“The war situation, with thousands of new defense plants 
scattered all over the country, and desolate spots like Oak Ridge 
suddenly becoming major freight centers, caused a need for 
constant rate changes and negotiations. The government obvi- 
ously could not be expected to pay the ‘paper rates’ to Oak 
Ridge which were listed for that spot when it was an obscure 
‘whistle stop.’ As a result, thousands of reductions from ‘paper 
rates’ were being constantly made, but the rates which were 
agreed upon were far in excess of the rates which would have 
been fixed if the railroads were dealing with private companies, 
according to the budget bureau report.” 


A. A. R. Traffic Committee Action 


The resolution reproduced in the Senate committee hearings 
on H. R. 2536, the so-called Bulwinkle bill, to which Senator 
Taylor referred, was one of the exhibits placed in the hearing 
record. by Justice Department witnesses. It was contained in 
an A. A. R. traffic department notice, dated September 5, 1940, 
of a meeting of the traffic advisory committee to be held 
September 18, 1940, in the Transportation Building in Washing- 
ton, reading as follows: 


3. Quotation of rates under section 22. 

At a joint meeting of Eastern, Southern and Western Traffic Execu- 
tive Committees, held in Washington on September 28, 1939, the fol- 
lowing resolution was unanimously adopted: 

“Resolved, That on interterritorial traffic (with the exception of 
trans-continental traffic) and on territorial traffic to border points no 
special rates will be quoted under section 22 of the interstate commerce 
act for the account of the United States, state, county or municipal 
governments without first following the regular rules of procedure and, 
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further, that no final action will be taken without first exchanging in- 
formation with the other interested territories.’’ 

The purpose of this resolution was to avoid action by one railroad 
or one territory that may be disadvantageous to other railroads in the 
same or other territories as well as to competing manufacturers or 
shippers of similar commodities located at other points. 

Due to action taken in the territories, it appears that this subject 
should have further consideration. 


In his letter to Director Webb, of the Bureau of the Budget, 
Senator Taylor referred to the so-called ‘Bell-Ussery-Hammer” 
‘report on railroad freight charges on War Department freight, 
noted that the attorney general had advised the budget bureau 
that the Justice Department was ready to proceed to recover 
reparation from the railroads when told by the bureau that such 
action was desired, and added that “up to the present time, 
eres no such advice has been forthcoming from the budget 

ureau.” 

“The only conclusion which the public can draw from your 
predecessor’s failure to reply to this letter from the attorney 
general,” said Senator Taylor, “is that the budget bureau has 
receded from its position and no longer is interested in the 
government’s recovery of these funds. It will be hard for the 
American people to accept a decision not to prosecute this case. 
So many of their sons made great sacrifices during the war that 
they are unwilling to take an indulgent view of those who used 
the war situation as an opportunity to build large corporate for- 
tunes at the public expense. 

“All of these circumstances indicate the need for immediate 
action to recover the overcharges which have been paid by the 

U. S. government to the various railroads. I hope that you will 
‘ advise the attorney general of your position in this matter as 
soon as possible, so that he may take immediate action to re- 
cover these overpayments.” 


Taylor Letter to Mead 


Senator Taylor’s letter to Senator Mead, dated August 2, 
requesting an investigation by the Mead committee, follows: 


I should like to call to your attention, in connection with your 
investigation of war profits, to the excessive freight rates paid by the 
armed services to the railroads. 

It is now well known that the ‘‘rate committee’’ of the Army 
Transportation Corps was composed largely of officials of the carriers 
who, for the duration of the conflict, wore the uniform of the Army 
and Navy, to negotiate rates with their former and future employers. 

There is a question whether the close connection which these men 
enjoyed with the carriers limited their zeal in representing the gov- 
ernment. 

That government funds were heedlessly and recklessly disbursed 
was revealed yesterday in documents introduced in evidence before a 
Special Master of the U. S. Supreme Court in the anti-trust suit which 
the State of Georgia is now bringing against the carriers. Those docu- 
ments indicate that the government paid higher freight rates than 
necessary and illegally waived the land-grant deductions to which the 
government is entitled. In all, it appears that many millions of the 
public’s dollars were squandered in overpayments. 

The long history of overcharges was also described in a report 
made on October 20, 1945, to the Director of the Bureau of the Budget 
on the freight rates paid by the War Department on the transportation 
of war material during World War II. The report charges that the 
government has paid and is paying many millions of dollars in excessive 
payments for the transportation of material and supplies of the War 
Department. It also charges that there has never been any organiza- 
tion within the War Department adequately equipped, staffed or em- 
powered to negotiate with the carriers for necessary revisions of rates, 
charges, rules and regulations. It further charges that the War De- 
partment has not given any of its officials necessary authority to 
institute appropriate action before the Interstate Commerce Commission. 
The report concludes ‘‘that the government has not only paid excessive 
charges in a stupendous amount before and since Pearl Harbor but 
is still paying such excessive charges on presently moving traffic and 
will continue to pay them until appropriate action is taken to remedy 
this situation.”’ 

After the issuance of this report, and at the request of the Bureau 
of the Budget, Attorney General Tom Clark informed the bureau that 
the damages described could be recovered through legal action and that 
his department was prepared to proceed immediately with such litiga- 
tion upon advice from the Bureau of the Budget that such action was 
desired. Up to the present time, however, no such advice has been 
forthcoming from the budget bureau, in spite of the fact that more 
than two months have elapsed. 

These depredations on the national treasury are all the more 
offensive when one recalls that all during the war the railroad carriers 
inserted large advertisements in newspapers and magazines, telling the 
public what an unselfish, patriotic and brilliant job they were doing. 
One of those ads actually consisted of a picture of a combat medal, 
with the brazen assertion that the railroads deserved such a decoration. 
The carriers passed the cost of this ‘‘Love That Railroad’’ campaign 
onto the American people through tax deductions and increases in the 
rate base. 

Throughout the war, too, the railroads enjoyed a special exemption 
from the anti-trust laws under WPB Certificate No. 44, which, ironically 
enough, was issued under the authority of section 12 of the small 
business act. 

“The American people are becoming increasingly aware of the fact 
that the large corporations. of the country, aided by their friends in 
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were able to subvert the administration's 


efforts to impose a policy of equality of sacrifice. Instead, these giant in Lake C 
corporations used the war situation as an opportunity to make un. “ollow s 
precedented profits while workers were frozen in their jobs and salary Lake . Chi 
rates, and while soldiers and sailors were facing death with no thought , 
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The railroad carriers, behind an unctious facade of self-righteous. Mdivision « 
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them already rests in the files of the budget bureau and other govern- MH tion of th 
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monopolistic practices, and criminal trials of the grosser offenders. iomete 

A. A. R. Replies Again to Taylor water in. 

The Association of American Railroads issued the following — ‘ 
statement August 6: Rive i 

Senator Taylor’s second statement in which he names certain 
railroad men as those who ‘‘had power to make decisions’”’ as to railroad RAI 
rates charged the army is as inaccurate as his first. The capable rail- 
road men who he names were members of the committee which served Presi 
on the staff of Col. Harold R. Hendricks, chief, freight branch, Traffic funds to 
Control Division of the Army Transportation Corps. The utmost au- Myarious s 
thority of the committee was to make recommendations to Colonel Hen- @ ment ins) 
dricks, who was not a railroad man. Colonel Hendricks reported to The act 1 
Col. Paul M. Neigh, technical assistant, traffic control division, who also Sartion: 
was not a railroad man. Colonel Neigh was subordinate to the deputy tribution: 
chief, traffic control division. The deputy chief was subordinate to (0 state \ 
Brig. Gen. W. J. Williamson, chief of the traffic control division, who tions tha 
in civil life had been general traffic manager of a large Shipper. Gen- M cluding f 
eral Williamson in turn was subordinate to the chief of the Army @ the uner 
Transportation Corps, an officer of the regular army. In other words, road Ret 
the ‘‘decisions’’ which the committee referred to had power to make 
were no more than recommendations which were subject to review 
on five additional levels in the Army Transportation Corps. 

The officer responsible for rates in the navy was a railroad man, Pres 
as was said in the A. A, R. statement yesterday and repeated today f reor 
by Senator Taylor. The value of his services was such that he was or 
promoted from lieutenant to captain in the navy. changes 

Senator Taylor is in error in his statement that the Association of @ governm 
American Railroads ‘‘did more than any other organization to keep @ statemen 
freight rates on government shipments pegged at high levels.’’ Govern- § measure 
ment shipments were not so pegged. Reductions in rates for the gov- tion of t 
ernment numbered in the tens of thousands, and the rates so reduced ment of 
were not, as Senator Taylor alleges ‘‘paper rates,’’ but were going rates sal | 
on which commercial traffic moved. At the request of several depart- ary 0 
ments of the government, a special committee of traffic officers rep- J 4 exper 
resenting the railroads was set up in Washington to expedite the overdue | 







disposition of the numerous requests for rate reductions and other 
changes to meet the needs of war traffic. An officer of the A. A. R. 
acted as ex officio chairman of this committee, with no power to vote, 
his sole function being to channel government requests expeditiously 
and to issue the reduced rates quotations, when authorized to do so 
by the individual railroads concerned or by the special committee 
set up to avoid the necessity of the government agencies’ having to deal 
with railroad organizations in various parts of the United States in 
order to secure action on their requests. 

Senator Taylor quotes a budget bureau report of October 20, 1945, 
as saying that the rates made for the government were far in excess 
of rates which would have been fixed if the railroads were dealing with 


legislato: 


Repo 
‘Over 

Rep 
éppendi: 


remarks 
committ 


private companies. This report has never been made public and we Highway 
have not been privileged to see it. However, if it says what Mr. Taylor He ‘ 
says it says, the report is in error. The rates which were reduced who ma 
were in fact those which the railroad companies were actually charging hai 
commercial shippers. As General Williamson said in his report to the § “arma 
committee on appropriations of the House of Representatives, the rates Kansas, 
made for the government were, ‘‘as low as, or lower than, would be Accomp: 
prescribed by the Interstate Commerce Commission on the same com- § sultants 
modities.’’ General Williamnson further observed that, ‘‘These readjust- § officials 
ments have materially reduced the overall cost of the conduct of the army co 
war.”’ tive. Tt 
the ins 
SHIP CANAL VIA LAKE CHAMPLAIN = “ 
Representative Plumley, of Vermont, has introduced H. R. ‘jumps’ 
7208, proposing enlargement of the canal connecting the Hudson § of 159 + 
River and Lake Champlain, the canal connecting Lake Cham- § miles b¢ 
plain and the St. Lawrence River, and the channels at the head The 
and foot of Lake Champlain -“in order that oceangoing vessels trip wa 
may pass between the St. Lawrence River and New York City § izeg for 
via the Hudson River and Lake Champlain.” tion, dix 
Objectives of the bill as stated in its provisions are: T0 B lic Rog 
facilitate and protect the transportation of supplies needful for § United | 
the armed forces of the United States in time of war, for general § match | 
civil requirements at all times; to provide an inland harbor for § penditu 
ship building in Lake Champlain remote from the seaboard and § also, th, 
comparatively safe from bombing and submarines; to promote § conside: 
otherwise the national defense; to aid substantially the progress § $4,000,0 
and development of a considerable section in the northeast pol- § as a “n 
tion of the United States; to cut off approximately 1,500 miles 
in the present water route between the Great Lakes and New 
York City by connecting with a ship canal between near the 
foot of Lake Champlain and the St. Lawrence, and _ to unite The 
Canada and the United States in closer commercial and friendly § Lockhe 
relations. Tice, Fy 


The canal proposed in the bill would be 41 feet deep and 
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490 feet wide for a distance of about 108 miles between deep 
water in the Hudson River at Albany, N. Y., and deep water 
in Lake Champlain at Crown Point, N. Y. The ship canal would 
“ollow so far as feasible the waters of the Hudson, those of 
lake.Champlain and the existing canal between the Hudson 
River and Lake Champlain, the same being a 60-mile-long 
division of the New York State Barge Canal system, from 
Waterford, N. ¥., to near Whitehall, N. Y., under the jurisdic- 
tion of the state of New York, being of controlling depth of 12 
feet below normal pool level and controlling width of 75 feet 
inearth sections and 95 feet in rock sections.” A further section 
of the proposed canal, 41 feet deep and 300 feet wide, would 
be constructed over a distance of about six miles between deep 
water in Lake Champlain near Isle La Motte, Vt., and the inter- 
national boundary, then northward for the approximately 81 
miles between the international boundary and the St. Lawrence 
River at Sorel, Quebec, Canada. 


RAIL UNEMPLOYMENT INSURANCE REFUNDS 


President Truman has signed H. R. 3420, providing for re- 
funds to railroad employes in certain cases so as to place the 
various states on an equal basis, under the railroad unemploy- 
ment insurance act, with respect to contributions of employes. 
The act requires the Railroad Retirement Board to refund con- 
tributions made by railroad employes between 1936 and 1939 
to state unemployment insurance funds in ten states—contribu- 
tions that, together with railroad employer contributions (ex- 
duding funds used to pay benefits), were later transferred to 
the unemployment insurance account administered by the Rail- 
rad Retirement Board. 


CONGRESS REORGANIZATION LAW 


President Truman has signed S. 2177, the bill providing 
for reorganization of tongressional committees and other 
changes to increase efficiency in the legislative branch of the 
government (see Traffic World, August 3). The President, in a 
statement, commended the objectives of the bill and said the 
measure “‘is one of the most significant advances in the organiza- 
tio of the Congress of the United States since the establish- 
ment of that body.” The provision in the act increasing the 
salary of a member of Congress from $10,000 to $12,500 plus 
an expense allowance of $2,500, said the President, “is a long 


overdue step in providing adequate compensation for our federal 
legislators.” 


Report Made on Inspection Trip 
Over Pan-American Highway 


Representative Peterson, of Georgia, has inserted in the 
appendix of the Congressional Record, as an extension of 
remarks, a report on an inspection trip made by a special 
committee of the House to investigate the Pan-American 
Highway from Panama City to Mexico City. 

He stated that committee members, other than himself, 
who made the trip were: Representative Robinson, of Utah, 
chairman, and Representatives McGregor, of Ohio; Cole, of 
Kansas, Beall, of Maryland, and Randolph, of West Virginia. 
Accompanying the committee, he reported, were three con- 
sultants representing road construction organizations, three 
(ficials of the Federal Works Agency, three officers of the 
army corps of engineers, and a State Department-representa- 
tive. The report showed that the committee in the course of 
the inspection trip—started on February 25 at Panama City 
and ended on March 14 at Mexico City—traveled 1,776 over 
the Pan-American Highway by automobile and made two 
jumps” by airplane over unfinished sections of the road, one 
of 159 miles between David and San Jose and another of 386 
miles between Tapachula and Oaxaca, Mexico. ‘ 

_ The report-included data showing that, at the time the 
trip was made, about $111,000,000 had been spent or author- 
wed for expenditure on the Pan-American Highway construc- 
tion, divided as follows: $35,000,000 administered through Pub- 
lic Roads Administration; $36,000,000 administered through 
United States army; $11,000,000 spent by various republics to 
match P. R. A. funds, and $29,000,000 comprising “direct ex- 
Penditures” by various republics on the route. It was shown, 

, that an additional appropriation of $25,000,000 was being 
Considered to be administered through the P. R. A., and that 

000,000 would bé added to this by the republics affected, 
a a “matching fund.” 


FRUEHAUF PLANE FOR SALES FORCE 


The Fruehauf Trailer Co. has purchased a 14-passenger 
Lockheed Lodestar plane for the sales department’s use, A. K. 
Tice, Fruehauf vice-president in charge of sales, has announced. 
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In its initial flight, the plane took a party of 14 on a 1,600-mile 
trip, from Cleveland to Fort Wayne and Kansas City and re- 
turn. The new plane is a sister ship to the company’s execu- 
tive plane, in which officials are touring South America. 


Contract Carriers See Favorable 
Provision in O. P. A. Act 


Contract carriers whose charges are subject to control by 
the Office of Price Administration believe they will benefit by 
a provision in the revised O. P. A. act adding a new section 
(section 6) to the emergency price control act of 1942. In part, 
the new section provides: 


Sec. 6. (a) For the purposes of this section the base period shall 
be the calendar year 1940, or in the case of an industry customarily 
keeping its accounts on a fiscal year basis, the industry’s fiscal year 1940. 

(b) In order that adequate general price levels shall be estab- 
lished for all commodities to bring about maximum production and 
employment, no maximum prices shall be established or maintained 
for any product of a producing, manufacturing, or processing industry 
(including any industry furnishing service or transportation the charges 
for which are subject to the Administrator’s control) which do not 
return on the average to the industry not less than the average dollar 
price of such product during the base period, plus the average increase 
in cost of producing, manufacturing, or processing the same accruing 
since the base period, but the maximum prices for a product~shall be 
deemed in compliance with this standard if such prices on the average 
are equal to the average current total cost of the product plus the 
industry’s average over-all profit margin on sales in the base period. 


The contract carriers are pleased with the provision be- 
cause, as they point out, transportation is specifically included 
in the pricing formula. 


CHICAGO TRUCKERS SUED FOR ARMY SERVICES 


A faint afterglow of the Chicago truck drivers’ strike of 
June, 1945 (see Traffic World, June 30, 1945, p. 1741) was re- 
flected in the federal district court in Chicago, August 1, when 
J. Albert Woll, United States attorney for northern Illinois, 
filed suits against 13 trucking companies, charging them with 
breach of contract in refusing to pay the wages of soldiers used 
as drivers and helpers in breaking that strike. The suits ask a 
total of $3793.37, with interest thereon, and costs. 

On June 27, 1945, it is affirmed, the defendants entered into 
signed agreements with Ellis T. Longenecker, federal manager 
of motor carrier transportation, Office of Defense Transporta- 
tion, agreeing to pay the government for services rendered by 
Army drivers and dockmen, at “rates currently in effect on 
defendant’s transportation system.” The agreements specified 
that the trucking companies “shall not be required to make 
any payments to the government for protection furnished by 
the government” on escort or convoy duty. 

During the last days of that strike, over 14,000 Army troops 
were concentrated in Chicago, and were used as drivers, helpers, 
dockmen and guards to break the strike—the first time in the 
nation’s history that federal troops had manned a strikebound 
property. 

Named defendants in the suits were: 


Coordinated Transport, Inc.; Watson Bros. Transportation Co.; 
Kirby Trucking Co.; Briggs Transfer Co.; Silver Fleet Motor Express, 
Inc.; Joseph H. Salon; George Weil Cartage; Rockford Motor Service; 
Burch Truck Line; Mid-City Express Co.; Frank DeGroot Motor Service; 
and John J. Cushing Trucking Co. ; 


Mr. Woll said 20 more such suits would be filed soon. ” 


FIRE DESTROYS DALLAS TRUCKS 

Damage estimated in excess of $250,000 was caused July 29 
when fire broke out at the Strickland Transportation Co., Dallas, 
Tex., levelling the merchandise-packed warehouse and destroy- 
ing ten cross-country tandem trucks and ten lighter city-delivery 
trucks. The Strickland Company is one of the largest truck 
lines serving Dallas. It has routes to Wichita Falls, Amarillo, 
Houston, San Antonio, Fort Worth, Little Rock, Shreveport, 
Memphis and Oklahoma City. A half-million pounds of varied 
merchandise were being loaded onto the 20 trucks at the docks 
for the night ruh when the blaze broke out, company officials 
said. 


N. Y. MOTOR CARRIERS NEGOTIATING WITH UNION 

The Motor Carriers Association of New York is negotiating 
a new union contract with Locals 282, 807, and 816 of the 
Teamsters Union. The present contract expires August 31. Al- 
though the negotiations concern directly only local cartage com- 
panies, they are being watched carefully by over 4000 interstate 
carriers which hold contracts with the same unions. It is felt 
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that any settlement reached by the association will affect nego- 
tiations between the interstate haulers and the union. 

Present negotiations have been in progress for more than 
a month, with both sides reporting progress, and agreeing “the 
issues have been narrowed in number.” It is reported that 
principal demands on which agreement has not yet been reached 
are for a two-week vacation with pay as opposed to the present 
one week, a five-day week as opposed to the present five-and- 
one-half-day week, and a wage increase ranging from 45 per 
cent to 55 per cent. 

The unions represent 30,000 to 40,000 employees. 


MOTOR PASSENGER STATISTICS 


Intercity and local or suburban class I motor carriers of 
passengers, 330 in number, reported net income before income 
taxes of $21,660,340 and net income after income taxes of 
$6,801,813, for the fourth quarter of 1945, as against net in- 
come before income taxes of $33,663,324 and net income after 
income taxes of $8,500,421, for the corresponding quarter of 
1944. According to a compilation of the Commissions bureau 
of Transport economics and statistics of revenues, expenses, 
other income and statistics of those carriers, statement Q-750. 
The compilation covers 250 intercity carriers and 80 local or 
suburban carriers. 

The carriers reported total operating revenues of $116,114,- 
845, and expenses amounting to $94,539,632, leaving net operat- 
ing revenue of $1,575,213, for the 1945 quarter. Other income 
amounted to $2,387,508 and other deductions totaled $2,302,381. 
For the 1944 quarter, operating revenues totaled $120,589,648, 
and expenses amounted to $87,035,693, resulting in net operating 
revenue.of $33,553,955. Other income totaled $2,381,532, and 
other deductions amounted to $2,272,163. 

Passenger revenues of intercity carriers decreased from 
$92,961,489 to $89,147,773 and special bus revenue of intercity 
carriers rose from $1,261,485 to $1,972,022. 

The intercity carriers reported net income of $20,223,889 
before income taxes and $5,833,643 after income taxes for the 
1945 quarter as against $30,225,008 before income taxes and 
$7,644,035 after income taxes for the 1944 quarter. 


WERNER BUILDS CHICAGO TERMINAL 


A new Chicago freight terminal for the Werner Transpor- 
tation Co., was recently completed. The terminal proper is 300 
feet long and occupies 21,000 square feet in a structure wh'ch 
is in excess of 30,000 square feet. Sixty pieces of equipment can 
be accommodated at the platform at any one time, while the sur- 
rounding: grounds contain enough room to spot 70 pieces of 
equipment not needed for immediate use. By use of platform 
tractors over 65 per cent of the company’s freight checking 
errors will be eliminated, according to Gordon Greenberg, Chi- 
cago manager. The spaciousness of the terminal will reduce 
- saa to shipments better than 80 per cent, said Mr. Green- 

rg. 


DODGE POWER WAGONS IN PRODUCTION 


Production of the first Dodge power wagons in the Los 
Angeles plant has been announced by L. F. Van Nortwick, 
director of truck sales of the Dodge division of Chrysler Cor- 
poration. Production of the four-wheel drive, one-ton general 
purpose truck started in the Detroit plant in January. Start 
of production in the Los Angeles plant was speeded to meet 
demand throughout the west for the civilian adaptation of the 
Dodge military vehicle, Mr. Van Nortwick said. 


- FLORISTS COMMEND AIR TRANSPORTERS 


The Society of American Florists has presented to the Air 
Transport Association of America its “Industry Award of Merit” 
in recognition of the airline association’s “unceasing and tire- 
less devotion” to the air transport industry. 

It was pointed out by Granville Gude, president of the 
society, who made the presentation, that the award was both 
for. the accomplishments of the A. T. A. during the trying war 
years and the job being done in the present period of recon- 
version. Admiral Emory S. Land, A. T. A. president, accepted 
the award. 

In selecting the Air Transport Association as a recipient 
of the award, the board of directors of the Society called atten- 
tion to the “great forward strides air transportation has taken 
in supplying the ever-increasing needs of our entire nation.” 
Such projects as the A. T. A. Air Navigation Traffic Control 
Research were included in those cited by the Society as achieve- 
ments worthy of recognition in the attempt by A. T. A. to help 
solve the traffic and service problems of the airlines. 

The award read as follows: 


The Society of American Florists is privileged to present to the 
Air Transport Association of America, the Industry Award of Merit 
in recognition of its outstanding and meritorious service as an industry 
during the period of World War II and its excellent program of recon- 
version for the peace. 
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Air Lines Plan Penalty Charges 
for Unused Reservations 


The nation’s domestic air carriers, in an effort to eliminate 
practices resulting in what is described as “widespread” abuse 
of passenger plane accommodations, are expected in the near 
future to submit to the Civil Aeronautics Board, for its ap- 
proval under the civil aeronautics act,-uniform tariff arrange- 
ments providing for the imposition of penalties regarding can- 
cellations of passenger seat reservations. 

As a result of inquiries, following recent establishment by 
the Pullman Company of new tariff regulations requiring one 
day’s advance notice of cancellation of reservations for parlor 
and sleeping car accommodations (see Traffic World, August 3, 
p. 309), aviation officials disclosed that the scheduled air lines 
were drafting proposals involving penalties to be submitted to 
the board on final agreement by the concerned carriers. It is 
understood that the tariff provisions may require a 3 or 4-hour 
advance notice on cancellation of plane seat reservations and 
impose penalty charges of as much as 10 or 20 per cent for 
unused tickets. 

Officials explained that one of the reasons for the proposed 
penalties was the common practice of many passengers of mak- 
ing separate reservations on several planes and using but one 
of the reservations. This, it was pointed out, resulted in the 
departure of many lines with empty seats, while there were 
waiting lists of passengers. 


Daily Through Plane Service from 
U. S. to South America Proposed 


Pan American World Airways System and W. R. Grace 
& Co. have asked the Civil Aeronautics Board to approve an 
agreement for direct daily through service by planes of the 
carrier owned by those companies jointly—Pan American- 
Grace Airways, Inc.—between continental United States and 
Buenos Aires, via the west coast of South America. 

Under a 99-year agreement between Pan American and 
Pan American-Grace, planes of Panagra with Panagra crews 
will be operated under charter by Pan American over certain 
of their routes between continental United States and the 
Canal Zone. South of the Canal Zone the planes will operate 
over the routes certified to Panagra as heretofore, according 
to the agreement. es ; 

The two companies said Miami would be the initial United 
States terminal, but that direct flights between New York, 
Washington, and Boston via Miami and western South Amer- 
ica and Buenos Aires were contemplated when Pan American 
received domestic routes to link its international gateways. 
The agreement also provides for through flights to Buenos 
Aires and the west coast of South America from New Or- 
leans when Pan American’s application for rights from Chi- 
cago is granted. 

The following was stated in the agreement: 


A substantial amount of the passenger, air express, mail and cargo 
traffic proceeding between the continental United States and the Canal 
Zone originates at or is-destined to points on Panagra’s certificated 
route in South America. 

P. A. A. and Panagra believe it is in the public interest that such 
through traffic should be enabled to proceed by fast direct flight with- 
out change of plane at the Canal Zone and that the making of arrange 
ments to that end is desirable in order that they may compete effec- 
tively with foreign-flag and other American-flag carriers operating oF 
contemplating operations between the continental United States and the 
countries of South America which Panagra is certificated to serve. 


AIRCRAFT INDUSTRIES APPOINTMENTS 


Joseph E. Lowes, Jr., director of public relations of the 
Fairchild Engine and Airplane Corporation, New York, N. Y. 
has been elected chairman of the national public relations ad- 
visory committee of the Aircraft Industries Association. Mr. 
Lowes succeeds A. M. Rochlen, director of public relations of 
the Douglas Aircraft Co., Inc., Santa Monica, Calif. 

Recently elected chairman of the regional public relations 
committees will serve as vice chairmen of the national com- 
mittee. They are Dale Armstrong, director of public relations 
of Northrop Aircraft, Inc., Hawthorne, Calif., and Ken Elling- 
ton, director of public relations, Republic Aviation Corp., Farm- 
ingdale, L. I., N. Y. 
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August 10, 1946 


C. A. B. Authorizes New Air Routes to 
Alaska, Orient and Australia 


In its decision in No. 547, Northwest Airlines, Inc., et al., 
Pacific Case, establishing new air routes to Alaska, the Orient 
and Australia, approved by the President, the Civil Aeronautics 
Board authorized two routes to the Orient, one via the Great 
Circle route across the North Pacific into Tokyo, Seoul, 
Shanghai, and Manila, and the other across the Central Pacific 
via Honolulu, Midway, Tokyo, Shanghai, and Hong Kong. 9 

The northern route will be operated via the Seattle gate- 
way as well as via the Chicago-Minneapolis/St. Paul gateway 
which also includes New York as a co-terminal point. San Fran- 
cisco and Los Angeles were designated as co-terminal points 
on the central route. This, said the board, had the effect of also 
establishing two new routes to Alaska, one from Seattle and 
one from the Chicago gateway, as well as intra-Alaskan service 
from Juneau to Anchorage. 

Northwest Airlines, Inc., was authorized to operate over 
the Great Circle route via the North Pacific from both the 
Chicago and Seattle gateways. Authorization was given to 
Northwest to operate from the co-terminal points New York 
and Chicago via Edmonton, Canada, to Anchorage, Alaska, and 
from the terminal point Sedttle to Anchorage, .and thence be- 
yond Anchorage to Tokyo, Shanghai, and points in Manchuria 
and eastern China to Manila. 

Pan American Airways, Inc., was authorized to extend its 
Central Pacific route from Midway Island to Tokyo, Shanghai, 
and Hong Kong and from Manila to Saigon, Singapore, and 
Batavia, and was granted the right to operate from Honolulu 
to Wake Island direct. Pan American’s present certificate on 
its Central Pacific route was further amended extending it from 
Hong Kong via Saigon, French Indo-China, Bangkok, Thailand, 
and Rangoon, Burma, to Calcutta, where connections will be 
made with Pan American’s North Atlantic route. Pan American 
was also authorized to extend its South Pacific route from 
Noumea, New Caledonia, to Sydney, Australia. Further per- 
mission was granted consolidating the existing Pan American 
U. S.-Alaska routes into one route, designating Seattle and 
Fairbanks as terminal points and Ketchikan, Juneau, White- 
horse, Burwash Landing, and Tanacross as intermediate points. 
Continuing, the board, in a statement, said: 


By authorizing Northwest to operate between the United States 
and the Orient, the board also created new routes between Seattle and 
Anchorage and between New York and Chicago and Anchorage. In estab- 
lishing these routes to Alaska from the United States the board recog- 
nized the traffic needs of Alaska and indicated that if the combined 
services of Pan American’s existing U. S.-Alaska route and Northwest’s 
newly authorized routes ‘‘do not meet the demands of the territory, 
the board is not powerless to remedy the situation. Under sections 404 
and 1002 of the act we are in a position to compel adequacy of service. 
Further, since no international complications are involved, an addi- 
tional carrier can be authorized at any time and the board can and will 


act promptly if the existing service proves inadequate.’’ Intra-Alaskan | 


service was also extended by amending the certificate of Pacific North- 
ern Airlines, enabling that carrier to operate from Anchorage to Juneau 
vio Cordova and Yakutat. 

In addition to the new round-the-world route of Pan American, the 
board permitted T. W. A. to extend its North Atlantic route from Bom- 
bay, India, via Calcutta, Mandalay, Burma, Hanoi, French Indo-China, 
and Canton, China, to Shanghai, where connections will be made with 
the newly authorized Pacific routes, thus establishing in effect a second 
U. S. flag round-the-world service. 

Western Air Lines, Inc., was authorized by the board to extend its 
route No. 52 from Lethbridge, Canada, to Edmonton via Calgary, Can- 
ada, thus making possible connections with Northwest Airlines’ Great 
Circle route to the Orient. 

In its decision the Civil Aeronautics Board stressed the prewar 
trade experience of the United States with the Orient indicating that 
in addition to such trade ‘‘air transportation will develop a measure of 
traffic which has not previously existed’’ and ‘‘will enlarge the travel 
market to the Far East.”’ 


‘Northwest Passage”’ 


In opening the historic ‘‘Northwest Passage’’ for the first time to 
commercial aviation, the board made mention of the tremendous strides 
in that area in the art of air transportation, and pointed out that 
‘.. /, operating during the war have demonstrated that flights over 
the polar route can be maintained with an operating performance of 
approximately 95 per cent.’ 


In the determination of gateways to Alaska and the Orient, the 
board noted that “‘the data of record indicate quite clearly that a 
natural gateway to Alaskan and Oriental traffic in the United States is 
Chicago serving the Eastern and Central states. Seattle would serve 
the Northwest and the Rocky Mountain region, and San Francisco and 

S Angeles would serve the Pacific states and the Southwest and also 
Mexico and Central America.’’ Further, in establishing prime gateways 
in the Orient the board took note of the historical position which Tokyo, 
panghai, and Manila have had in American commercial and economic 

ory. 

Although the board did not feel that traffic presently required 
competing services on the Northern Pacific route, it did heed the 
different considerations which would afford competition between the 
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Northern Pacific route and the Central Pacific route. In this regard it 
noted that, in addition to the psychological advantages inherent from a 
passenger point of view in a Central Pacific routing, there also existed 
the fact of Hawaii’s traffic generating possibilities and the need for 
available air travel between Hawaii and the Orient because of their 
community of interest. 


Comparison of Routes 


In addition, the board stated ‘‘it is true that the Seattle gateway 
to Tokyo has a distance advantage over the California gateways via 
Hawaii to Japan even for passengers coming from San Francisco and 
points in Southern Japan even for passengers coming from San Fran- 
cisco and points in Southern California—a distance advantage that is 
increased, of course, for passengers coming from points east of the 
Mississippi. But so far as California traffic is concerned, this distance 
advantage is not too consequential, amounting to from 435 to 650 miles, 
depending upon the manner of the routing in the Aleutian Islands—a 
distance that today adds only two or three hours of flying to the trans- 
Pacific trip. And there are the other presently vital considerations, 
hertofore discussed, relating to the strong advantages of the Central 
Pacific route which tend to make this routing more attractive. It may 
thus be expected that the advantages possessed by the Central Pacific 
route will mean that California will remain the preponderant gateway 
for travel to and from the Orient for California and the Southwest and 
that it will also continue to attract considerabie traffic from and to 
points east of the Mississippi River.’’ 


Separate Views 


Member Harllee Branch dissented from that part of the 
decision authorizing T. W. A. to operate beyond its present 
terminal point Bombay. While he concurred in the extension 
of Pan American’s route from Hong Kong to Calcutta, he dis- 
sented from the extension via Saigon, Bangkok, and Rangoon, 
taking the position that the route extension should be certifi- 
cated via Hanoi and Mandalay. Mr. Branch took the position 
that T. W. A.’s extension was not necessary for public con- 
venience and necessity. He pointed out that “. . . . the extension 
probably will add such a costly operation to T. W. A.’s system 
as seriously to impair that carrier’s entire international opera- 
tions. . . . Such an outcome may only be averted by a substan- 
tial government subsidy, a result which is not justified by any 
showing on the present record that the traffic prospects indi- 
cate that the service will be required by the needs of the com- 
merce of the United States.. Nor is there a showing on the 
record that the service is required by the needs of the national 
defense or the Postal Service.” 


With respect to the route pattern for Pan American’s exten- 
sion to Calcutta, Mr. Branch favored a direct route via Man- 
dalay and Hanoi, which would be approximately 800 miles 
shorter than the route certificated and in connection with Pan 
American’s cut-off from Midway to Tokyo and Shanghai would 
provide a shorter round-the-world service sufficient to meet the 
needs of the United States in respect of commerce, the national 
defense and the postal service. 


Mr. Lee concurred in the opinion of the majority in most 

respects. However, he disagreed with the certification of North- 
west from both the Chicago and Seattle gateways. It was his 
feeling that traffic possibilities are so great as to allow for the 
certification of both Northwest and P. C. A., the former from 
Seattle and the latter from Chicago, New York and Washington. 
Mr. Lee further suggested the extension of Pan American be- 
yond Sydney to Darwin and thence to Batavia, solidifying Pan 
American’s Pacific pattern and the_extension of T. W. A. from 
Bombay to Manila via Columbo, Singapore, and Tarakan. 
: Mr. Lee opposed the authorization of Pan American to 
operate the route between Honolulu and Shanghai via Tokyo 
because of the competitive advantage it would give Pan Amer- 
ican over the other Trans-Pacific carriers. He recommended 
that Hawaiian Airlines be certificated for this route. 


Mr. Lee spoke against underestimating the demand for the 
development of American international air transportation, point- 
ing out that “.... the risk that we may commit our resources 
to the support of extravagant and unjustified international air 
services is not so great as the danger that we may fail to meet 
the public demand for air transportation, and thereby leave 
gaps in the foundation of the future air pattern of the American- 
flag carriers through which foreign competition will be afforded 
an attractive opportunity to supply the service we have failed 
to provide.” 


AMERICAN AIRLINES OVERSEAS EXPRESS RATE 


A new single air express rate between the United States 
and Europe, which will result in savings for shippers of from 
14 to 25 per cent, became effective August 3, according to Harold 
R. Harris, vice-president and general manager of American 
Overseas Airlines. Maximum savings from Chicago will run 
from 12 to 49 cents a pound depending upon the destination 
of the shipment, Mr. Harris said. A shipper sending 45 pounds 
of air express from Chicago to Stockholm would pay $99 under 
the old rate, only $76.95 under the new rate. 
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Airline Revenues Decline, Deficit 
First Quarter, C. A. B. Study Shows 


Net operating revenues of the nation’s 20 domestic air 
carriers declined nearly 50 per cent in the year ended March 31, 
1946, and showed a deficit for the first quarter of this year, 
according to latest statistics made available by the Civil Aero- 
nautics Board. 

For the first three months of 1946, reports filed by the 
20 domestic air lines, including All American Aviation, Inc., 
Caribbean Atlantic Airlines and Hawaiian Airlines, indicated 
a loss from operations of $4,332,831 as compared with net 
revenue of $8,357,348 for the same period last year. Net oper- 
ating revenues for the 12 months ended March 31, 1946, 
totaled $21,290,157 as against $40,742,580 for the 12 months 
ended March 31, 1945. 

Operating revenue of the reporting carriers for the three 
months ended with March 31, 1946, totaled $58,405,303, con- 
sisting of $49,966,885 for passenger, $5,415,759, for mail, $2,054,- 
107 for express and freight, and $968,552 for other services, as 
compared with operating revenues amounting to $44,686,796 for 
the three months ended with March 31, 1945, consisting of 
$32,992,146 for passenger, $8,065,817 for mail, $2,834,283 for 
express and freight, and $794,550 for other services. Operating 
expenses totaled $62,738,134 for the first quarter of 1946 as 
against $36,329,448 for the like quarter of 1945, and revenue 
miles flown totaled 64,030,442 and 42,249,379 for the respective 
periods. 

For the 12 months ended March 31, 1946, operating rev- 
enues of the carriers totaled $228,325,173, consisting of $183,- 
494,662 for passenger, $30,906,985 for mail, $10,054,966 for ex- 
press and freight, and $3,868,560 for other services, as compared 
with operating revenues of $174,979,355 for the 12 months ended 
March 31, 1945, consisting of $128,162,820 for passenger, $34,- 
441,726 for mail, $9,393,579 for express and freight, and $2,981,- 
230 for other services. Operating expenses for the year ended 
March 31, 1946, totaled $207,035,016 as against $134,236,775 for 
the year ended March 31, 1945, and revenue miles flown 
— to 230,698,109 and 154,515,103 for the respective 
periods. 


































































































































































































House Member Lists Principal 
Holders of Airline Stock 


_ Representative Harless, of Arizona, a member of the avia- 
tion subcommittee of the House committee on interstate and 
foreign commerce, has inserted in the appendix of the Con- 
gressional Record, as an extension of remarks, a tabulation 
showing the approximate value and stock holdings of large 
stockholders in the domestic airlines of the United States, as 
of December 31, 1945, based on data compiled from records 
of the Securities and Exchange Commission. 

The tabulation, appearing in the August 2 issue of the 
Record, comprised, for each airline, figures showing the total 
number of shares of common stock outstanding; market price 
(sale or bid) a share as of December 31; approximate number 
of common shareholders; average number of shares a share- 
holder; market value of average holdings a shareholder; 
stockholders holding over 10 per cent, or corporate airline offi- 
cers holding 4 per cent, or over, of the common stock, as of De- 
cember 31; number of shares held by such individuals as of 
that date; per cent of outstanding shares represented by such 


— and market value of such holdings as of Decem- 
er 31. 


The tabulation showed that, as to American Airlines, 
there was no individual holding over 10 per cent or corporate 
officer holding 4 per cent or more of the common stock; that 
the total number of shares outstanding was 1,290,568, and 
that the average number of shares per shareholder was 73, 
with a market value on this average amounting to $6,059. 


Thomas E. Braniff was listed as holding 29 per cent of 
the 1,000,000 shares of stock of Braniff Airways, with a mar- 
ket value of $9,601,041 on his holdings. Carleton Putnam was 
shown as holder of 17 per cent of the 310,111 shares outstand- 
ing of Chicago & Southern Airlines, with his holdings valued 
at $1,742,400. Sigmund Janas, of Colonial Airlines, held 13 
per cent, valued at $1,497,112, of the 274,200 shares outstand- 
ing of that airline, according to the tabulation. Mrs. Robert 
F. Six and the W. N. Erhart estate, with 23 per cent, valued 
at $1,613,300, and L. H. Mueller, with 10 per cent, valued at 
$689,000, were shown as principal stockholders of Continental 
Air Lines, outstanding shares of which totaled 271,906. R. J. 
Reynolds, with 23 per cent, valued at $5,363,100, C. E. Faulk, 
with 9 per cent, valued at $2,120,283, and C. E. Woolman, 
with 8 per cent, valued at $1,959,213, were shown as principal 
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stockholders of Delta Air Lines, whose outstanding shares 
totaled 400,000. 

E. V. Rickenbacker was listed as holder of 4 per cent of 
the total of 597,160 shares of Eastern Air Lines, and the value 
of his holdings was given as $2,937,500. The “Ryan family” 
was indicated as holder of 28 per cent, or 109,997.3 shares, 
valued at $1,979,951, of the stock of Mid-Continent Airlines, 
G. Ted Baker, according to the tabulation, held 141,178 shares, 
or 28 per cent, valued at $4,835,347, of the stock of National 
Airlines. Principal holders of stock of Northeast Airlines 
were shown as Atlas Corporation, with 20 per cent, valued at 
$2,075,000, Paul Collins, with 4 per cent, valued at $415,000, 
and E. C. Vidal, with 4 per cent, valued at $425,375. None 
were listed in the individual stockholder category set up in 
the tabulation, for Northwest Airlines, whose shares out-: 
standing totaled 539,070, with an average of 221 shares, val- 
ued at $11,768, per shareholder, or for Pennsylvania-Central 
Airlines, with shares outstanding totaling 477,060, and with 
an average of 239 shares, worth $10,397, per shareholder. The 
Hughes Tool Co. was named as a principal stockholder of 
Transcontinental & Western Air, with 44 per cent of the total 
of 985,485 shares outstanding, and with a value of $30,018,450 
assigned to the Hughes holdings. No individual stockholder 
was named with respect to United Air Lines, whose stock 
outstanding totaled 1,565,344 shares, distributed so that the 
average number of shares a shareholder was 65, valued at 
$3,364. William Coulter was shown as the holder of 240,210 
shares, or 45 per cent, valued at $8,287,345, of the total shares 
outstanding of Western Air Lines. 


VETERANS EMPLOYED BY AIRLINES 


“More than 25,000 employes of the scheduled airlines of the 
United States are veterans of World War II,” says the Air 
Transport Association of America. 

“The veterans, representing nearly one-third of total airline 
employment within the U. S., are working in a variety of jobs 
including flight and ground operations, sales and administrative 
positions. 

“While a considerable number of the airlines’ war veteran 
employes are men and women who left the lines to serve with 
the armed forces and have returned to their old jobs, a much 
larger number are new employes hired under the policy adopted 
by the airlines to give every possible preference to hiring 
service men and women. 

“The veterans employment program of the airlines includes 
courses of instruction in flight and ground operations, com- 
munications, maintenance, and general administrative work. 
There also have been several courses designed for the rehabili- 
tation of the physically handicapped. One company reports 
that it can use regularly as many as 1,000 veterans with ampu- 
tations. 

“In addition to the veterans employed by the airlines of the 
United States, A. T. A. member airlines operating in Alaska, 
Canada and the Caribbean area employ an additional 1,900 
World War II veterans.” 


State Portions of Airport Funds 
Announced by C.A.A. 


Apportionments to the states of $30,822,750 of the appropria- 


- tion by Congress for airport construction and development 


under the federal airport act for the fiscal year 1947 have been 
announced by Charles B. Donaldson, Assistant Administrator 
for Airports. 

The state apportionments, which must be matched by spon- 
sors of projects, were determined by the ratio which the popu- 
lation and area of the state bear to the total population and 
area of the United States. This is the formula provided in the 
act. 


Out of the $45,000,000 appropriated, $1,740,000 is for 
projects in Alaska, Hawaii and Puerto Rico, leaving a total 
of $43,260,000 for projects in the United States. Of that sum 
five per cent is for administration and 25 per cent of the re- 
mainder is set aside as a discretionary fund to be available 
for construction as determined by the Administrator of Civil 
Aeronautics. Total money available for allocation among the 
states, therefore, is $30,822,750. 

Regulations governing individual project requests are now 
being prepared, and applications from project sponsors will be 
considered after October 1. 

Apportionment of funds to states was as follows: Alabama, 
$591,213; Arizona, $625,320; Arkansas, $492,437; California, 
$1,598,582; Colorado, $650,276; Connecticut, $227,839; Delaware, 
$43,172; District of Columbia, $77,955; Florida, $522,151; 
Georgia, $658,863; Idaho, $477,266; Illinois, $1,212,617; Indiana, 
$582,951; Iowa, $577,179; Kansas, $620,260; Kentucky, $534,101; 
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Louisiana, $523,220; Maine, $269,947; Maryland, $274,397; 
Massachusetts, $551,120; Michigan, $1,096,900; Minnesota, $756,- 
911; Mississippi, $495,837; Missouri, $789,721; - Montana, 
$797,733; Nebraska, $538,393; Nevada, $563,019; New Hamp- 
shire, $103,834; New Jersey, $527,839; New Mexico, $667,735; 
New York, $1,846,180; North Carolina, $680,372; North Da- 
kota, $426,809; Ohio, $1,030,860; Oklahoma, $621,432; Oregon, 
$610,420; Pennsylvania, $1,388,042; Rhode Island, $89,605; South 
Carolina, $377,601; South Dakota, $458,690; Tennessee, $551,- 
531; Texas, $2,081,311; Utah, $487,007; Vermont, $89,867; 
Virginia, $524,064; Washington, $554,509; West Virginia, $342,- 
959; Wisconsin, $696,774; Wyoming, $516,629. 


NORTHWEST AIRLINES’ NEW DIVISION 


The creation of a new agency and interline division in the 
traffic department of Northwest Airlines, to focus the atten- 
tion of air travelers in all parts of the country on recreation 
and vacation areas in the states served by its coast-to-coast 
routes, was recently announced by R. O. Bullwinkel, vice- 
president, traffic. An extensive educational campaign. outlining 


the varied attractions offered by the states, parts of Canada 
and Alaska, is planned. 


AIR CERTIFICATE APPLICATIONS 


The following applications have been filed with the Civil 
Aeronautics Board for air certificates or amendments thereto: 


No. 2408, Glen-Air Pickup Service, Fultonville, N.. Y., for perma- 
nent certificate authorizing scheduled air transportation of mail and 
express by pickup method with conventional type aircraft over a circle 
route of Albany, N. Y., via specified intermediate points, involving esti- 
mated mileage of 585. 

No. 2409, Colorado Aviation Co., Denver, Colo., for certificate au- 
thorizing non-scheduled air transportation of passengers and property 
between points and places in 22 named states by conventional aircraft. 

No. 2410, Air Cargo Coordinators, Cleveland, O., for certificate au- 
thorizing freight and passenger forwarding for non-scheduled air 
carriers. 

No. 2412, Veterans’ Air Express Co., Newark, N. J., for permanent 
certificate authorizing scheduled air transportation of passengers and 
mail by conventional type aircraft over 10 proposed routes, between 
Newark, N. J., on the one hand, and London, England, Helsinki, Fin- 
land, Moscow, Russia, Vienna, Austria, Ankara, Turkey, Cairo, Egypt, 
and San Francisco, Calif., on the other; between New Orleans, La., and 
Valparaiso, Chile; and between Miami, Fla., on the one hand, and 
Valparaiso, Chile, and Mexico City, Mexico, on the other, via specified 
intermediate points. 

No. 2413, Veterans’ Air Express Co., Newark, N. J., for permanent 
certificate authorizing scheduled air transportation of property only 
by conventional type aircraft over 10 proposed routes, between Newark, 
N. J., on the one hand, and London, England, Helsinki, Finland, Mos- 
cow, Russia, Vienna, Austria, Ankara, Turkey, Cairo, Egypt, and San 
Francisco, Calif.; between New Orleans, La., and Valparaiso, Chile; 
and between Miami, Fla., on the one hand, and Valparaiso, Chile, and 
Mexico City, Mexico, on: the other, via specified intermediate points. 

No. 2414, Chicago and Southern Air Lines, Inc., Memphis, Tenn., 
for amendment to its certificate for route No. 53 so as to include Monroe 
and Alexandria, La., as interniediate points on such route. 

No. 2415, Nation-Wide Air Freight, Inc., Chicago, Ill., for perma- 
nent and/or temporary certificate authorizing freight forwarding in 
connection with scheduled and non-scheduled air carriers. 

No. 2416, Skyways Freight Forwarding Corporation, New York, 
N. Y., for permanent certificate authorizing air freight forwarding in 
connection with non-scheduled and scheduled domestic air carriers. 

No. 2417, National Air Cargo Corporation, Los Angeles, Calif., for 
permanent or temporary certificate authorizing scheduled air trans- 
portation of property and mail by conventional aircraft over 7 proposed 
routes, or between various areas in the continental United States. 

No. 2418, Riddle Aviation Co., Coral Gables, Fla., for permanent or 
temporary certificate authorizing scheduled air transportation of mail 
and property by conventional type aircraft over 7 proposed U. S. routes, 
via intermediate points. 

No. 2419, Mercury Airfreight Corporation, Los Angeles, Calif., for 
certificate authorizing service as a freight forwarder of property in 
interstate air transportation in the continental United States, over 
existing and future lines of scheduled air carriers. 

No. 2420, Mercury Airfreight Corporation, Los Angeles, Calif., for 
certificate authorizing service as a freight forwarder of property in 
interstate air transportation in the continental United States, over 
existing and future lines of non-scheduled air carriers. 

No. 2421, Domestic Air Express, Los Angeles, Calif., for certificate 


authorizing service as a freight and express forwarder by air between 
all the states in the U. S. 


No. 2422, Skyfreight Airlines, Inc., Dallas, Tex., for permanent 
and/or temporary certificate authorizing air transportation of property 
by conventional type aircraft on a scheduled basis between Boston and 

Ss Angeles, via various intermediate points, and between Boston and 
San Francisco, via’ intermediate points, involving a total estimated 
Mileage of 6,121. 

No. 2424, Airways Freight Forwarding Co., Kansas City, Mo., for 
certificate authorizing air freight forwarding between points and places 
in the continental United States. 

No, 2425, Mercury Air Lines, Inc., Columbus, O., for certificate au- 
thorizing air transportation of persons, property and mail between 
Toronto, Canada, and Havana, Cuba, via intermediate points. 

No, 2426, Mercury Air Lines, Inc., Columbus, O., for certificate au- 
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thorizing air transportation of persons, property and mail between 
Detroit, Mich., and Miami, Beach, Fla., Pittsburgh, Pa., and St. Louis, 
Mo., Charleston, W. Va., and Atlanta, Ga., via intermediate points. 
No. 2427, Globair, Inc., Cincinnati, O., for permanent or temporary 
certificate authorizing scheduled air transportation of persons, property 
and mail over two routes between Cincinnati, O., and Washington, D. C. 
No. 2428, Northern Airlines, Inc., Seattle, Wash., for certificate 
authorizing scheduled air transportation of persons, property and mail 
between Seattle, Wash., and Fairbanks, Alaska, via intermediate ponits. 


EASTERN AIR LINES’ NEW SERVICES 


Eastern Air Lines on August 1 added new and speeded 
up daily air services affecting a score of cities over the com- 
pany’s 23-state system, according to Eddie Rickenbacker, presi- 
dent and general manager. The services include inauguration 
of the first non-stop services between Boston and St. Louis, via 
Washington and Louisville; a new daily round trip between 
New York City and Charlotte, N. C., via Washington and 
Raleigh-Durham; a daily round trip between Chicago and Louis- 
ville, via Indianapolis; non-stop services between New York 
City and Charleston, S. C., enroute to Miami; and direct 
service between the Carolinas and Memphis. The new services 
are made possible by the delivery of additional four-engined, 
56-passenger Silverliner equipment, said Mr. Rickenbacker. 


AMERICAN AIRLINES SERVICE INCREASED 


The addition of four round-trip flights weekly, beginning 
July 28, has provided an increase of nearly 30 per cent in Amer- 
ican Overseas Airlines service between New York and London, 
according to the announcement of Harold R. Harris, vice-presi- 
dent and general manager. These flights are being made in 
specially converted cargo planes and are designed to meet the © 
emergency caused by the grounding of Constellations, and to 
accommodate passengers who were booked on those planes. 
Eastbound flights require 18 hours 55 minutes; westbound . 


_— 20 hours 55 minutes. The difference is due to prevailing 
winds. 





SANTA FE INTRODUCES “FLYING” REFRIGERATOR 


Santa Fe Skyways, Inc., new contract air cargo affiliate of 
the Santa Fe Railway, introduced its unique “flying refrigera- 
tor” recently. Equipped with a new refrigerator unit developed 
by engineers of the Douglas Aircraft Co., this war-surplus C-47 
is the only self-refrigerating transport plane of this type in 
commercial service. The plane is capable of carrying a 5,500 
pound refrigerated pay load of perishables, or a 6,500 pound 
non-refrigerated load. Santa Fe Skyway will carry specialized 
types of cargo, including perishables and large loads of mer- 
chandise, in the territory served by the railroad, between 
Chicago and the west coast. No schedules will be issued, and 


all shipments will be on a contract basis. No passenger service 
will be offered. 


UNITED AIR* EQUIPMENT PURCHASE 

United Air Lines has announced an $11,000,000 order for 
seven four-engined, double-deck Boeing stratocruisers, with 
delivery to start in the fall of 1947. W. A. Patterson, United 
president, said the 67%-ton airliners will fly non-stop from 
New York to San Francisco in approximately eight and one-half 
hours; from Chicago to San Francisco in six and three-fourth 
hours; and from Chicago to Honolulu in 15% hours. 

The airliners will carry 55 passengers plus 8,000 pounds of 
baggage and cargo. On night flights they will have berth 
accommodations for 18 passengers plus seats for 20 more. 
Other features include an 80-foot long main cabin with dressing 
rooms for men and women; a galley with provisions for heating 
pre-frozen foods; a private rear bedroom; an altitude-condi- 
tioned cabin and warm wall heating. 


United Safety Award 


For the second consecutive year, United has been given the 
National Safety Council’s aviation safety award for airlines 
flying more than 125,000,000 passenger miles annually, accord- 
ing to Mr. Patterson. The council stated that United had, by 
the close of 1945, accumulated 1,655,872,324 passenger miles 
without a fatal accident since May, 1942. Currently, United’s 
planes are flying at an all-time high of 181,240 miles daily. 


Cc. A. A. ACTION ON CONSTELLATIONS 

The Civil Aeronautics Administration has announced adop- 
tion of a program it says will bring the Constellation planes, 
recently banned from air service, back into regular airline 
service. It said the Lockheed Aircraft Corporation had in- 
formed it that it expected to complete the changes required 
on a number of planes within three weeks and the airlines 
were simultaneously making modifications in their own shops. 

“These changes,” said Administrator T. P. Wright, “embody 
the recommendations of Lockheed, Wright Aeronautical Cor- 
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poration, the airlines and the C. A. A., and we are confident that 
when they are made this advanced transport airplane will carry 
on the great safety record of U. S. aviation, which has been 
achieved by continuous cooperation of manufacturers, airlines 
and government. 

“It should be understood clearly that the steps which have 
been taken previously to keep the plane out of service until 
a program of changes could be finalized were procedural only. 
The C. A. A. considers the Constellation design to be funda- 
mentally sound and with the improvements in equipment being 
made, we will have no hesitation about approving it for use 
by the public, whose agents we are. 

“Because of the satisfactory character of the program 
outlined above, the proceeding before the Civil. Aeronautics 
Board relating to the Constellation airworthiness certificates 
has been withdrawn by the C. A. A. New certificates will be 
issued upon completion of the modification program, replacing 
srw _ existing certificates which are being turned in by the 
airlines.” 


Steamship Lines Again Seek 
Permits for “Sea-Air” Service 


_ . Nine American passenger steamship lines have jointly peti- 

tioned the Civil Aeronautics Board to review the over-all effects 
of “its exclusion of American steamship lines from participating 
in overseas air transportation.” The petitioners said that such 
a review by the board would establish the necessity for a re- 
vision of the board’s policy with regard to combined sea-air 
service. 
; “The board is specifically requested to study the effect of 
its permitting foreign steamship interests to participate in air 
transport to and from the United States while it denies this 
right to American shipping companies,” said the Sea-Air Com- 
mittee of the National Federation of American Shipping. “The 
petition calls attention to the effect such denial will have on 
the continued successful maintenance and operation of the 
American merchant marine and the present and future needs of 
the domestic and foreign commerce of the nation, of the postal 
service and the national defense. 

“The petition emphasizes the adverse effects of foreign sea- 
air operations on our trade and on the future of the merchant 
marine. It refers to the defense value of our shipping as troop 
and munitions carriers and the danger to the national security 
of anything adversely affecting our merchant marine, a $17,000,- 
000,000 national asset. 

“The petition further points out that it is the vital re- 
sponsibility of the Civil Aeronautics Board and the Maritime 
Commission to cooperate in the fullest development of overseas 
transportation to promote the country’s best interests. The peti- 
tion stresses the advantages that will accrue to the American 
public of correlated sea-air operation, resulting in the competi- 
tive development of new outlets for American commerce.” 

Tirey L. Ford, chairman of the Sea-Air Committee which 
represents the petitioning companies, stated that “the petition 
places squarely before the C. A. B. the vital questions of public 
interest involved in the Board’s recent denials of American 
steamship companies’ applications for certificates to use trans- 
ocean airplanes as a natural and logical step in the development 
of overseas trade and commerce of the American people.” 

“With international affairs in their present critical state 
and with world dimensions shrunk by this new and swift mode 
of transportation, the need of forging every form of inter- 
national transportation into one mighty and efficient instru- 
ment for the development and protection of American ideals 
and interests, is highlighted as never before,” said he. 

Mr. Ford said that the board in a recent series of decisions 
had not squarely decided the sea-air issue. 


“However, by the language in some decisions, the board 
apparently considers steamship lines, as such, not eligible to 
operate aircraft,” he added. “The paradox is that the board, 
during this same period, has granted operating certificates to 
foreign air services in which foreign steamship lines have an 
important and sometimes controlling interest. 


“At a time when every aspect of our foreign relations is 
facing its sternest and severest test, the steamship industry 
represents the greatest pool of foreign trade ‘know how’ in 
America. This knowledge, accumulated over 100 years of trad- 
ing, is an irreplaceable and vital national asset which must be 
used in the public interest.” 

In its statement the Sea-Air Committee said: 


The petition does not relate to any individual applicatidn nor does 
it seek reconsideration of any single decision made by the board but 
requests an over-all study of the relationship of sea and air trans-ocean 
commerce in the light of the rapidly changing world conditions which 
prevail today. But it describes the collective effect of the board’s action 
to date as a ‘‘misinterpretation and a misunderstanding of the act’’ 
which the board has been charged to administer. ‘ 


‘TRAFFIC WORLD 





It refers to the fact that the board has neglected facilities ang 
organizations which could also ‘‘develop, foster and encourage air trans. 
portation’’ as specified in the act, by confining its certification to a 
small group of established air carriers. The petition states further 
that the board’s present line of action places it at cross purposes with 
the duties of the Maritime Commission. 

The petition requests the board to hold a public hearing on this 
and other points involved in the sea-air controversy and suggests that 
the signers be allowed to present evidence, briefs and oral arguments 
in support of their case. It asks that interested government agencies 
including the Maritime Commission, the Department of State, the War, 
Navy, Post Office and Commerce Departments be invited to express 
their views on the question. Finally, the board is asked to give a 
‘clear pronouncement as to the position of sea carrier applicants under 
the act’’ and rule that the certification of a ‘‘properly qualified Ameri- 
ean steamship applicant would be in conformity with the promotional 
and competitive objective of the act.’’ 


The steamship companies petitioning the board are Amer. 
ican President Lines, Ltd., American South African Lines, Inc,, 
Atlantic, Gulf and West Indies Steamship Lines, Grace Line, 
Inc., Matson Navigation Company, Moore-McCormack Lines, 
Inc., Oceanic Steamship Company, Seas Shipping Company and 
United States Lines Company. 











Arbitration, Negotiations 
Remove Maritime Strike Threat 


James L. Fry, former federal communications commis- 
sioner, has been named arbitrator of the dispute between the 
National Maritime Union and the general agents for the War 
Shipping Administration, Atlantic and Gulf coasts. No date 
has yet been set for the proceedings, which will presumably 
be held in New York. The dispute revolves around the un- 
settled collateral issues left for negotiations by the June 14 
maritime peace. 

The American Communications Association dispute with 
the same general agents, and those on the west coast, will also 
be arbitrated by Mr. Fry. Hearings will begin August 12, in 
New York City. Both NMU and ACA are Congress of Indus- 
trial Organization unions. 

Meantime, the on-again off-again threat of a strike by the 
Seafarers International Union, AFL, was off again. Union and 
opertors signed a one month interim agreement under which the 
union won increases for its members ranging from $17.50 to 
$47.50 per month, a 40-hour week while vessels are in port, 
overtime pay while at sea, and increased overtime pay and 
subsistence money while in port. The owners, on the other 
hand, secured a promise that seamen disgruntled by the lengthy 
negotiations would return to some 25 ships which had been tied 
up in an unofficial strike. Both sides have promised to attempt 
to set up a permanent agreement during the next month, while 
the interim agreement is in force. 


HOG ISLAND TERMINAL RENTAL 


An offer of the City of Philadelphia to pay $612,000 in 
ground rental for Hog Island Terminal properties for the pe- 
riod January 23, 1942, to January 22, 1946, has been accepted 
by the Maritime Commission, which says: 


The rental was due the government under the terms of a deed dated 
July 23, 1930, given to the city by the United States Shipping Board 
which called for the payment of a yearly ground rental of $153,000. 

Interest due on the delayed payments was waived by the commis- 
sion by reason of the fact that the city was denied full use of the 
properties over long periods during the four war years. Under provi- 
sions of the deed, the army and navy had taken over part of the 
property for use and as a result the Civil Aeronautics Board ruled that 
an airport on the property could not be used by the city. 

An agreement by the army to pay rentals to the City of Philadelphia 
for use of the property paved the way for the city’s offer to the 
commission. 

The Hog Island Terminal properties comprise a total area of 
approximately 950 acres of which the army used about 191 acres. 


M. C. SHIP CONSTRUCTION 

Eleven merchant vessels with an aggregate of 115,643 
deadweight tons were delivered under the Maritime. Commis- 
sion construction program in July, it was announced. This 
brought the seven-month production for 1946 to 71 ships of 
674,360 tons. 

The month’s deliveries included six C-type cargo, one C-type 
passenger and cargo, and two private motor coasters and two 
private cargo for the Netherlands government, said the com 
mission, adding: 


Five of the ships, comprising 72,478 deadweight tons or 63 per cent 
of the total, were delivered from East coast shipyards. Five vessels 
with 31,165 deadweight tons were delivered on the West coast, making 
26.9 per cent of the month’s production while one vessel was built on 
the Gulf coast with 12,000 deadweight tons and 10.4 per cent of the 
deliveries. 
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Denial of W. S. A. Alaska Rate 
Increase Recommended 





Maritime Commission examiner says increase would 
seriously affect gold-mining industry. Adverse effect 
of general increase feared. Problem seen as one not 
to be solved by tariff increases. Practices and de- 
mands of labor said to cause deficit. Recommended 
that military traffic and mail transportation be paid 
for. 



















Examiner F. J. Horan, of the Maritime Commission, in a 
proposed report in No. 641, Increases Rates From, To, and 
Within Alaska, has recommended that the commission deny the 
petition of the War Shipping Administration for permission to 
make a general increase in rates, fares, and charges for and in 
connection with the transportation of passengers and property 
between United States’ Pacific Coast ports and the Territory of 
Alaska and between places in that territory. 

The proceeding was instituted by the commission on its own 
motion concerning the W. S. A. petition. The transportation in- 
volved, said the examiner, was performed by the W. S. A. 
through its agents, the Alaska Steamship Company, the North- 
land Transportation Company, and the Alaska Transportation 
Company. Prior to 1942, said the examiner, the companies 
named served Alaskan and Puget Sound ports as common-car- 
rier —, the commission having requisitioned their vessels 
in 1942. 

The three steamship companies submitted data in support 
of their contention that present rates, fares and charges did 
not yield sufficient revenue for private operation and estimates 
that to obtain a fair return of 6 per cent on values claimed the 
Alaska Steamship Company would need an increase in revenue 
of 61 per cent, the Northland, 58.8 per cent, and the Alaska 
Transportation Company, 67.4 per cent, according to the report. 

The W. S. A. submitted evidence to show that it had an 
estimated net loss of $1,361,861.93 from operation of the three 
lines and of the Olympic Steamship Company. To overcome 
such estimated loss, said the examiner, an increase of 12.17 in 
the W. S. A. freight and passenger revenue for 1945 would be 
required. 

The examiner’s report showed that while the lines’ expenses 
as estimated for common-carrier operation by them in 1945 
amounted to $15,625,669.13, the W. S. A. showed that its opera- 
tions in that year through the lines cost it $12,628,994.02 or 
approximately $3,000,000 less. 

_ “This difference, it should be noted,” said, the examiner, 
“is not explained by the difference in the items of expense taken 
into account for private as distinguished from government 
operation. It is due largely to overestimating the cost of private 
operation.” 

In fairness to Alaska Transportation Company, said he, it 
should be pointed out that the discrepancies noted appeared to 
result principally, if not entirely, from the estimates of the two 
other lines (Alaska S. S. Co. and Northland). 


Effect of Increase 


_, A general tariff increase would severely affect the gold- 
mining industry,” said the examiner. “This industry, which 
tanks second in importance in Alaska and has produced up to 
$25,000,000 in gold in a year, employs in normal times about 
2,000 men the year around and has given seasonal employment 
to between 4,500 and 5,000. The shipments that it receives con- 
sist of machinery, groceries, clothing, and many other com- 
Modities (this is partly because the wages paid by the mines 
Include board and lodging). A general increase in rates would 
hit each-of these articles, and, since the price of $35 per ounce 
for the industry’s product is fixed by statute, the amount of the 
Increase would have to be absorbed. It is generally agreed that 

€ industry is unable to stand such an absorption and that a 
tate increase would affect it adversely.” 


Alaska Steamship Recommendations 
Continuing, Examiner Horan said: 
f It is not unlikely, if a general tariff increase should become ef- 
€ctive, that common-carrier revenues would diminish rather than 


augment. Aware of this, the president of Alaska Steamship Company 
commends, in lieu of such an increase: 
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1, That the War Shipping Administration (or the commission) 
should continue to operate until some of the problems can be accom- 
modated; 2. That steps be taken to effect a greater degree of stability 
in labor-management relations; 3. That the commission recommend to 
Congress that common and contract carriers in the Alaska trade should 
be required to obtain certificates of public interest, convenience and 
necessity; 4. That the commission should endeavor to obtain the enact- 
ment of legislation authorizing appropriate vessels to be made available 
for service in the Alaskan trade and at prices within the means of the 
Territory and that other vessels be made available in the meantime; 
5. That, since air lines competitive with American vessels in the Alaskan 
trade receive governmental assistance and since Canadian passenger 
vessels calling at Seattle, Vancouver, and Alaska are competitive with 
American passenger vessels operating between Seattle and Alaska, con- . 
struction and operating differential subsidies be made available to 
American vessels in the States-Alaska trade. 

If, because of the competition mentioned in the fifth recommenda- 
tion, the additional revenue sought by Alaska Steamship Company 
should be attempted to be derived solely from freight and express, the 
increase that would be needed is estimated by its president to be 108 
per cent. This or any other substantial increase would, in his judgment, 
be disastrous to the Territory of Alaska, with inflation, loss of busi- 
ness, and reduced employment among its results. He doubts that it 
would be advisable to make any increase in rates, fares, or charges. 
Alaska Transportation Company suggests an increase therein approach- 
ing the percentage of 67.4 appearing in Table 2, this to be progressively 
reduced if and as certain recommendations made by it and included in: 
the appendix hereto should be realized. 


W. S. A. Grounds for Increase 


As indicated in the second paragraph of this report, the petition of 
the War Shipping Administration presents two grounds for seeking a 
general increase: (1) The inability and consequent unwillingness of the 
lines to operate for private account upon the basis of its rates, fares, 
and charges in effect; (2) insufficient revenue to it from such rates, 
fares, and charges. 

(1) The lines’ estimates of additional revenue required, which ap- 
pear in Table 2, suppose the operation of vessels which are no longer 
employed in Alaskan service. Some have been lost and others sold or 
withdrawn. Moreover, the estimates assume that the condition of the 
property of at least two of the lines is the same as it was in 1941. All 
of the lines have under consideration the acquisition of vessel replace- 
ments. What would be the financial results of operation by them as 
common carriers in the meantime is problematical. Likewise, there is 
uncertainty as to what vessels will be acquired. If plans of Alaska 
Steamship Company should be carried out, it would obtain three new 
passenger vessels at a cost of about $4,000,000 each. Two smaller pas- 
senger ships for Northland Transportation Company would, it is esti- 
mated, cost appreximately $2,500,000 or $2,750,000 each. According to 
calculations of the president of Alaska Steamship Company, to produce 
the same net result as the S. S. Alaska, which cost approximately 
$1,000,000 when built in 1923, a- $4,000,000 ship would have to earn 
$459,000 more than the former, and to ‘‘make the same loss’’ that the 
S. S. Alaska made in 1945, the new vessel would require a revenue in- 
crease of 41 per cent. It is estimated that new cargo ships of the 
C1-M-AV1 type, which would replace several vessels of Alaska Steam- 
ship Company that were lost, would require additional revenue of 13% 
per cent ‘‘so that the new vessel would come out the same as the 
Derblay did on last year’s (1945) operations.’’ The vice-president and 
general manager of Alaska Transportation Company, stating that this 
line’s vessels are too small for efficient operation in the Alaskan trade, 
plans to aequire one N3-S-A2 and may secure other ships of a different 
type. According to his estimates, if the line’s present vessels should be 
replaced with three of the N3-S-A2 type, a revenue increase of 150.9 
per cent would be required. 

Realizing that their problem is one that cannot be solved by tariff 
increases, the lines present, in addition to the recommendations noted 
above, various others for the commission’s consideration. These and 
recommendations made by the Alaska Development Board, Territory of 
Alaska, Office of Price Administration, City of Fairbanks, City of Nome, 
and the Northwestern Alaska Chamber of Commerce are set forth in 
the appendix hereto. With respect to the question of whether an in- 
crease in rates, fares, and charges should be permitted in contempla- 
tion of operation for private account, the record affords no reliable basis 
on which to predicate an increase, and the permission, accordingly, 
should be denied. 

(2) As stated, the increase in freight and passenger revenue that 
would be required to overcome the War Shipping Administration’s loss 
in 1945 as shown in Table 5 is estimated at 12.17 per cent, which would 
be raised to 16.43 per cent by giving twelve instead of three months’ 
effect to the advance in wages of $45 per month per crew member that 
became effective October 1, 1945. This increase of 16.43 per cent is 
estimated to be required in addition to the 16 per cent surcharge. 


Labor Costs 


A major cause assigned for the deficit shown is the expense occa- 
sioned by the practices and demands of labor. In the first 26 days of 
November, 1945, on account of labor disputes 69 vessel days were lost 
by the ships operated for the War Shipping Administration by Alaska 
Steamship Company. On November 29, 1945, a vessel operated by the 
Northland Transportation Company had been held up since Octaber 1 
of that year as a result of similar circumstances. Owing to demands 
for better crew quarters, weeks were lost in the summer of 1945 by a 
vessel operated by Alaska Transportation Company. ‘‘Slow-down’’ 
practices are ascribed as the cause of the turnaround time of vessels 
operated by Northland Transportation Company being two or three 
days longer in 1945 than it was in 1939. An indication of the importance 
of these matters is contained in the following statement of counsel for 
two of the lines and for the War Shipping Administration: ‘‘ * * * if 


you assume that labor relations become satisfactory, we will not need 
the increase.”’ 
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A recommendation that measures be taken to bring about improved 
labor-management relations is noted above. With particular reference 
to ‘‘slow-down’’ practices, it is realized that, due to the manpower 
shortage, the unions that furnish the ships’ crews have had difficulty in 
providing experienced personnel and that, of necessity, they have sent 
to the ships, in the words of a union representative, ‘‘green inexperi- 
enced men who had not been properly trained.’’ As competent workers 
become more and more available, the resultant greater efficiency should 
reduce expenses materially. 

: Other Economies 

Other economies are expected. Reference has been made to the 
substantial retrenchment of expenses that will be made by eliminating 
or decreasing the number of calls in various areas. Important addi- 
tional savings will be the effect of a reduction of 60 per cent that has 
already been made in the charter-hire rates for cargo vessels, and 
lowering such rates by 33-1/3 per cent on passenger ships is under 
discussion, It is expected, moreover, that repair costs will be lower in 
consequence of contracts being awarded, and that adjustments will be 
made in agents’ compensation. Increases in traffic, if realized, will be 
@ source of additional revenue. These and the further considerations 
of the burden at present borne by those who use the Alaskan services 
and the adverse effect as regards volume of traffic and revenue that a 
general increase in rates, fares, and charges would tend to have are 
persuasive that the War Shipping Administration should not be per- 


mitted to make such an increase to become effective during government 
operation. 

A word should be said regarding the carriage of mail and military 
traffic free of charge. As Table 5 discloses, these two items are esti- 
mated to have had a total revenue value in 1945 of $3,528,841.03. While 
the estimates were included in the computations in reaching the result 
shown in Table 5, actually, the War Shipping Administration received 
no revenue for transporting military passengers, military cargo, or 
mail. For the transportation of all such traffic in the future, compensa- 
tion should be collected, and it may be added that the less the army 
and navy should engage in transportation that could be performed by 
the commercial services the greater would be the chances of success 
of the commercial services. 

An order denying the petition under consideration and discontinu- 
ing this proceeding should be entered. 


Operating-Differential Subsidy 
Hearing Scheduled by M. C. 


The Maritime Commission has announced it will hold a 
public hearing September 4 in Washington,for steamship 
companies desiring to operate vessels under operating-differ- 
ential subsidies between U. S. Atlantic and Gulf ports and 
ports on the West Coast of Africa. 

The route is listed by the commission as “essential trade 
route No. 14” and described as: U. S. Atlantic & Gulf ports 
(Maine-Texas, inclusive)—-West Coast of Africa (from south- 
ern border of French Morocco to Cape Frio) and Madeira, 
Canary, Cape Verde and other islands adjacent to the west 
coast. American vessels have served the route since 1928, but 
never under government aid, according to the commission. 

Two companies, American-South African Line, Inc., New 
York City, and Mississippi Shipping Co., Inc., New Orleans, 
have filed applications for aid, says the commission, both of 
which also have applied to purchase vessels under the mer- 
chant ship sales act of 1946 for use on this route. 

Persons, firms or corporations desiring to file applications 
for financial aid on “this route,” the commission said, should 
make such application before August 27. Those having an 
interest in the applications and desiring to be heard, it added, 
must file notice in writing with the Secretary of the Com- 
mission before August 27. Copies of all applications would be 
available for examination and synopses would be distributed 
on and after August 28, it said. 


FOREIGNERS SEEK VESSELS 
Ten foreign governments and private interests in 23 for- 
eign countries have filed applications or purchase of more 
than half of the war-built ships sought under the merchant 
ship sales act of 1946, the Maritime Commission has disclosed. 


At the end of the third preference period, July 31, statis- 
tics of the commission’s division of large vessel sales show ap- 
plications have been filed for purchase or charter of 1,387 
vessels. The commission has approved the applications for pur- 
chase of 190, raising to $133,000,000 the total return to the 
government within five months after passage of the Act. 

The total of vessels covered by applications for purchase 
by American citizens is now 374 and by non-citizens 726. There 
have been applications by citizens for charter of 289 vessels. 
The market for non-citizen purchase of Liberty ships has grown 
to 263 and non-citizens have applied for purchase of 187 coastal 
vessels. 

The Chinese government remains the largest applicant for 
purchase of ships, 159. The totals asked by other foreign gov- 
ernments are France, 85 (75 already approved), Italy, 50, the 
Netherlands, 45 (all approved), Norway, 28 (14 approved), 
Peru, Yugoslavia and Argentina 6 each, Egypt, 4, Ireland, 2. 


TRAFFIC WORLD 





The largest number of vessels applied for by foreign private 
interests is for registry under the flag of Panama, 85, with 64 
from Norway and 46 from Great Britain next in order. 

The total of purchase applications from foreign govern- 
ments is now for 391 ships and from individuals 335. 


Ship Sales, Marine Material 
Disposals, Announced by M. C. 


In a series of approvals involving 143 vessels, and more 
than $88,000,000 to be returned to the U. S. Government, the 
Maritime Commission has announced the first foreign sale of 
war-built merchant vessels under the merchant ship sales act 
of 1946 to a member of the United Nations not listed as a pre- 
ferred nation in section 6 of the act. 

The commission approved an application of the Republic of 
France for the purchase of 75 liberty ships; sale of 45 vessels to 
the Kingdom of the Netherlands, as a preferred nation, under 
section 6 of the act; and purchase of 14 vessels by the Kingdom 
of Norway, under section 6 of the act. It also approved four 
applications from domestic operators totalling 9 vessels includ- 
ing five liberty-type, coal colliers previously allocated for pur- 
chase, and as with other colliers sold in the coal trade, subject 
to certain conditions. 

As to the Republic of France, the commission said the sum 
of $17,500,000 agreed as payment for French claims for the 
“Normandie” and other shipping claims was expected to be ap- 
plied to the purchase of the 75 vessels. 

“The French will deposit 25 per cent of the purchase price 
with the commission at the time of delivery,” says the commis- 
sion. “Mortgage aid up to 75 per cent of the adjusted statutory 
sales price of each vessel will be extended, in equal annual 
payments with interest at 3% per cent over a period of 20 years 
from the date of delivery reduced to reflect extra war-service 
depreciation.” 

Conditions of sale similar to those offered to France were 
extended to the Netherlands and Norway. All sales, the com- 
mission said, had met conditions stated in the merchant ship 
sales act of 1946 and General Order 60 of the commission. The 
statutory sale price is subject to adjustment for desirable or 
undesirable features installed on individual vessels. 


Seatrain Ferries Declared Surp!us 


Invitation for bids, No. PD-X-206, announced by the com- 
mission, involves two Seatrain ferries, declared surplus. Ac- 
cording to the announcement, the two vessels have such deck 
and machinery arrangements, clean run-ways, and open sterns 
as to make them desirable, among a small group of such ves- 
sels available for operation from this country, to a number of 
interests. 

For “Shawmut,” 2,406 gross tons, and 3,520 deadweight tons, 
the commission said no bid less than $85,000 would be consid- 
ered. For the “Keokuk,” 2,699 gross tons, and 3,500 deadweight 
tons, it said no bid less than $70,000 would be considered. Each 
vessel is a twin-screw, with two three-cylinder triple expansion 
engines with indjcated horsepower of 1,350 for each engine. 


Reconversion Bids Asked 


The commission announced that bids would be opened Au- 
gust 28 for the reconversion of four C3-S-A2 cargo vessels located 
at the Reserve Fleet Anchorage in the James River adjacent to 
Fort Eustis, Va., to cargo ships for peacetime trade. Bidders 
are asked to note that drydocking facilities will be required. 


Marine Material Disposals 

For the 12-month period ended June 30, 1946, the commis- 
sion announced the disposal of $56.6 million of new and used 
surplus marine material, out of a total of $116 million declared 
surplus to the commission from various government agencies 
in the same period. The commission said the disposals included 
sales, unreimbursed transfers to government agencies, and nec- 
essary abandonments. It said cash returns of $17.7 million for 
the portion sold showed a recovery rate of 31 per cent “for all 
disposals.” 

The commission said inventory on hand at the end of the 
fiscal year was $64 million, compared with $9 million at the 
beginning of the year, representing a disposal of 49 per cent of 
all items declared surplus in the period. 

In a further announcement, the commission said a new 
record for monthly disposal of new and used surplus marine 
materials had been established in June when, it said, the re- 
ported cost to the government of the materials sold was 
$15,308,087, bringing cash returns of $4,403,860 for a recovery 
rate of 28.7 per cent. 


Financial Requirements for U. S. Citizens 


By supplement 2 to General Order 60, the commission, 
among other things, has added to the order definitions of 
“working. capital,” “net worth,” and “preoperating and oper- 
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ating expenses,” applicable to United States citizen purchasers 
or charterers under the merchant ship sale act of 1946. 

Purchasers must have, after paying for, or making down 
payment on, war-built vessels, sufficient capital or unrestricted 
funds to pay one annual installment on the balance of the pur- 
chase price, plus interest at 3% per cent a year for one year 
on the preferred portion of the purchase price or sufficient 
working capital to cover preoperating and operating expenses 
of the vessel for 60 days. 

Purchasers must have a net worth equal to 25 per cent of 
the purchase price of the vessel, or a higher percentage as the 
commission may require, and one annual installment on the 
deferred portion of the purchase price. 

As to applicants to charter, the supplement requires that 
they have sufficient working capital to cover preoperating and 
operating expenses of the vessel for 60 days and prepaid insur- 
ance for one year, and that they have a net worth at least equal 
to the annual basic charter hire payable with respect to war- 
built ships. The supplement also sets forth a schedule of pre- 
operating and operating expenses for a 60-day period, including 
prepaid insurance for one year, for each type of vessel. 

Sale to domestic and foreign steamship operators of 70 
vessels valued at more than $49,000,000 under the merchant 
ship sales act of 1946 was announced August 7 by the Mari- 
time Commission, which said: 


Vessels thus far approved for sale total 260 and promise a return of 
more than $182,000,000 to the government from the sale of war-built 
merchant ships. 

Largest sale approved is in response to the application of the 
government of Italy for 50 war-built Liberty ships.... 

Largest cash sale to date was approved in the application of Com- 


»pania Argentina de Navegacion Dodero for the purchase of eight war- 


built Victory ships of the VC2-S-AP3 type. 

The commission reserves the right to name the individual vessels 
and to adjust the price for the presence or absence of more desirable 
features. 


Domestic sales announced totaled 12 vessels to 4 applicants: 


Under invitation for bids No. 207, the Maritime Commis- 
sion has offered for sale, without operational restrictions, two 
passenger cargo vessels, the President Warfield and City of 
Lowell, located in the James River reserve fleet near Fort 
Eustis, Va. The President Warfield, built in 1928, is a single 
screw ship, of 1,814 gross tons and 2,000 deadweight tons, 
while the City of Lowell, built in 1894, has 2,975 gross and 732 
deadweight tons. The commission said bids would be opened 
August 28, and that bidding was not limited to citizens of 
the United States. 


VESSELS FOR SCRAP 


To assist in meeting the shortage of scrap metals the Mar- 
itime Commission has announced plans to scrap available war- 
damaged and over-age merchant vessels. 

“The available supply of such vessels is limited, but the 
Commission is surveying the reserve fleet and other sources to 
determine what may be the ultimate number to be offered for 
scrapping,” it said. By law the commission must sell through 
competitive bids, and it has been commission policy to offer the 
vessels as promptly as availability was established. This has 
resulted in vessels being offered in relatively small lots from 
the several reserve fleets. 

“Small -lots of five to ten vessels give equal opportunity to 
all purchasers and spreads the work of scrapping the vessels 
into more communities. It will also tend to increase the flow 
of scrap metal to the smelters now short of supply.” 


SHIP SCRAPPING PROGRAM 


Approximately 280 ships will be available for scrapping 
and will provide about 700,000 tons of sorely needed iron and 
Steel scrap for the country’s steel mills, the Civilian Production 
Administration has announced. 

“This scrapping operation is the first step of a ship-breaking 
plan which may ultimately swallow up a total of 1,280 ships 
Which have outlived their usefulness,” it said. “Of the first 280 
Ships to be scrapped, 200 are owned by the Maritime Commis- 
Sion and 80 are Navy ships. Of the additional ships, many 
will be old ships turned in as trade-ins by private firms.” 

Citing the critical need for scrap, Edward Greb, C. P. A. 
Salvage Director, reported that more than 24 of the steel 
industry’s open hearth furnaces were shut down because of the 
lack of sufficient scrap. Many additional furnaces would be 

own, he predicted, unless the scrap shortage was relieved 
Promptly. 

The scrapping plans were outlined to members of the newly 
formed Ship Breaking Industry Advisory Committee and also 
© a conference of scrap dealers who announced a desire to 
enter the ship-breaking field. 





Wolverton Criticizes Loan Enabling 
Chile to Get U. S. Steel for Ships 


_ A-recent order by President Truman requiring the Mari- 

time Commission to discontinue its plans for building certain 
postwar passenger ships, because of a necessity to conserve 
federal funds and because of a shortage of materials, was 
“difficult to understand” in view of approval by the State 
Department, “at about the same time,” of an Import-Export 
Bank loan to Chile to enable it to buy steel in the United 
States for the construction of five freight vessels to be built 
in England, said Representative Wolverton, of New Jersey, 
in an extension of remarks in the appendix of the Congres- 
sional Record (see Traffic World, July 27, p. 268). 

_ He said the President’s order was “surprising,” also, “in 
view of the fact that the Navy Department had recommended 
to the Maritime Commission the building of these speedy and 
up-to-date ships . . . readily convertible into troop transports 
to meet any emergency that might hereafter suddenly occur.” 

: “Tf we have steel to export to a foreign country for the 
building of ships, then, why is it necessary to prohibit the 
building of ships by the Maritime Commission in our own 
shipyards?” Mr. Wolverton wanted to know. ‘ 

He contended that the American shipbuilding industry 
must be kept alive and efficient in peacetime if it was to 
meet the requirements of times of emergency, and added that 
“we cannot afford to again take the risk that results when 
we permit our shipbuilding industry to deteriorate.” 


REINSTATEMENT OF U. S. SHIP PROGRAM ASKED 


_ Terming the recent cancellation of the Maritime Commis- 
sion’s large passenger ship program a “serious and unwarranted 
blow” to the American Merchant Marine and shipbuilding in- | 
dustry, H. Garrish Smith, president of the Shipbuilders Coun- 
cil of America, called on the government to reinstate the 
program. Addressing his request to John R. Steelman, Director 
of War Mobilization and Reconversion, who had channeled the 
President Truman cancellation recommendation to the Mari- 
time Commission, he criticized the stated reasons for the 
curtailment, holding them to be invalid. 

He pointed out that commercial construction was down to 
less than 200,000 tons, adding that Great Britain was building 
1,764,943 tons of merchant shipping. Mr. Smith also stated 
that the deferment was contrary to Navy Department recom- 
mendations. As to naval construction, he declared that after 
July 1, 1947, there would be only five naval vessels building 
in just three privately owned American shipyards. Reconver- © 
sion work, Mr. Smith said, was short-term work, and “cannot 
alone maintain a nucleas of a private shipbuilding industry.” 


M. C. RESERVE FLEET SITE 


The Maritime Commission has announced that utilization 
of a fifth permanent reserve fleet site will begin in the week 
beginning August 12 when two war-built merchant vessels will 
move into the Brunswick River, two miles south of Wilmington, 
N. C. The commission said the anchorage, 17,000 feet long 
and 1,200 feet wide, had been made possibly by dredging 
12,000,000 cubic.yards of bottom, and eventually would accom- 
modate 430 ships. It added: 

Unlike temporary reserve fleet site, the Brunswick River mooring 
will receive no vessels destined for scrapping. The fleet there will con- 
sist of merchantmen unneeded in current ocean commerce and subject 
to disposition under the merchant ship sales act of 1946. 

Ships will be moved to the new site at the rate of 40 a month and 
among them will be merchant type navy vessels. : 

The other permanent reserve fleet anchorages, already in operation 
are in the James River, Virginia; Suisun Bay, California; Mobile River, 
Alabama, and Nechez River, Texas. There are now 1,545 vessels in the 
temporary or permanent reserve fleets. Of these 1,176 are dry cargo 
and others, 339 are tankers and 30 passenger ships. 


OCEAN RATES ON RELIEF SHIPMENTS 

The Maritime Commission has announced that, due to com- 
plaints received from reliable sources of suspected exorbitant 
rates charged for individual relief shipments collected at New 
York and to be delivered to individuals in European relief areas, 
it will inquire into these rates. 

The complaints related that certain freight forwarders, 
under jurisdiction of the shipping act, 1916, were charging what 
appeared to be a high freight rate plus delivery and insurance 
charges. In some instances the freight rates asked were equiva- 
lent to $300 a short ton, said the commission. 


I. W. C. ADVISORY BOARD 
Appointment of S. F. Cusack as a member of the advisory 
board of the Inland Waterways Corporation has been announced 
by Secretary of Commerce Henry A. Wallace. 
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A resident of Sioux City, Ia., Wm. Cusack succeeds Thomas 
J. Mulgrew, whose term of appointment has expired. 

Mr. Cusack is a director of the First National Bank of 
Sioux City, director of the Chamber of Commerce, and is ac- 
tive in civic affairs. He is owner of a laundry-dry cleaning 
establishment and president and general manager of C. M. P. 
laboratories, both of Sioux City. 

Other members of the advisory board are: South Trimble, 
Jr., Washington, D. C., chairman; Mayor Hubert H. Humphrey, 
Minneapolis, Minn., Thomas N. Beach, Birmingham, Ala.; T. J. 
Maloney, Chicago, Ill.; Frank E. Bourgeois, New Orleans, La.; 
and Col. Malcolm Elliott, St. Louis, Mo. 

The Secretary of Commerce is governor and director of the 
corporation. : . 


M. C. CREATES NEW CHARTERING SECTION 


The functions of vessel chartering have been transferred 
to the chartering section of the Maritime Commission’s division 
of operations and traffic, and the name of the division of large 
vessel sales and charters has been changed to the division of 
large vessel sales which will concentrate on ship sales matters, 
the commission has announced. It said Clifford G. Cornwell 
remained as director. The new chartering section, it added, 
would be headed by Dudley Donald as acting chief and Joseph 
Friedlander and Paul Sullivan as his principal assistants. 


M. C. CONSTRUCTION PERSONNEL CHANGES 
The Maritime Commission has named James T. Gallagher 
as acting director of its construction division, vice L. R. San- 
ford, director, resigned. W. H. Blakeman was named acting 
assistant director of the division. 


CONFERENCE MEMBERSHIP CASE 


The complainant having been admitted to conference mem- 
bership and the complaint satisfied, the Maritime Commission 
has issued an order dismissing No. 654, Compania de Muelles de 
la Poblacion Vergara vs. Atlantic and Gulf/West Coast of South 
America Conference et al. 


SAN FRANCISCO PORT MANAGERSHIP 


Neil S. Laidlaw, San Francisco port manager, has resigned 
that post to accept a position with the Matson Lines, according 
to Thomas Coakley, president of the Board of State Harbor 
Commissioners, who added that the board had not yet announced 
Mr. Laidlaw’s successor. The position of port manager was 
created by act of the state legislature in June, 1945, and Mr. 
Laidlaw was first to be appointed to the post. He served as 
associate western director of the Office of Defense Transporta- 
tion during the recent war, and before that held executive posi- 
tions with several steamship lines. 


NORWEGIAN MERCHANT FLEET GAINING 

The Norwegian Merchant Marine should be restored to 
its 1939 strength by 1950 or 1951, according to Christian Blom, 
director of the Norwegian shipping and trade missions liner 
department. With freight rates that are much higher than 
pre-war, Mr. Blom declared last Friday in Oslo, even the 
present Norwegian merchant fleet is providing the country with 
much needed foreign exchange for purchases abroad. 


NORTHWEST ADVISORY BOARD RESOLUTION 


At the meeting of the Northwest Shippers Advisory Board 
held recently at Duluth, Minn., a resolution was adopted to re- 
quest the railroads to take immediate steps to produce in their 
own shops and place sufficient orders with car builders which 
will increase the nation’s total box car supply by approximately 
50,000 in addition to the cars on order as of July 1, 1946. The 
resolution further stated that it was believed to be the function 
of the governmental agencies charged with transportation re- 
sponsibilities to cooperate in the foregoing program by assisting 
individual railroads and car builders in the securing of materials 
needed in the construction of cars, and by arranging loans if 
necessary. The membership of the board was opposed to the 
construction and ownership of cars by the government for gen- 
eral use unless and until all reasonable efforts to induce rail- 
roads to provide adequate equipment have been exhausted. 


ELWELL-PARKER CRANE TRUCKS 

Railroads, steel mills, metalworking plants, and others with 
heavy, continuous load-lifting requirements are finding the 
latest type of power industrial trucks equipped with revolving 
cranes to be among the most useful items of mobile equipment. 
Capable of lifting loads weighing up to 5 tons to a height of 
19 feet or more, some types have platforms under the base of 
the boom, on which parts and materials may be transported to 
the job. Railroads use a new Elwell-Parker crane truck for 
ae passenger locomotive tenders 52 feet long, weighing 

ons. 
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A.W.A. Merchandise Division 
Sets 1947 Meeting Dates 


The tonnage of merchandise passing through public mer. 
chandise warehouses was now at an all-time high, but space 
occupancy was dropping because of the rapid turnover of goods, 
according to a report of the executive committee of the Ameri- 
can Warehousemen’s Association, Merchandise Division, at a 
three-day session at the Drake Hotel, Chicago, last week. 

“The regulations relating to customs-bonded warehouses 
are archaic and should be reviewed and modernized,” said a 
resolution adopted by the committee. A program to obtain ac. 
tion along that line will be directed by J. Leo Cooke, vice-presi- 
dent of the division, executive vice-president of the Lehigh 
Warehouse and Transportation Company, Newark, N. J. 

“The flow of foreign commerce can be facilitated and in- 
creased,” said Mr. Cooke, “if we can end the discrimination 
against customs-bonded warehouses. The privileges now ac- 
corded to foreign-trade zones under the Cellar act should be 
extended to customs-bonded warehouses, so that importers in 
any section of the nation may enjoy these rights. Only in New 
York, where exists the only active foreign trade zone, can these 
privileges now be enjoyed. It is our hope that we may gain 
these benefits for the nation at large.” 

The committee voted to continue the Washington office of 
the Association, a war-time innovation, under the direction of 
Charles E. Nichols. All nine members of the Executive Com- 
mittee were present at the meeting including: 


R. E. Abernathy, Interstate Trinity Warehouse Company, Dallas, 


Tex.; I. S. Culver, Gibraltar Warehouses, San Francisco, Calif.; L. T. 
Howell, Terminal Warehouse, Philadelphia, Pa.; W. W. Huggett, 
North Pier Terminal Warehouse, Chicago; C. D. Johnston, Roanoke 
Public Warehouse, Roanoke, Va.; R. M. King, King Storage Ware- 
house, Inc., Syracuse, N. Y.; Theo. F. King, Arrow Transfer and 
Storage, Chattanooga, Tenn.; H. E. Ward, Bush Terminal Company, 
New York City, and Cooke. 


Mr. Johnston, who is president of the association, presided. 

The committee decided to hold the 1947 convention of the 
division the week of March 16 at the Hotel Jefferson, St. Louis, 
Mo. Albert B. Drake, president, Drake, Stevenson, Sheean, 
Barclay, Inc., New York, warehousing and materials handling 
consultants, was appointed to conduct an exhibition of materials 
handling equipment which will be held in connection with the 
convention. 


Banker Control of Bankrupt 
Railroads Charged by Young 


The charge that three eastern life insurance companies 
participate, either jointly or separately in the control of bank- 
rupt railroads, was made recently by Robert R. Young, chair- 
man of the board, Chesapeake & Ohio Railway Co., Cleveland, 
in a letter sent to each member of Congress in support of the 
Reed and Wheeler bills relating to reorganization of railroads. 

“Congress in section 5 of the interstate commerce act has 
made it unlawful for the same group to acquire control of more 
than one carrier,” Mr. Young said, “but there is evidence that 
most railroads are thus controlled, that essentially every reor- 
ganization plan promulgated under section 77 was designed to 
extend such control.” 


Says Banks Control All Roads 


Mr. Young said that a cursory examination of documents 
on file with the Interstate Commerce Commission reveals that 
Metropolitan Life is represented, through directors, in 22 rail- 
roads; that Prudential Life is represented in 16 railroads; and 
that New York Life is represented in 14 railroads. “Sixteen of 
the 25 directors of the Metropolitan Life Insurance Co. are con- 
nected with top eastern banks, as are 8 of the 16 Prudential 
directors and 15 out of 24 New York Life directors,’ wrote 
Mr. Young, continuing: 


Just as the 35 railroads in bankruptcy are controlled by this small 
group of banker-controlled insurance companies, in clear violation of 
both the interstate commerce act and the Sherman act, so are the 
87 Class I railroads not in reorganization also controlled. Here the 
relationships are necessarily more ramified, but they all tie into the 
same place—with common interests and common designs. I have 4 
compilation which shows that 79 per cent of the non-employe directors 
of these 87 solvent railroads are affiliated with financial institutions. 
If we take only the 10 major Morgan roads, we find that 86 per cent 
of the directors are so affiliated; and of the six major Kuhn-Loeb roads, 
the figure reaches 89 per cent. 


Mr. Young charged the Commission’s administration of sec- 
tion 77 of the bankruptcy act has permitted the bankers 10 
get “a tighter grip on a vast reservoir of patronage,” and to 
illegally deprive the owners and the public of any voice in the 
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pankrupt railroads. “Is there any wonder, looking at the direc- 
torates, that railroad policy has been uniformly and tradi- 
tionally to create debt and never to repay it, except by rebor- 
rowing; why there has been no urge to apply the swollen cash 
balances of bankrupt carriers to repayment of the R. F. C. 
and other interest bearing debt; why the C. & O. has been con- 
spicuously alone in advocating such needed reforms as com- 
petitive bidding for new issues of securities, through Chicago- 
St. Louis train service, and elimination of the black market in 
Pullman space,” said the C. & O. chairman, concluding: 


Until some means is found of deconcentrating the unhealthy phases 
of this banking power, which extends far beyond the railroads and into 
government itself, and jurisdiction is returned to the rightful owners, 
we will continue to have an uneven economic growth of the country 
and a situation in which the nation’s foreign as well as its domestic 
policies are dictated from ‘‘The Corner.” 











Tariff Simplification Methods 
Suggested by A. J. Ribe 


As the first step toward tariff simplification in connection 
with class and column rates, the railroads should devise a uni- 
form system of determining and publishing origin and destina- 
tion grouping for such rates, A. J. Ribe, traffic manager, of 
Birmingham, Ala., has suggested in correspondence with chair- 
men of committees of the National Industrial Traffic League 
dealing with tariff construction and tariff publication procedures. 
One of Mr. Ribe’s letters on tariff simplification, for which he 
says there is now a “crying need,” has been circularized among 
members of the Southeast Shippers’ Conference by its secretary, 
C. E. Widell, of Nashville, Tenn. 

“The most ideal plan, in my opinion,” Mr. Ribe wrote, “‘is 
that followed by the southern railroads in the southern group 
basis 700-C, I. C. C. 995. The trucks cannot very well simplify 
their tariffs until the railroads perform that operation. ’ 

“The southern group basis was originally worked up to 
apply in connection with the intraterritorial rates, but after 
it was in effect, the southern railroads found that they could 
use the same in connection with many, if not most, of their 
commodity rate structures. On commodity rates, sometimes 
the southern group basis is used for both origin and destina- 
tion grouping, and at other times it is used only for destina- 
tion grouping. The latter is true of cast iron pipe, C. L., for 
example, for the reason that the origin grouping there does 
not follow the class rate grouping. 

“The southern group basis was used in connection with the 
general revision in rates on lumber within the south as to both 
origins and destinations. 

“On iron and steel articles, C. L., within the south, the 
southern group basis is used for both origins and destinations. 
On cement and lime, the rates are published specifically by 
origins, but the tariffs are subject to southern group basis desti- 
nation grouping. . 

“These are merely examples. . . . If the Official territory 
lines had a uniform group basis similar to that in the south, 
there is no reason in the world why this basis could not be used 
on the important commodity of lumber, C. L., for example, from 
southern, S. W. L. and W. T. L. territories, although it would never 
do, of course; to use any such grouping on the origin territories. 
The latter for the reason that the origin groupings for lumber, 
which were designed to fit nature as it is, are Very large, and 
no class rate grouping could possibly fit them.” 


Mr Ribe said that if the railroads east of the Rocky Moun- 
tains had a uniform method of publishing origin and destination 
grouping and the rate basis to apply in connection therewith, 
they could eliminate thousands of pages from their rate tariffs, 
and that, in Central Freight Association territory alone, a total 
of 1,594 pages of printed matter could be saved in ten named 
tariffs (480-A, 481, 482, 483, 484, 485, 486-A, 487, 488-A and 
489-A). He showed the possible saving as to each of those 
tariffs. By such reduction, he said, the tariff user could handle 
one of those tariffs without the use of a derrick. Moreover, he 
continued, elimination of duplication of class and column rate 
tables in the tariffs previously specified would effect further 
Saving, to the extent that such duplication now accounted for 
a total of 864 pages of printed matter in those tariffs. 

“Thousands of additional tariff pages could be saved,” he 
continued, “if the railroads would publish class and column 
Tate tables in the classification or in a separate common rate 
tables tariff. 

“If I had the authority to do so, I could take all of the 
class and column rates tariffs applying within and between 
New England, Eastern Trunk Line, C. F. A., I. F. A., W. T. L., 
S. W. L. and southern freight territories, and cut their size” 
by more than one-half. 

“Railroads in other territories should be required to devise 
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a uniform system of origin and destination grouping for class 
and column rates as the southern carriers have done. When 
accomplished, these groupings could be published in 3 to 5 
tariffs of medium size. . 

“The reason why there is so much chaos and confusion 
in the tariffs today is that each of the rate committees have 
their own pet ideas which conflict with each other as between 
committees. These ideas can be reconciled only through con- 
certed action. .. .” 


Foreign Transportation Institute 
at American University 


Recognizing, as it says, that the United States will play 
the leading role in foreign transportation and trade in the post- 
war period, The American University in Washington, D. C., 
will conduct an intensive Foreign Transportation Institute from 
September 24 through October 24, 1946, to meet the needs. of 
young men and women who wish to grow into executive posi- 
tions in agencies engaged in foreign transportation and trade. 

“The Institute is offered in cooperation with the Office of 
Business Economics, Department of Commerce, the Division 
of Economics and Statistics, United States Maritime Commis- 
sion, the Association of American Railroads, the National Fed- 
eration of American Shipping, and the Air Transport Associa- 
tion of America,” it says. 


“Directed by Professor L. M. Homberger, well-known in- 
ternational transportation expert, the curriculum is planned to 
give junior executives a broad knowledge of the present and 
future problems of world-wide transportation and foreign trade 
and to widen their understanding by presenting a coordinated 
picture of the functions of all government and private agencies 
engaged in these fields. It is designed particularly for employes, 
and those desiring to become employes, of government trans- 
portation agencies, of inland carriers interested in foreign 
transportation, of ocean carriers, and of enterprises engaged 
in foreign trade. Veterans may participate under the provisions 
of Public Law 346. . 


“The program of studies includes courses with discussions 
covering an analysis of the preblems confronting American 
transportation agencies engaged in foreign transportation; a 
study of administration, facilities, and traffic in American and 
foreign ports, of ocean shipping, and of inland: transportation 
in other parts of the world; a discussion of the principal prob- 
lems in the field of foreign trade; a survey of economic geogra- 
phy and of the main issues in international relations, including 
international organization of transportation. A course on basic 
principles of domestic and foreign transportation will coordi- 
nate the offerings in all these fields. Field trips will be made 
to study ocean transportation, warehouse facilities, and air- 
port facilities. 


“The instructional staff of the Institute will include out- 
standing experts in the fields of transportation and trade, in 
addition to members of the faculty of The American University. 
The lecturers will include, among others: 


General Milton W. Arnold, vice-president, Air Transport Association 
of America; Rollin S. Atwood, assistant chief, International and Func- 
tional Intelligence, Department of State; A. E. Baylis, foreign freight 
traffic manager, New York Central System; G. A. Briefs, professor of 
economics, Georgetown University Graduate School; Commander Lyle 
Bull, United States Merchant Marine Academy; Joseph E. Casey, 
executive director, International Division, Air Transport Association 
ef America; Henry Chalmers, consultant on commercial policy, Office 
of International Trade, Department of Commerce; Alexander Crothers, 
director of New Jersey State Terminal, Camden, New Jersey; Henry 
L. Deimel, Jr., adviser shipping division, Department of State; 
Charles R. Dennison, port engineer, port development section, United 
States Maritime Commission; Captain J. F. Devlin, director, vessel 
operations division, War Shipping Administration; Martin Domke, inter- 
national vice-president, American Arbitration Association; Dr. Gilbert 
L. Dunnahoo, medical director, foreign quarantine divisions, Public 
Health Service, Federal Security Agency; Marvin Fair, chief, port 
development section, United States Maritime Commission; Wilson C. 
Flake, former counsel at Sydney and Canberra, Australia; John Frey, 
oil and gas division, Department of the Interior; Walter Heddon, direc- 
tor of port development, Port of New York Authority; W. E. Higman, 
assistant deputy commissioner, Bureau of Customs, Department of the 
Treasury; Charles K. Moser, chief, far eastern division, Department of 
Commerce; Robert H. Patchin, vice-president, W. R. Grace Company; 
Vernon Phelps, economic adviser, Department of State; Walter A. 
Radius, deputy director, office of transport and communications policy, 
Department of State; Almon E. Roth, president, National Federation 
of American Shipping; Edward J. Shaughnessy, special assistant to the 
Commissioner, Immigration and Naturalization Service, Department of 
Justice; Lewis C. Sorrell, professor of transportation, University of 
Chicago and consultant to Air Transport Association of America; Harold 
Van Dorn, chief, international air transport information division, Civil 
Aeronautics. Board; Henry S. Villard, deputy director, office of near 
eastern and African affairs, Department of State; Benjamin Wallace, 
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special adviser on International Trade Policies, United States Tariff 
Commission; Harry D. White, United States executive director, Inter- 
national Monetary Fund, and Ernest W. Williams, former chief, trans- 
portation division, United States Strategic Bombing Survey. 


“A series of supper meetings with nationally known guests 
will be held. Among the speakers will be: Amos E. Taylor, 
director, Bureau of Foreign and Domestic Commerce, Depart- 
ment of Commerce (“Domestic Prosperity and International 
Trade”); Robert Ramspeck, executive vice-president, Air Trans- 
port Association of America (“Problems of International Air 
Transportation”); and Jesse E. Saugstad, chief, shipping di- 
vision, Department of State (“International Shipping Pros- 
pects”). Robert V. Fletcher, vice-president, Association of 
American Railroads, will speak on “Research in Transporta- 
tion.” 

“Applications for admission and requests for information 
may be sent to Professor L. M. Homberger, The American Uni- 
versity, School of Social Sciences and Public Affairs, 1901 F 
Street, Northwest, Washington 6, District of Columbia. The 
last registration day will be September 16.” 


Lives of I. C. Commissioners 
#)Published by Practitioners 


“The success of the Commission is due to the men who 

ave served as commissioners,” says C. A. Miller in “The Lives 

of the Interstate Commerce Commissioners and the Commis- 

sy sion’s Secretaries,” published by the Association of Interstate 

Commerce Commission Practitioners as the second section of 
its Journal for June. 

Mr. Miller’s work will be published separately in paper 

errs Ang non-members of the association, and will be offered 
a 00. 

The 175-page book contains biographical sketches and 
pictures of the fifty-five men who, to date, have been appointed 
members of the Commission, together with similar material 
on the three secretaries the Commission has had since it was 
established. 

An introductory section deals with the tenure of office of 
commissioners, their salaries, the high regard in which the 
Commission is held and a table showing the states that have 
had representation on the Commission, among other things. 
The biographical sketches include those of appointees who 
either declined the appointment or whose appointments were 
rejected by the Senate, and of one appointee whose nomina- 
tion was withdrawn. 

Mr. Miller is vice-president and general counsel of the 
American Short Line Railroad Association, and is also the 
author of “I. C. C. Law and Procedure.” 


I. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: 

Jacob Aks, Monticello, N. Y.; Louis Claude Albright, Bir- 
mingham, Ala.; Charles Gale Berns, Boston, Mass.; Francis L. 
Brown, New York, N. Y.; Willis C. Bullard, Detroit, Mich.; 
Robert L. Carter, New York, N. Y.; Louis Cohen, Mount 
Carmel, Pa.; Leo Daniels, Pittsburgh, Pa.; K. Harlan Dodson, 
Jr., Nashville, Tenn.; J. Lon Duckworth, Atlanta, Ga.; Fred 
Wilkinson Dunlevy, Oklahoma City, Okla.; Herbert B. Ehr- 
mann, Boston, Mass.; Samuel James Ervin, Jr., Morganton, 
N. C.; Harold W. Fehrenkamp, Kansas City, Mo.; John A. Fitz- 
gerald, Boston, Mass.; Arthur J. Freund, St. Louis, Mo.; Wil- 
liam Grant, Denver, Colo.; Percy D. Greaves, Gulfport, Miss.; 
Ned Gregory, Lancaster, S. C.; Charles H. Haines, Jr., Denver, 
Colo.; Paul Esley Hammack, Chattanooga, Tenn.; Tyree B. 
Harris, III, Nashville, Tenn.; Frank W. Hatfield, Philadelphia, 
Pa.; Samuel Henry Hellenbrand, New York, N. Y., and Martin 
J. Her, New York, N. Y. 


Leon S. Hirsh, Chicago, Ill.; Robert Gray Hopkins, Cin- 
cinnati, O.; James P. Houlihan, Jr., Savannah, Ga.; Charles 
Raymond Hulsart, New York, N. Y.; Richard Jackson, Boston, 
Mass.; Reubin Kaminsky, Hartford, Conn.; Sidney J. Kaplan, 
Minneapolis, Minn.; Steven Edward Keane, Milwaukee, Wis.; 
George B. Kenner, New York, N. Y.; Robert Levine, New York, 
N. Y.; John William Long, Salisbury, Md.; F. C. Love, Okla- 
homa City, Okla.; Seth McCormick Lynn, Williamsport, Pa.; 
Wilfred N. Mais, Jr.. New York, N. Y.; Barak Thomas Mat- 
tingly, St. Louis, Mo.; William Harrison Mecham, Omaha, 
Neb.; Thomas I. Megan, Chicago, Ill.; Wilbert Lacy Merriken, 
Denton, Md.; R. Leroy Miller, Trenton, Mo.; Ben P. Monning, 
Amarillo, Tex.; James Lawrence More, New York, N. Y.; Wil- 
liam Starke Mundy, Jr., Lynchburg, Va., and Thomas M. 
Nichols, Rochester, N. Y. 

Richard E. O’Brien, Omaha, Neb.; Candido R. Palting, 
Washington, D. C.; James Louis Paul, Pineville, Mo.; Allan 
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Rogers Phipps, Denver, Colo.; Daniel Joseph Pinsky, New 
York, N. Y.; William Irving Popper, New York, N. Y.; Joseph 
D. Ripp, Pittsburgh, Pa.; Spottswood W. Robinson, III, Rich. 
mond, Va.; Chester Rohrlich, New York, N. Y.; Ferdinand 
Schue, New York, N. Y.; Kenneth Chandler Schwartz, Mount 
Vernon, N. Y.; Joseph Nichalos Shriver, Jr., Baltimore, Md; 
E. Byron Singleton, Amarillo, Tex.; Phineas Stevens, Jackson, 
Miss.; Ray M. Stewart, Picayune, Miss.; Omer Holferd Stubbs, 
Covington, Ky.; Floyd James Stuppi, Chicago, Ill.; John Ray. 
mond Titus, Albany, N. Y.; Peter Newton Todhunter, Chicago, 
Ill.; George Triedman, Providence, R. I.; Walter J. Wadling. 
ton, Biloxi, Miss.; Herbert A. Webb, South Otselic, N. Y.; Neal 
M. Welch, New York, N. Y.; Morris H. Wertkin, New York, 
N. Y.; Edwin J. Wolf, Baltimore, Md.; Thomas Wood, Jr, 
Williamsport, Pa.; Curtis Wright, Jr., Champaign, IIl., and 
John H. Zollicoffer, Henderson, N. C. 


SHORT LINE CONVENTION IN CHICAGO 

The program for the thirty-third annual meeting of the 
American Short Line Railroad Association, scheduled to be 
held at the Morrison Hotel in Chicago, Ill., October 2 and 3, 
has been issued by J. M. Hood, president. 

Chairman Barnard, of the Commission, will be the speaker 
at the luncheon October 3 to which members, ladies and their 
guests are invited. Frank Squire, member of the Railroad Re- 
tirement Board; Frank P. Douglass, chairman of the National 
Mediation Board, and W. H. Dana, chairman, Western Traffic 
Executive Committee, will speak at the business sessions at 
which reports of the officers and of standing committees will 
be received. 

On October 2 there will be a ladies’ lunchen at the Mor- 
— Hotel and a dinner dance in the Terrace Casino of the 
hotel. 

The retiring board of directors will meet October 1 and 
the newly elected board of directors will meet October 2. 

V. H. Peterson, manager of the railroad division, Fair- 
banks, Morse & Co., Chicago, has invited representatives of 
member lines to visit the company’s Diesel-locomotive plant at 
Beloit, Wis., October 4. 


BUDD ON NAPERVILLE ACCIDENT 


Ralph Budd, president of the Burlington Lines, commenting 
on the Commission’s report on the Naperville accident, observed 
that the Commission had recommended that the Burlington “dis- 
continue the operation of passenger train cars which do not 
meet present standards, intermingled with cars meeting such 
standards.” 

From the Burlington’s 200,000,000 car-miles of experience 
with lightweight passenger equipment, beginning in 1934, said 


- Mr. Budd, “we consider that all of our lightweight cars meet 


the end-buffing stress requirements to which, apparently, the 
Commission refers as ‘present standards.’ We shall of course 
give most careful consideration to the recommendations of the 
Commission.” 

He added: 

The Commission’s report states the cause of the accident was 
“failure to operate following train in accordance with signal indica- 
tions.’’ It does not criticize the Burlington operating rules or the func- 
tioning of its signal system. It mentions the departure schedule of the 
two trains involved, but says a widening of the interval between them 
would ‘‘not necessarily prevent accidents, because trains scheduled 15 
or more minutes apart at their initial terminal can close up until a 
situation develops similar to the one involved in the accident.”’ 


MILWAUKEE ROAD FORMS PRESIDENT’S COMMITTEE 


A committee, whose full time duties include research work, 
study and adoption of uniform methods, investigation of office 
procedures, maintenance and operating practices, employee re 
lations and other assignments, all designed to increase efficiency 
and improve service, has been formed by the Milwaukee Road, 
according to H. A. Scandrett, president of the railroad. It will 
be known as the “President’s Committee,” and will be directed 
by J. W. Severs, vice-president, finance and accounting de- 
partment. 


1. C. PASSENGER FLEET 


First of 31 new streamlined coaches to augment the pas- 
senger fleet of the Illinois Central Railroad was laid down July 
23 in the Chicago plant of Pullman-Standard Car Manufacturing 
Co. Together with existing equipment, the new cars will be 
used to establish three new day trains by the railroad—the 
City of New Orleans which will run a 16-hour schedule daily 
between Chicago and New Orleans, the Daylight and a new 
Green Diamond, which will double the daytime service between 
Chicago and St. Louis. The road has adopted a new uniform 
exterior color scheme for all passenger equipment. Taken from 
the Panama Limited, the colors will be a flashy combination 
of rust brown, yellow stripes and orange band, with modern 
type lettering in yellow. 
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SERVING YOU 
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— non-skid protection 
... Longer wear. 
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out protection and more 
recaps. 

. “U.S.” SAFETY-BONDED CORD 
PLIES. Individual cords are 
**webbed’’ together—yet 
completely “insulated” one 
from the other. 

SHOCK PADS. Cushion body 
—reduce impact injuries. 


U. S. FLEET SERVICE 


r G 
"RE repuitol™ 


a! 


SCIENCE 


First of all, ‘SU.S.” con- 
trols the raw materials, 
and every step in manu- 
facture...to assure a stur- 
dier, longer-wearing, all- 
purpose truck tire. 


Second, skilled tire mainte- 
nance through ‘‘U.S.’’-de- 
veloped Fleet Service gets 
the most out of every tire 
on your fleet ...stretches 
tire dollars by cutting 
mileage costs. An exclu- 
sive with your U.S. Tire 
Dealer. 


And on top of that, econ- 
omy is built into the rug- 
ged Fleetway carcass... 
designed for more and 
safer mileage with extra 
recaps...particularly with 
USCAP, the top quality 
recapping system devel- 
oped and controlled by 
iT. S.”’ 


This three-way quality control adds up to a better tire 
with longer mileage at LOWER COST PER MILE! 


UNITED STATES RUBBER COMPANY 


e ROCKEFELLER CENTER eo 


NEW YORK 20, N. Y. 
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Elmer J. Klebba has been appointed 
traffic manager, Pontiac motor division, 
General Motors Corporation, Pontiac, 
Mich., succeeding E. B. Rogers, resigned. 


Joseph.A. Coffey has been appointed 
general traffic manager, Portsmouth 
Steel Corporation, Portsmouth, O. 

* * * 

Col. Henry W. Anderson, of Rich- 
mond, Va., has been elected chairman 
of the board of directors, Seaboard Air 
Line Railroad Co. Other officers of the 
new company elected at the recent 
meeting of the board of directors are: 
President Legh R. Powell, Jr.; vice- 


4 president, in charge of finance, account- 


ing and secretarial matters, R. Parke 
Jones; vice-president with jurisdiction 
over freight traffic, express traffic, and 
industrial and agricultural matters, 
George B. Rice; general counsel, W. R. 
C. Cocke; general counsel, Harold J. 
Gallagher; comptroller, L. L. Knight; 
treasurer, W. B. Pope; and secretary, 
W. F. Cummings. The new directorate 
is composed of: Fred G. Boyce, Jr., Bal- 
timore, Md.; Henry C. Breck, New York 
City; William H. Coverdale, New York 
City; B. M. Edwards, Columbia, S. C.; 
Henry C. Evans, Baltimore, Md.; Joseph 
France, Baltmiore, Md.; Otis A. Glaze- 
brook, Jr., New York City; Frederick 
N. Harrison, Richmond, Va.; Samuel H. 
Husbands, Washington, D. C.; Robert 
Lassiter, Charlotte, N. C.; Joseph T. 
Lykes, Sr., Tampa, Fla.; Robert Meyer, 
Birmingham, Ala.; William Murphey, 
Savannah, Ga.; Edward C. Roe, Jack- 
sonville, Fla.; Henry O. Shaw, Miami, 
Fla.; Eugene W. Stetson, New York 
City; and the chairman and the presi- 
dent of the road. 
ok * * 

G. M. Conner has been appointed 
division traffic manager, western divi- 
sion, Doughnut Corporation of America, 
with headquarters at San Francisco. 

1K * eo 


Marshall H. Schell has been appointed 


division freight agent, Southern Railway 
System, with headquarters at Raleigh, 
N. C. Fred A. Burroughs, Jr., has been 
named chief personnel officer, with head- 
quarters at Washington, D. C., succeed- 
ing George H. Dugan, who has been 
furloughed to accept an appointment as 
carrier representative of the first divi- 
sion, National Railroad Adjustment 
Board, Chicago. Frank S. Worthington 
has been promoted to superintendent, 
New Orleans and Northeastern Railroad, 
at Hattiesburg, Miss., succeeding Mr. 
Burroughs. Ralph H. Graham succeeds 
Mr. Worthington as trainmaster at Dan- 
ville, Va. G. Selwyn King has been pro- 
moted to trainmaster, Charleston divi- 
sion, at Charleston, S. C., succeeding 
Mr. Graham. Karl C. Schults has been 
promoted to assistant superintendent, 
Birmingham division, with headquarters 
at Sheffield, Ala. He succeeds E. Rogers 
Oliver, Jr., who was recently advanced 
to division superintendent, at Winston- 
Salem, N. C. John P. Mumford succéeds 
Mr. Schults as trainmaster, Washington 
division, at Charlottesville, Va. Edmund 
D. Singleton has been named train- 
master, east end of the Birmingham 





division, succeeding Mr. Mumford. J. 
Garland Woodall, succeeds Mr. Single- 
ton as trainmaster, west end of the 
Birmingham division. Edwin E. Brown 
has been appointed trainmaster, Colum- 
bia division, at Columbia. Grover Huey 
has been named road foreman of en- 
gines, at Somerset, Ky. He succeeds 
Walter C. Dove. 
* * * 

Arthur C. Roy has been appointed 
division traffic manager, Koppers coal 
division, Eastern Gas & Fuel Associates, 
with headquarters at Pittsburgh, Penna. 

* * 


W. H. Elsner has been appointed me- 
chanical engineer, Great Northern Rail- 
way, succeeding N. R. Ross, who retired 
due to ill health. Mr. Elsner joined the 
railroad in 1910. 

* * * 

D. F. Savage, assistant superintend- 
ent, Virginian Railway Co., at Princeton, 
W. Va., has also assumed the duties of 
acting chairman, car allotment commis- 
sion. He succeeds W. F. League, who 
retired as acting chairman, car allot- 
ment commission, after 29 years service. 

* 


J. B. Jerome has been appointed 
foreign freight traffic manager, New 
York Central System, with headquarters 
in New York City. He succeeds A. E. 
Baylis, recently appointed assistant gen- 
eral freight traffic manager, who will 
continue general supervision over the 
foreign freight traffic department. 

* 


Howard C. Carmichael has been ap- 
pointed general agent, Chicago, St. Paul, 
Minneapolis & Omaha Railway Co., 
with offices at Winnipeg, Man., succeed- 
ing H. T. Kirby, who has been granted 
a leave of absence account of illness. 
Harold A. Mason has been appointed 
traveling agent, at Winnipeg, succeeding 
Mr. Carmichael. E. E. Rusch has been 
named general auditor, with offices at 
St. Paul. C. H. O’Hearn and S. R. Beggs 
have been named auditor of disburse 
ments and assistant auditor of disburse- 
ments, respectively, at St. Paul. 

* 


_H. R. Kastman has been appointed 
district passenger agent, Missouri Pacific 
Lines, with offices at Chicago. 

* * * 


B. F. Heide, general agent, Union 
Stock Yard & Transportation Co., Union 
Stock Yards, Chicago, died on August 3. 
Interment was at Oak Woods Cemetery, 
August 6. 

: #2 

A. M. Bastress has been appointed 
traffic manager, Maryland & Pennsyl- 
vania Railroad Co., with headquarters 
at Baltimore, Md. 

* * * 

C. E. Heidenburg has been appointed 
general agent, Grand Trunk Railway 
System, with headquarters at Buffalo, 
N. Y. He succeeds W. G. Downard, who 
retired following 35 years service. 

* * * 

Charles W. Axtell has been appointed 
general traveling passenger agent, Santa 
Fe Railway. He will remain in Los 
Angeles, although his official headquar- 
ters is Chicago. 
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James B. Thom has been appointed 
European traffic manager, Canadian Na- 
tional Railways, with headquarters in 
London. Edward A. Ryder has been 
named assistant to the traffic vice- 
president, with headquarters in Mon- 
treal, succeeding Mr. Thom. 

* 


A. G. Denham has been promoted to 
assistant chief purchasing officers, Frisco 
Lines, with offices in St. Louis. He suc- 
ceeds Mr. Laret, who became chief pur- 
chasing officer, following the retirement 
of Benjamin T. Wood. 

* * * 

W. P. Cole, formerly of Seaboard 
Freight Lines, Inc., has been appointed 
general freight agent, B. & E. Trans- 
portation Co., Inc., with headquarters in 
Secaucus, N. J. 

* * 

J. R. Bertolani has been appointed 
operating manager, General Steamship 
Corporation, with headquarters at San 
Francisco, Cal. He succeeds Captain A. 
T. Hunter, resigned. 


James L. McEvoy has been appointed 
special assistant, properties department, 
American Airlines, Inc, 

D. M. Patterson and A. H. Gilbertson 
have been appointed regional supervi- 
sors of stations, Mid-Continent Airlines. 

Rear Admiral H. B. Miller, director 
of public information, Navy Department, 
until his retirement, July 31, has been 
named vice-presdient, in charge of pub- 
lic relations, Trans , World Airlines. 

* 


Charles E. McGee has been appointed 
press relations manager Atlantic divi- 
sion, Pan American World Airways’, 
with headquarters at La Guardia Field, 
New York. 

* Bo * 

Ralph K. Mulford has been promoted 
to Boston city manager, Eastern Air 
Lines. He replaces W. L. Morrisette, 
Jr., who was promoter to director of 
traffic procedures. 

* * * 

S. Walter Lincoln has been named 
mid-west district manager, Swedish In- 
tercontinental Airlines, with headquar- 
ters at Chicago. 

* * * 

Louis Zubay, formerly manager, has 
been elected. vice-president, Herriott 
Trucking, Inc., Chicago. 


Elwood B. Cole, a Navy veteran of 
two wars, has resumed his position as 
assistant to the administrator for state 
relations, Civil Aeronautics Administra- 
tion. 

ok * * 

L. H. Ridout, Jr., and T. H. Holden 
have been appointed district managers, 
Ford Motor Co., with offices at Dallas, 
Tex., and Cleveland, O. respectively. 

* 


Earl C. Flinn has been appointed as- 
sistant district manager, north central 
division, Goodyear Tire & Rubber Co., 
with headquarters at Detroit. M. E. 
Ford has been named assistant to the 
division manager, at Chicago, replacing 
Mr. Flinn. J. H. Stephens succeeds Mr. 
Ford as merchandising school instructor, 
at Akron. O. S. Whitaker has been ad- 
vanced to the position of assistant dis- 
trict manager, at Kansas City, Mo. 
Harry M. Caruthers has been appointed 
assistant to the south central division 
manager, at Dallas, Tex., succeeding Mr. 
Whitaker. C. B. Shambliss has been 
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named field staff operating supervisor. 
Edward F. Schmitt succeeds Mr. Cham- 
bliss as manager of the production 
squadron. 




























*. * * 


R. E. Wagenhals has been appointed 
director of quality control, bearing divi- 
sions, Timken Roller Bearing Co., Can- 
ton, O. Sherman R, Lyle, William Earle 
Bryden, and Alfred J. Kinnucan have 
been appointed district sales engineers, 
steel and tube division, with offices at 
New York, Chicago, and Cleveland, re- 
spectively. 


* ok * 

R. J. Dellinger has been elected presi- 
dent and general manager, Western 
Stoneware Co., Monmouth, Ill. He suc- 
ceeds W. J. Ralston, who retired after 
47 years service with the company. He 








had been president since 1933. Mr. Dell- 
inger joined the organization in 1920. 
* * * 


A reception and buffet supper in 
honor of W. V. Kennedy, retired assist- 
ant vice-president, and John ‘G. Hill, 
retired freight traffic manager, Er-e 
Railroad, will be given, August 15, at 
the Union League Club, Chicago. 

* * * 

J. J. A. Winzenried has been named 
general traffic manager, Devoe & Ray- 
nolds Co., Inc., with headquarters at 
New York. P. A. Thompson has been 
appointed assistant general traffic man- 
ager, also at New York. E. C. Dadisman 
has been appointed traffic manager, at 
the Louisville, Ky., plant; Cr H. Mehles, 
traffic manager, at the Malden, Mass. 
plant; W. E. Evans, traffic manager, at 
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Indian word for 
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“Vat’s what is meant by 


MONON SERVICE 


which the new freight schedules 
established on 


July 21, 1946, provide. 


MONON ROUTE 





CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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the Jones-Dabney division plant, Louis- 
ville, Ky.; George Rumball, traffic man- 
ager, at the Truscon Laboratories plant, 
Detroit, Mich.; and M. Grossman, traffic 
representative, at the Beckwith-Chand- 
ler plant, Newark, N. J. 





The South Bend Transportation Club 
announces that the picnic, scheduled to 
be held, August 17, at Shady National 
Grove, has been postponed until further 
notice. This action folowed a recom- 
mendation of the Health Department be- 
cause of the impending possibilities of 
polio. Marion E. Crofts is president of 
the club. 





T. L. Berry, new president. of the 
Traffic Club of Fort Worth, was born 
in Cleburne, 
Texas, in 1890. 
He entered trans- 
portation, with 
the old Wells 
Fargo Express 
Co., July 4, 1910. 
After seventeen 
and one half 
years he entered 
the field of motor 
truck transporta- 
tion, and printed 
the first tariff in 
the state of Texas 
applying to mo- 
tor transporta- 
tion. He _ served 
as general agent, 
for twelve years, 
of one of the: largest motor freight 
lines in Texas, following which he 
established the Shippers Distributing 
Co., a freight forwarder. Later he or- 
ganized the Clipper Forwarding Co. In 
1940 he established state headquarters, 
in Dallas, for the Mortex Distributors 
of New York. In 1942 he entered his 
present position, traffic manager, Max- 
well Steel Co. Mr. Berry.is also past 
president of the Dallas Motor Freight 
Transportation Club. 





T. L.. Berry 





The Elmira Traffic Club held its an- 
nual outing, July 24, at the Coldbrook 
Club, Wellsburg, N. Y. George A. Har- 
nischfeger, district freight agent, Penn- 
sylvania Railroad, was chairman of the 
committee in charge of the event. 





The Transportation Club of Buffalo 
will hold its annual ladies day party, 
Spee 20, at the Brookfield Country 

ub. 





The Los Angeles Transportation Club 
held a luncheon meeting, August 5, at 
the Biltmore Hotel. W. R. Humphries, 
past president, Arcadia Rotary Club, 
spoke on “Nothing New Under the Sun.’ 
Al Hill; editor, Commercial News, was 
chairman of the day. 





The Pacific Traffic Association will 
hold an industrial night meeting, Aug- 
ust 13, at the Bellevue Hotel, Sa 
Francisco. George W. Aljian, director of 
purchases and packages, California & 
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Hawaiian Sugar Refining Corporation, Meadowbrook Country Club, Hamden, 
will speak on “Through the Eyes of a Conn. 
Purchasing Agent.” 


The Junior Traffic Club of Chicago 
will hold its annual father and sons 
night meeting, September 5. 


the carrier’s liability in this instance. 

If you have any Interstate Commerce 
Commission cases to refer to which have 
covered a situation of this kind in the 
past, we would certainly appreciate you 
advising us of the same. 

Answer: The Commission, in its opin- 
ion in C. S. Brackett Co. vs. Great North- 
ern Express Co., 29 I. C. C. 667, said: 


The Commission has recently held infor- 
mally that when a shipper prepares a bill of 
lading providing for the carriage of property 
to a particular destination and marks a dif- 
ferent and erroneous address on the package 
the carrier will not be held responsible for 
the freight charges incurred in transporting 
the property to the destination shown on the 
package, although the correct destination is 
shown on the bill of lading. We think the 
present case is clearly within this principle. 
In view thereof we do not find that in fol- 
lowing the instructions marked on the pack- 
age the defendant was guilty of misrouting. 
See also Parlin & Orendorff Plow Co. vs. 
United States Express Co., 26 I. C. C. 561, 
and American Agricultural Chemical Co. vs. 
B. & A. R. R. Co., 28 I. C. C. 398. 


While it appears that some of the 
packages were marked with point A as 
the destination, it is not shown that this 
fact was apparent to the carrier’s driver. 

Therefore, under the findings of the 
Commission in the report quoted from 
above there is no liability for misroute 
on the part of the carrier. 


Tariff Interpretation —  Carload Versus 
Less-Than-Carload Shipments 


New York.—Question: We note your 
answer on page 1398 of the May 4, 1946 
Traffic World, on the question of ship- 
ping carloads of freight at the less car- 
load rate. 

We are wondering why the operation 
of Section 1 of Rule 15 of the Consoli- 
dated Classification does not come into 
play here. 

It reads in part as follows: “the charge 
for a car fully loaded must not exceed 
the charge for the same lot of freight if 
taken as an LCL shipment.” 

Will you kindly advise? 

Answer: The answer we gave was re- 
sponsive to the inquiry, but, as you sug- 
gest, the provision of Section 1 of Rule 
15 which you quote, would permit of the 
movement of the contents of the cars at 
not exceeding the charge for the same 
lot of freight if taken as a less-than- 
carload shipment. 


Tariff Interpretation—Minimum Charge 


Illinois. — Question: Please refer to 
Item 10-D, Supplement 30 to Central 
States Motor Freight Bureau Tariff 220- 














The Traffic Club of Providence, R. I., 
Chamber of COmmerce will hold its an- 
nual outing, September 16, at the Paw- 
tucket Golf Club. 

















The Triple Cities Traffic Club will 
hold its annual golf. outing, August 15, 
at the Binghamton, N. Y., Country Club. 











The Cincinnati Traffic Club will hold 
a baseball party, August 22, at Crosley 
Field. A dinner will be held in the 
evening at the Hotel Alms. 


























The Cleveland Transportation Club 
will hold a golf outing and dinner, Aug- 
ust 20, at Ridgewood County Club. 
Charles Neumann, J. F. Ivory Storage 
Co., is in charge of arrangements. 











The Traffic Club of New Haven, Conn., 
Chamber of Commerce will hold its an- 
nual golf tournament, August 22, at the 






























Routing and Misrouting—Conflict Be- 
tween Bill of Lading -and Marks on 
Package 


supporting paper, distinctly read point A 
as the point of destination and since 
some 10% of the water softeners were 
tagged showing the correct consignee’s 
name and address, the motor carrier is 
solely liable for payment of this over- 
charge claim. 

It is further our contention that since 
we acknowledged we called in a pickup 
for point B, instead of point A, the driver 
upon arriving at our shipping dock 
should have questioned the destination 
shown on the bill of lading and on the 
tags on the water softeners, since he was 
no doubt advised by his dispatcher that 
he was to pick up a load for point B. 

The carrier, in effect, states that had 
they been advised of the correct destina- 
tion they would never have sent a truck 
for the handling of the movement. We 
definitely feel that their driver should 
have advised them of the correct desti- 
nation shown on the bill of lading. 

In view of the foregoing, we would 
sincerely appreciate you advising us of 


illinois. — Question: We are sending 
you herewith the original copy of our 
overcharge claim, together with all the 
supporting papers, including a letter 
from the motor carrier, in which are set 
forth the carrier’s reasons for declining 
payment of said claim. 

All of the statements expressed by the 
carrier are true and correct, except that 
we do not agree with their statement 
“it was learned for the first time by any- 
one in our organization that the load was 
destined to A, instead of B, as supposed.” 
Our argument and answer to this state- 
ment is that their driver is as much a 
member of their organization as anyone 
else and he representing the company 
should certainly know whether the com- 
pany serves point A, as well as point B. 

It is our contention since the bill of 
lading, copy of which is attached as a 
























Fast Intercoastal Service 


Your markets move closer when you use our 
new, faster ships. Take advantage of the 10- 
day frequency sailing schedule for inter- 
coastal shipping. 


FOR FEWER FREIGHT CLAIMS 


ACME UNIT-LVAD: BAND 
GEe) I 1 — Ges) 

The Acme Unit-Load process is ap- 

proved by the A.A.R. for bracing 


straight, mixed, pool and stop over 
cars, and bracing car doors. 
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A, MF I. C. C. 117. This item provides 
for a minimum charge of $1.05 on ship- 
ments “where the first class is $1.25 or 
less” and the first class rates at points 
where the rate is higher than $1.25. 
Now refer to Supplement 42 of the 
same tariff and particularly to the head- 


ing of Columns 2, 3 and 4. Here it is 
specifically provided that the increase 
applies “only in connection with ship- 
ments subject to L. T. L. or A. Q. ratings. 

The carriers are attempting to collect 
increased minimum charges at points 
where first class rates are increased by 
Supplement 42, although there is no in- 
oT in the $1.05 minimum under Item 
1 


We contend that the increases in Sup- 
plement 42, applicable on ratings, do not 
apply to the minimum charges based on 
rates. 

Will you please discuss this? 


Answer: The heading of page 7, of 
Supplement No. 42 to Central States Mo- 
tor Freight Bureau, Inc., Agent, MF- 
I. C. C. No. 117, Tariff No. 220-A, reads 
in part as follows: 


Amend Table of Class Rates in Section 11 
of Tariff and Table of Commodity Rates in 
Section No. 12 of Tariff, as follows: 

Where the Class Rate in Section No. 11, 
pages 832 to 987 of original tariff, is as shown 
in Column 1 ‘below, or where different rates 
are published in that section for a particular 
class, then, when the lower of such different 
rates is as shown in Column 1 below, the 
rate to be assessed on shipments subject to 
Class Rates will be as follows: ... 


Where the Commodity Rate in Section No. 
12, pages 995 to 1029 of original tariff, is as 
shown in Column 1 below, the rate to be as- 
sessed on shipments subject to commodity 
rates in that section will be shown opposite 
in Column 7 below. 


The table of increased rates, such as 
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AIIANAM 


it’s only a habit— 
USE OF COMPLICATED SHIPPING PAPERS 





BRANIFF 


Braniff was the first airline to 
introduce the Airbill—the new 
shipping document combining 
both waybill and freight-bill. It 
pays to save time by using Braniff 
streamlined handling of air cargo 
at new reduced rates, on regular 
schedules or contract operations. 





FREIGHT 


Phone Braniff Airways office at any city shown on this map, or write 


Braniff Airways General Traffic Office, Love Field, Dallas 9, Texas. 
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provided on page 7 of Supplement No, 
42 under the above quoted heading, 
amends the table of class rates in Sec. 
tion No. 11 of tariff and the table of 
commodity rates in Section No. 12 of 
tariff. No mention is made of increasing 
the minimum charge provision as pub- 
lished in Item 10-D of Supplement No, 
30. Therefore the minimum charge re- 
mains unchanged by the table of in- 
creased rates. 

If what is meant in your letter is that 
the carriers are subjecting the $1.05 
minimum charge to $1.374% per Column 
2 of Supplement No. 42 for example, it 
is our opinion that there is no authority 
for such application. 

We would say that the general in- 
creases authorized in Supplement No. 42 
are in connection with class and com- 
modity rates (rather than ratings), 
which has no bearing on the minimum 
charge. In other words, a minimum 
charge is not a rate. 


Damage—Measure of—Goods Returned 
to Manufacturer Because of Spoiled 
Condition 


Alabama.—Question: Will you please 
give us a ruling, if possible, supported 
by court decision on the following ques- 
tion? 

A tobacco manufacturer shipped to a 
wholesale grocery house, a shipment of 
tobacco invoiced at 70c per pound. Many 
months later a part of this shipment 
was returned by motor carrier to the 
tobacco manufacturer due to the fact 
that the merchandise had become rancid 
while in the grocery company’s posses- 
sion. At the time of delivery to the 
manufacturer, the shipment was found 
to be eighteen pounds short and in turn 
the grocery company filed a claim on 
the basis of 70c per pound, rather than 
for the actual value of the tobacco at 
destination in its rancid condition. 

What should be the proper measure 
of damage due to such loss? 


Answer: The measure of damages for 
the tobacco lost is its value at destina- 
tion in the rancid condition it was re- 
ceived for return transportation and not 
the value at which it was invoiced to the 
wholesale grocery house. In other words, 
the value at destination of the article 
at the time it was received for trans- 
portation and not its value at some prev- 
ious time, is the measure of damages. 































Keep Your Tariff File 
Up-to-date ... 


Get Advance Notice 
of Proposed Changes 
by reading 
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Now more than ever before transporta- 
tion is an all-important factor in serving 


your customers efficiently and economi- 


Look to 
PEURIA 


for New 


cally. The convenience, flexibility and cost 
of delivering your product hinges to a great 
extent on the location of your plant or dis- 
tribution point in relation to the principal 


markets. 
turned 
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advantages enjoyed by industries located at 
Peoria on the P. & P. U. Ry. 

Centrally located to provide you with the 
greatest possible selectivity of rail facilities, 


the P. & P. U. Ry. is connected with four- 


Industrial 


teen trunk lines going to thirty-eight states 


ages for 
destina- 
was re- 
and not 
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article 
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ages. 


across the nation. 

For complete details about the advan- Lo rations 
tages of locating your plant at Peoria, 
write E. F. Stock, General Traffic Manager, 


Peoria and Pekin Union Railway Company. 


PEORIA AND PEKIN UNION RAILWAY CO. 


E. F. Stock, General Traffic Manager 
Union Station, Room 36, Peoria 2, Illinois 
















SWITCHING SERVICE BETWEEN — New York Central System Chicago, Rock Island & Pacific Ry. 


New York, Chicago & St. Louis Railroad Illinois Terminal R.. R. 

Alton Railroad Pennsylvania Railroad Inland Waterways Corp. 
Chicago & Illinois Midland Ry. Peoria & Pekin Union Ry. Minneapolis & St. Louis R. R. 

Chicago & North Western Ry. Atchison, Topeka & Santa Fe Ry. Peoria Terminal Railroad 


Illinois Central Railroad Chicago, Burlington & Quincy R. R. Toledo, Peoria & Western R. R, 
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Robin Line’s “Robin Sherwood” loading canned goods 
at New York for shipment to South and East African ports. 


CARGOCAIRE Keeps Ocean Air 
Kind to Canned Goods 


C. C. PENDLETON, Robin Line Exec. V. P., states: 
**Shipping as we do over long distances where ex- 
treme weather variations are encountered, we 
make every effort to protect cargo from adverse 
weather. We rely upon Cargocaire ventilation and 
dehumidification to keep holds constantly dry, 
helping us to deliver cargo in perfect condition.” 


Canned goods virtually become perishables when they travel 
by sea. If cartons become weakened and labels mutilated by 
sweat... then value suffers. 

But CARGOCAIRE—a revolutionary method of keeping dew 
point in holds always below the point where sweat would form 
—protects value by keeping the cargo dry. 


FREE FoLDER—Send coupon for “It’s Always Fair Weather” 
which tells how Cargocaire prevents sweat from damaging any 
type of cargo susceptible to rot, rust, taint, spoilage, container 
and label damage. 


These Lines Offer 
Cargocaire Protection 


American Export Lines 
American-Hawaiian S.S. Co. 
American President Lines 
American South African Line 
Atlantic Gulf & West Indies 
Brodin Line—Swedish 


Lloyd Brasileiro—Brazil 

Lykes Brothers S. S. Co. 

Robin ] — ae Laos B. Exhaust. C. Cargocaire unit, supplying de- 

Peninsular & Oriental—British —— po eg pe — 
terman cu aw within eac . temperature 

= xeand control needed . . . no addition to crew. 


TAKES IT ACROSS, WITHOUT SWEAT LOSS 


Look for the American Bureau of Shipping symbol ““VDS” indicating protection 
by Cargocaire Ventilating and Dehumidifying System (patented in U.S. and 
foreign countries). Cargocaire Engineering Corporation, New York, London and 


‘ eering Corporation 
is Ba Row ew York 7, New York 
Gentlemen: Please send me “It’s Always Fair Weather—the Story of 
Cargocaire’’. 
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RAILROADS CITED IN NEWSPAPER “BLUE BOOK” 


' The 1946 edition of “The Blue Book,” recently published 
by the bureau of advertising, American Newspaper Publishers 
Association tells how the Chesapeake & Ohio and the Nickel] 
Plate Road succeeded in arousing immediate action on through, 
coast-to-coast sleeping car service, long a sore-spot in the rail. 
road industry. This 170 page edition details nine outstandingly 
successful newspaper advertising campaigns in the field of trans. 
portation. Other campaigns cited in the “Blue Book” are: 
Baltimore & Ohio Railroad—to create public understanding of 
how a railroad operates; the Milwaukee Road—increased traffic 
to capacity limits; the New York Central System—urged pa- 
tience during critical redeployment period; Seaboard Air Line 
Railway—developed neighbor relations between company and 
six southern states served; Atlantic Gulf and West Indies Steam. 
ship Lines—“Good Neighbor” tie in; Matson Navigation Co— 
building good will despite war-curtailed facilities; Transcon- 
tinental & Western Air, Inc.—ads in every Boston daily an- 
nouncing introduction of service to that city, scored complete 
sell-out for long period; and Burlington Trailways—succeeded 
in getting people to travel middle of the week rather than on 
busy week-ends. The volume includes, for the first time, an 
index to newspaper advertising techniques, a useful guide to 
creative staffs concerned with the physical appearance of ad- 
vertising. 


KATY-BENDIX RADIO WARNING EXPERIMENT 


Experiments with a new radio warning device known as 
“Slowtone” evolving a new way to warn oncoming trains of 
dangers ahead were successfully conducted recently by the 
Bendix Radio and the Katy Railroad. The first experiment of 
its kind, it is the modern counterpart of the historic achieve- 
ment of Thomas A. Edison, in sending a “bridge washed out” 
message when all normal means of communication had failed. 
The “slowtone” proved the equivalent of the railroad man’s 
“yellow board,” or orange light, on a block signal system, and 
had the added advantage that there was no ignoring it. The 
experiment was conducted across a dangerous stretch of the 
North Canadian river, south of Muskogee, Okla. 
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Um-m-m .. . so crisp, tender and tasty... 

fresh as the morning dew . . . and it traveled hundreds © 
of miles . . . maybe all the way across the country. 
But in moving foods, distance, time and temperature 
are co problems in modern railroading. They 
have been licked by icing stations and refrigera- 

tion. No matter how perishable your shipment, 

and regardless of the special handling 

it may ‘require — the Norfolk and 


- Western is equipped to do 


oe. 
By 


representat 
facilities —2 
services that 4 


ee) route for 


Transportation tw 


you to specify. 


Icing stations and 
re-icing stations 
are located at stra- 
tegic points all 
along the N. & W. 


RAILWAY 


PRECISION TRANSPORTATION 
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: INSURANCE 





FOR YOUR Sroyen Hoods 


14 scientifically operated ‘‘City 
Ice’? warehouses . . . strategically 
situated ... provide you with split 
secohd marketing control over 
your frozen food and other perish- 
ables, in 12 key consuming areas. 


14 GREAT 


CITY ICE 


COLD STORAGE WAREHOUSES 


JERSEY CITY, N. J. 


Seaboard Terminal 
& Refrigeration Co. 


HORNELL, N. Y. 
The City Ice & Fuel Company 


PITTSBURGH, PA. 
Federal Cold Storage Co. 


CLEVELAND, OHIO 
Federal Cold Storage Co. 


COLUMBUS, OHIO 
Federal Cold Storage Co. 


DECATUR, ILL. 


Polar Service Company 


ST. LOUIS, MO. 
Federal Cold Storage Co. 


ST. LOuIS, MO. 
Mound City Ice & 
Cold Storage Co. 


NAT'L STOCK YARDS, IEL. 
North American Cold Storage 


SPRINGFIELD, MO. 
Springfield Ice & Refrigerating Co. 


KANSAS CITY, KANS. 
Federal Cold Storage Company 


TULSA, OKLA. 
Tulsa Cold Storage Co. 


GALVESTON, TEXAS 
Galveston Ice & Cold Storage Co. 


PHOENIX, ARIZ. 
Crystal ice & Cold Storage Co. 


| Check your space requirements with ‘‘City 


Ice’’ headquarters, or contact the City Ice 
System Warehouses in the markets that in- 
terest you. Ask for a copy of the latest 
“Tariff & Directory.” 


CITY ICE & FUEL 








The 
Company 
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Inconsistency in Car Reports 


Editor the Traffic World: 

Apparently something does not add up correctly. For in. 
stance, on page 149, July 20 issue of the Traffic World, we read: 
“Deliveries of freight cars by car builders suffered a decline in 
June as compared to May, the American Railway Car Institute 
recently reported. The decline suggests the need for priority 
assistance in obtaining vital material to alleviate the growing 
shortage of freight cars, according to the institute. Only 2,094 
cars were delivered in June, as compared with 2,816 cars in 
May, both totals being far below the capacity of the industry.” 

Immediately following, on peas 150, we read: “O. D. T. is 
considering plans for financing 50,000 new box cars.” In other 
words, the government is apparently going into the box car 
buying or building business. 

Immediately under this particular item, on page 150, we 
read: “Railroads increased orders for new box cars. Class 1 
railroads on July 31 had 39,437 new box cars on order, accord- 
ing to the Association of American Railroads, and on the same 
date last year they had 29,402 cars on order.” 

So, why in the world should the O. D. T. consider plans 
for financing 50,000 néw box cars when the carriers already 
have on hand orders for 39,437 cars and the car builders are 
not in position by any means to furnish a reasonable portion of 
the cars now on order? : 

It would certainly appear that, instead of the government 
going into the box car buying or building business, it should 
lend a hand in some way or other in obtaining for the car build- 
ers the necessary vital material. 

Yours very truly, 
C. J. Williamson, Traffic Manager, 
The Heekin Can Company 
Cincinnati, O., July 23, 1946 


Certificates for Traffic Managers 


Editor The Traffic World: 

At present when need of a professional man arises em- 
ployers do not advertise for any man, they specify, for example, 
C.P.A. etc. They know that, in order for a man to hold a 
certificate as a certified public accountant, he must conform to 
certain required standards and will require only a minimum 
of time required to acquaint him with company policy. That 
man, they know, will possess requisites equal to those of a man 
who has been in their employ for a number of years. 


Here, then, we find a great benefit to employers in being 
able to obtain the exact type of trained person required. As the 
situation now stands in traffic, it is a gamble whether or not 
the man hired will, in a short time, cease to be a total expense 
to the company and become an asset. 5 


True, there are some men who can interview applicants 
for a position and be assured that this is the man with the type 
of training and experience required, but it is impossible to be 
positive until that person exhibits his talents through perform- 
ance. 

Although the Institute of Traffic Managers is not to be 
considered a foolproof formula, it is a step in the right direc- 
tion, following the analogous route of the struggle of present 
fields of profession for recognition. It will still remain that 4 
man will rise to success only on his own initiative and become 
qualified only to the extent to which he exerts himself. 


Prior to the licensing of the medical profession the public 
saw little harm in anyone hanging out a shingle claiming t0 
cure all ills. Today the same public can see no harm in a man 
who claims to cure all transportation problems. Consequently, 
the public is suffering from quack transportation doctors, just 
as badly as the ancients suffered with physical ailments. 


Does it rub the fur of a gentleman the wrong way (0 
realize that young men with new ideas are coming along and 
attempting to change the “what was good enough for father 
methods, in view of the fact that he has plodded along S° 
diligently to sit where he does today? I advise such “commert- 
cial aristocrats’ to heed warning and proceed with caution 
lest they be tumbled from their glorified perch by youn: 
enthusiastic “professional traffic managers” who have found 4 
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WANT TO DO YOUR EMPLOYEES AND 
STAFF MEMBERS A FAVOR? 
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Frawley, General Manager 
S00 ROOMS WITH BATH, CIRCULATING 
WATER, SERVIDOR — FROM $2.50 





The Port of San Francisco 


Center of Pacific Coast Shipping i 
for a Century 


BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 
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way to gain their equivalent of experience and knowledge jn 
but a fraction of time they required. 
J. F. Beissel, Jr. 


Darby, Pa., June 29, 1946. 


He Likes Our Editorials 


Editor the Traffic World: 

Your editorial in July 13, 1946, issue of Traffic World, en. 
titled “Bert Jewell Retires,” as well as the editorials in other 
issues of the Traffic World deserve our greatest appreciation 
and respect. I am very thankful that it is your policy to report 
and to comment on facts as they are instead of as someone 
wishes them to appear. It will be a happy day when the admin. 
istrative branch of our government begins representing all of 
us impartially instead of a few minority groups who are organ- 
ized and have an influence completely out of proportion with 
the number of people they represent. 

More power to you! 

C. L. Aydelott. 

Portland, Ore., July 23, 1946. 


Highway Carrier Rates 


Editor the Traffic World: 

I read with interest the recent article in the Traffic World 
by F. S. Thompson, entitled “A New Plan for Highway Freight 
Rate Structure,” and recent communications along those lines 
by Messrs. Adelizzi, Connors and McLane in your Open Forum. 
These gentlemen all touch on a problem of great importance to 
motor carriers and, with changing transportation conditions, of 
increasing importance to railroads. 

Until the development of motor transportation, rail trans- 
portation was so superior to all other inland transportation 
facilities, except where water competition was present, a rail 
rate structure could be built wholly in the light of rail transpor- 
tation economics. 

A rate structure fitting rail transportation economics will 
be substantially different from one fitting an operation on a 
“free way.” I use “free way” in the sense that the way requires 
little or no initial investment by the carrier. The carrier pays 
nothing for the way or pays’ in proportion to its use. The water- 
way or highway operator has substantially no capital invested 
in ways and structures, his capital being in the vehicles of 
transport. 

On the other hand, a major part of the capital of a railroad 
is in ways and structures. Its investment in vehicles is small in 
proportion to its total. On the average, about one-third of the 
revenue required for a fully sustaining railroad is needed to 
cover cost of transportation, including taxes and return on 
investment on the vehicles to transport (power and cars) that 
is, direct cost. The other two-thirds are needed to pay for 
maintenance, betterments and additions—particularly non-reve- 
nue producing improvements—taxes and return on investment 
in ways and structures. 

This being the case, a sound railrate structure must be 
built largely on the ability of the traffic to pay. On the other 
hand, a water or highway rate structure may be built on costs 
of performing the service. 


With the advent of motor transportation, the railroad may 
no longer distribute the transportation burden on ability to pay 
but must take into consideration the willingness of these other 
forms of transportation to transport on a cost-plus basis. This 
cost-plus basis is the complete reverse of traditional rail rate 
making. Therefore, instead of a highway rate structure built 
on traditional rail rate making practices, there is need for 4 
complete new principle of rate making for all agencies of trans- 
portation. 


The rail rate structure of the country has grown up like 
“Topsy,” starting when most of the traffic was relatively small 
lots, such as barrels of flour, whiskey and molasses, kegs of 
nails, bales of cotton goods and the like. As industry grew, the 
carload movement become the mort important, yet, the carriers 
continued to build their rate structure, keying it on the les 
than-carload rates. Regulatory bodies followed the same course, 
so that it may be fairly stated that the present rail rate struc 
ture in the United ‘States is merely the result of continual patch 
ing and changing and adding to or taking from the earliest less- 
than-carload or any-quantity rate structure of the first railroad 
In its latest effort, in Dockets 28300 and 28310, the Commission 
has not changed the old practice, but is still letting the “tail waé 
the dog.” , 


What should be done is to start with the basic principle 













that the car or truck is the unit of transportation, insofar 4 
the transportation service is concerned, although the price P@ 
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ige in d or other proper unit is the measure of the cost to the 


shipper. Thus, a proper rate structure should start with ap- 










































































r. propriate carload and truckload rates, not built on percentages 
of first class, but built on those elements that would be taken 
into consideration were there no such thing as a less-carload 
or less-truckload shipment. That being accomplished, a less- 
carload and less-truckload rate structure could be built having 
due regards to the differences in the cost, and the value to the 

ld. en. user, of the movement of traffic in less-carload or less-truckload 

: other quantities compared to carload or truckload movements. 

ciation One other thought with respect to such a rate structure 

report #5 that the revenue needed to cover all overhead and intangibles 

meone ( and return on investment may not be distributed on the basis 
admin. of cost but only on judgment of ability and willingness to pay. 
all of @ This is more particularly true with respect to rail transportation 
organ- than highway, as additional revenue need for highway operation 

n with @s@ relatively small proportion of the total compared to that 

of the rail operation. 
H. C. Hallmark, Freight Traffic Manager, 
tt Southern Pacific Company. 
: Chicago, July 20, 1946. 
Editor the Traffic World: 
I was very pleased to read the letter from E. E. McLane of 
Elkhart, Ind., in the July 6 Traffic World. I am glad to know 
that a few others are doing some research work as to what is 

: World rong with the present motor carrier freight rate structure or 

Freight scale. I believe his suggestion as to mileage is very appropriate. 

se lines 1 have known for a long time that the mileage scales were not 

Forum, What they should be but, personally, I have never run into a 

tance to  Stuation such as Mr. McLane describes, where the intermediate 

Hions. of Point carries a higher rate than a point beyond—that is figuring 

' directly from the class rate tariff. I believe some thought should 
1 trans- fg 0% given to Mr. McLane’s suggestion for correcting this incon- 
ortation sistency. : 
t a rail I also agree with Mr. McLane’s statement that truck lines 
ranspor- should have their own classification. I also agree “that if it is 
fair to place a bottom below which rates may not go, then a top 
nics will @ 8 equally fair.” 
on on a Mr. McLane'says he believes that the $13 difference which 
requires § he figures there should be between an L.T.L. load of Col. 40 
‘ier pays § fteight and a fifth-class truck-load should cover the three extra 
e water- § deliveries. Since we have been using loads between Chicago, 
invested § Ill, and Pittsburgh, Penna., as our examples, we will continue 
hicles of § 10 do so. I will grant that maybe the truckload rate is frozen 
at an unjustifiable point by “trick rate stops,” but this $13 must 
railroad § cover three extra pickups as well as three extra deliveries, thus 
small in § making a total of $6.50 for the three extra deliveries. When we 
rd of the @ refer to Chicago and Pittsburgh we must remember that we are 
eeded to § of necessity referring to rate groups not just corporate limits. 
eturn on What if one of the three shipments went 20 miles north, one 
ars) that § 30 miles east and one 30 miles south of Pittsburgh, all in the 
pay for § same rate group and taking the same rate? Could you make 
non-reve- these extra deliveries for $6.50 over the cost of delivering the 
:vestment  sttaight load to one point? I do not think so. This can happen 
at either end of the haul: The Pittsburgh industrial area is 
must be §attered up and down valleys for miles around Pittsburgh. If 
the other §the rate paid the cost to these scattered localities I would not 
t on costs ject to a commodity rate between the. points that had a large 
tnough volume to justify it—such as Pittsburgh proper. 
road may §. In referring to the 49%4-cent rate Mr. McLane says that 
ity to pay only by the unwarranted assumption that the original arbitrary 
1ese other § ¥8s fully justified can it be said that. the haul from the shortest 
asis. This § ° ce for the rate to the longest distance for the same rate 
| rail rate §* made ‘just for the fun of it.’” If you receive an amount for 
ture built #4 certain service, regardless of whether it is too high or not, 
eed for a § Ny additional service performed above and beyond this service, 
s of trans- § atthe same amount of pay, is “free” as you would have received 
the same amount without performing the additional service. 
m. up like A very short: inspection of my graph will show that, according 
vely s ‘omy ideas, neither of the rates are correct at 210 miles or at 
s, kegs of in miles. I do not know too much about rail rates, but I do 
grew, the @ “Now that they have a system something like this. A traffic 
he carriers manager was complaining about their rates only yesterday. He 
n the les My It like this: “If I have a shipment coming in with a rate 
me course, 30 cents it costs me 15 cents to have it delivered. If the ship- 
rate struc ta carries a rate of 44 cents it only costs me 1 cent to have 
nual patch: delivered. Is this fair?” I am giving this to you just as I 
rliest less "4 it, without comments, as railroad rates are out of my 
st railroad. - It seems that the railroad must charge 45 cents before it 
‘ommission § “" give delivery service. 
e “tail wag Let us suppose that Mr. McLane makes a business of build- 









fe houses for people under contract. He has a standard house 
7 which he charges $5,000, not including any fancy extras. 
‘tmakes no difference whether this is a fair price, he charges 
: on all houses. Now we will say that he has a price of $5,000 
‘tT exactly the same house, but with the added features of air- 
‘nditioning, marble fireplace, tile bath, hardwood floors and 
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several other expensive extras. He charges that same figure for 
whatever you want added to the house as long as it is built 
according to the original plans. Naturally everyone would take 
everything extra. But suppose someone wants a house without 
all of the extras? Shouldn’t he be able to obtain a house for 
somewhere near the cost, or rather shouldn’t he pay for what 
he gets, allowing a fair profit, instead of paying an arbitrary 
figure which has no relation to cost? Anyone who started in 
the contracting business on this basis would not last long; it is 
not sensible. As I have said before, the point that I am trying 
to make is not that the $5,000 house without extras is too high 
or that the $5,000 house with all of the extras is too low, but 
that it is not a business-like system. 

The main point that I have been stressing is the fact that 
the over-the-road costs are the ones that are the most out of 
proportion. All of the lift trucks and mechanized equipment on 
the dock for handling freight would not have the slightest effect 
on this cost. I realize that heavier loads, tandem trailers and 
double bottoms can help cut over-the-road costs but there yoy 
have state laws to consider also. A lot of expense can be saved 
from over-the-road costs by a good preventive maintenance sys. 
tem, constant checking of tires, close control over driver's 
speeds, driver training programs and other means; but there 
are some costs about which not much can be done. 

Mr. McLane says that there is nothing new about my plan 
and gives figures to prove it. The trouble is that he starts off 
fine and then stops before he arrives at the point my argument 
is based on. He starts off with an over-the-road cost of .125 
cents per hundred miles for first class freight. Let us follow this 
on to the final conclusion, by taking 40 per cent for the Col. 40 
over-the-road rate. I believe that this would give us a figure of 
.05 cents. To this we will add the 10 per cent increase of 1938, 
giving us a figure of .055 cents. Now add the 6 and 4 per cent 
increases of the last few years and we arrive at an over-the-road 
figure of .0605 cents per cwt. per mile, or 30.25 cents for the 
over-the-road rate for a distance of 500 miles. On an average 
L.T.L. load of 20,000 lbs. this would make a total pay of $60.50 
for the over-the-road revenue. Breaking this down again, this 
would make a rate of 12.1 cents per mile for the use of driver, 
tractor and semi-trailer, including all expenses. 

Now let’s see what it costs to operate a truck over the high- 
way. The following costs are not given as exact. Every truck 
operator has a little different type of cost on various items of 
operation because of type of equipment, territory he operates 
over, size of operation, and various other things. These costs are 
given as an example for some of the people who are interested 
in rates but do not operate trucks themselves. The average 

operator knows what it costs him to operate, so I am not trying 
to tell him as he knows better than I. To start with, we will 
take .04 per mile for a driver (this runs higher when you run 
into guaranteed miles per trip). We will figure 60,000 miles to 
the set of tires, with good care, or a cost of .0105 per mile; 
.025 for gasoline is pretty close (this varies as to type of equip- 
ment and territory). Depreciation would run about .0075 per 
mile on a $4,000 tractor over six years, and figuring 90,000 miles 
a year, which is a high mileage for the average operation, but 
possible. With regular changes of oil and filter cartridges, which 
pay in the long run, and servicing, we might get by on .0025 per 
mile. Taking the average repair bill per year for the life of the 
tractor, six years as above, repairs will cost about .015, a little 
less with luck and good p.m. Now add .007 per mile for trailer 
tires, .005 for trailer depreciation, and .0017 for repairs and 
servicing. Add these up and we find a cost of .1142 per mile. 
Add a low .0036 for P.L. & P.D. insurance and about .003 for 
collision insurance and we get .1208 for the cost. This is making 
no allowance for supervision, cargo insurance, return on invest- 
ment, on permits and equipment, payroll taxes, compensation 
insurance, licenses, breakdowns, lay up of equipment due to 
breakdowns or accidents, or dozens of other costs which are 
ss partially hidden but are there nevertheless. I hope that the 
E. ld 7 Plant bes g@ | figures are too high for every carrier, but I am afraid that they 

[7] / y are not. I do hope that they help carriers to find out just what 

Scat, } it does cost to operate a piece of equipment over the highway. 

De WA Whe “i Sf. The expenses I have outlined are expenses which, outside 

0. Wi (A CL (4 povontic | Qa | of P.L. & P.D. insurance (which is being figured more and more 


A te, on a gross revenue basis), cost the same regardless of the class 
LY “th Ad G, INS t = &,\ *4 | of freight loaded on the trailer. I believe that most of these cost 
0. Peat : figures are low for the average carrier. Some of them might be 


too high but usually where one cost is lower another cost runs 
higher. For instance, if less money is invested to begin with, 
the depreciation must be figured on a shorter term of years an 
the repair and oil bills would probably run higher. Taking 
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GREAT THINGS ARE 
HAPPENING ON THE FRISCO 


oe WL .00125 for first class and figuring the over-the-road pay fo 
RICAMONO ric , third class, in the same way that we figured the Col. 40 rate, 
IP DERICK SBURG , we arrive at an over-the-road third class of 53 cents for 50 
4 \é 7 . ~ 


miles or 21.2 cents per mile. Considering the fact that the actual 
cost of operation of the equipment is almost the same, regard- 
less of what is in the trailer, I do not believe that the value-of- 
service and ability-to-pay factors can justify this great a differ 


AND POTOMAC RAILROAD 















August 


ence. Or 
$60.50 fc 
that cost 
of $45.5 
distance 
a 20,000. 
over-the 
that the 
load mis 
differen: 
have a s 
I be 

of the r 
figure is 
ence ba: 
sity, val 
up in th 
to drive 
service | 
should ! 
for othe 
subject 
but the 
freight | 
they ar 
Talk 
that a ¢ 
tically : 
to Class 
the sca 
Classes 
This an 
certain 
that I < 
Under 1 
scale, v 
sarily 
if it is 1 
road sc 
distance 
I a 

my pla 
orI wo 
these a 
plan in 
small i 
type. I 
that if ' 
to do it 


Fo 





(s 
Allege 
Space | 
defend 
requir: 
enforce: 

Ul 
has a 
(Tran: 
529.) 


In 
5 
Ciatior 
Handl 
the Hi 
the gr 
ever I 
Clatior 
namec 
Doble 
of ma 
c. 3 






ORLD § August 10, 1946 










rure for @ ence. On a 20,000-Ib. load of Col. 40 freight we would receive 
is built § $60.50 for the over-the-road pay and, on third class, for a service 
ald take § that cost but a fraction more, we would receive $106 a difference 
without @ of $45.50 just for the over-the-road service. The longer the 
















use for | distance becomes the greater becomes this spread. At 500 miles 
or what a 20,000-lb. load of first class freight would pay $151.45 for the 
rbitrary § over-the-road pay, part of which may be justified by the fact 
arted in @ that the first-class freight might be bulky and that a full trailer 
ng; it is |@ load might not weigh 20,000 lbs. Add to these differences the 
n trying § difference between the terminal factor of the rates and you 
too high @ have a staggering result. 


I believe that, possibly, the difference in the terminal factor 


low, but 
of the rate is justified; but the difference on the over-the-road 


































































act that @ figure is unjustified. I will grant that there should be a differ- 

t out of @ ence based on additional costs of cargo insurance, weight den- 

ment on @ sity, value, and ability to pay. Much of this difference is taken 

st effect | up in the terminal factor of the rate. The point that I am trying . si aed wees ‘ 
lers and @ to erpllnee ny is hae saad different rates ine ar snes Sa ee a co coe 
ere yoy ™@ service should not gured on a percentage of first class but 

De sou should have some relation to cost of service, with allowances | AMERICAN AIRLINES AIRFREIGHT 
ince sys. for other factors. I will again repeat that the above figures are 

driver’s §& subject to correction and adjustment to fit varying operations, 
ut there ™ but the point is that they do not vary on different classes of 

freight in on come ne ig wing but are constant figures, whether 

my pl they are too high or too low. 

arts ae Taking a tariff at random, C.S.M.F.B. Tariff 226-A, I find COWER 
rgument @ that a commodity rated 44.5 per cent of first class is automa- 
- of .125 @ tically raised to the rate applicable to Class 57.5 at 900 miles, i 

llow this @ to Class 55 at 760 miles, to Class 50 at 600 miles and so on down ~” A . 

> Col. 40 @ the scale. Also, in checking the truckload scale, I find that 

figure of § Classes 37.5 and 27.5 are exactly the same above 520 miles. 

of 1938, § This amounts to saying that a commodity takes one class at a 

per cent § certain distance, but if moved further takes a higher class. All 

the-road @ that I am trying to do is preserve the system of classification. 

; for the Under my plan none of the classes, from top to bottom of the 

average g Scale, would ever run together, although they would not neces- 

of $60.50 @ sarily bear a percentage relation to each other. I believe that, 

rain, this @ ifit is necessary to raise a class at long distances, the over-the- 
f driver, @ toad scale for this commodity is just as much too low for shorter 

distances as it is at the longer distances. 

the high- am non gp cig in as constructive criticism of 
ry truck § My plan, including any specific reasons why it would not work, , 

7 ee of oe ee — 4 hear of any psa plan that would help correct The MINNEAPOLIS & ST. LOUIS rt akuay 
operates ese admitted discrepancies. at I do not want is to get this 

ae are Plan involved into a lot of technicalities as to whether certain RP re Tees SA ee 
nterested § small items are too high, too low, or petty arguments of this 

average § type. I believe that the system would work and I am convinced 

ot trying that if we do not do something ourselves, someone will be forced 
we will to do it for us. 

you run F. S. Thompson, 

miles to The Transport Motor Express. 
yer mile; 


Fort Wayne, Ind., July 17, 1946. 
of equip- . 
0075 per 
000 miles 
ition, but 
es, which 
.0025 per 
ife of the 
5, a little 
or trailer 
yairs and 
per mile. 
; .003 for 
is making 
yn invest- 































































pensation (Supreme Court, Appellate Division, First Department.) 

it due to # Alleged contract whereby owner of vessel agreed that shipping 

vhich a Space on vessel “was to be used in any amount required by the 

ss > om ba we —— hundred tons” but which did not 

1 equire defendant to take any space upon the vessel was un- 

just what § enforceable for lack of consideration. LYON COVERS 
eo i Unless ge parties be _—s are bound so that either 

’ a cause of action for breach thereof, neither is bound. 

pe prs a asatlantic Rapid System vs. Decoulos, 62 N. Y. Supp. 2d THE WEST COAST 
these cost 

might be IN 

cost runs DUSTRIAL PACKAGING ENGINEERS TO MEET If the consignment is to any 
»gin with, _ Sponsored by the Industrial Packaging Engineering Asso- point in California, Oregon 
years and § (lation of America, the 1947 Industrial Packaging and Materials or Washington, specify Lyon. 
. Taking th dling Exposition will be held, April 29, 30, and May 1, at Offices in San Diego, Los 
1 pay for the Hotel Sherman, Chicago, Ill. “Without question this will be Angeles, Fresno, Sacramet: 
|. 40 rate, € greatest industrial packaging and materials handling exhibit to, San Francisco Portland, 
's for ever presented,” said R. Frank Weber, president of the asso- Ta Seattle M 

the actual | ‘lation. A. C.’McGeath, American Box Board Co., has been acoma, - Member of 
e, regard: Named general chairman of the exposition, with Arthur H. AWA, NFWA, Allied Vans. 
_ value-of- bler, Yale & Towne Mfg. Co., as vice-chairman, in charge 





of materials handling, and Harry Wallace, Guardian Industries, MAIN OFFICES: LOS ANGELES, CALIFORNIA es 


t a differ- 3 
nC., as vice-chairman, in charge of industrial packaging. 
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Samples at Request 
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66-72 Franklin St. 
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Aug. 12—Amarillo, Tex.—Herring Hotel—Jt. 
Bd. 77: 


MC 76564, Sub. 20—Hill Lines, Inc., Amaril- 
lo, Tex., common carrier application. 
Aug. 12—Atlanta, Ga.—State mm.—Exam- 

iner Yardley: 

MC 106664—L. C. Broome, Washington, Ga., 
contract carrier application. 
. 12—Baker, Ore.—City Hall—Jt. Bd. 172: 
C 106931—Sumpter Valley R. R. Co., Ba- 
ker, Ore., common carrier application. 
Aug. 12—Birmingham, Ala.—Thomas Jefferson 
H Examiner Chesaldine: 


Au 


otel—: 

MC 89778, Sub. 12—Baggett Transportation 

Co., Birmingham, Ale, contract carrier 
application. 

Aug. 12—Denver, Cape Seaaenies and Ex- 


ange Comm.—%Jt. A : 
MC 106018, Sub. 5—Airline Express, Idalia, 
0., common carrier application. 
s., a ort Worth, Tex.—Hotel Texas—Jt. 


MC 59680, Sub. 59—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. 

MC 59680, Sub. 60—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application, 

August 12—Houston, Tex.—Rice Hotel—Be- 
fore a Commissioner: 

Ex Parte 162—Increased railway rates, fares, 


and charges, 1946. 
Ex Parte 148—Increased railway rates, fares, 
and charges, 1942. 
Ex Parte 163—Increased express rates and 
charges, 1946. 
Aug. 12—Monte Vista, Colo.—Fed. Bldg.— 


t. é 

MC-FC 21537—J. E. Ashton, Monte Vista, 
Colo., purchase L. M. Morgan, Monte 
Vista, lo. 

Aug. 12—New York, N. Y.—641 Washington 
St.—Examiner ood: 

MC 27956, Sub. 1—County Transportation 
Co., Ine., New Haven, Conn., common 
carrier application. 

MC 91725, Sub. 1—Many’s Express, Ossining, 
N. Y¥., common carrier application. 
Aug. 12—New York, N. Y.—641 Washington 

St.—Examiner Rosenbaum: 

MC 107248—Bode Oil Co., Brooklyn, N. Y., 
common carrier application. 

Aug. 12—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 88: 


MC 9873, Sub. 4—Denco Bus Lines, Inc., 
Ada, Okla., common carrier application. 
som, vere. Ss. D.—State Comm.—Jt. Bd. 


MC 107091—E. Buettner, Mission, S. D., 
common carrier application. 


Aug. 12—St. Joseph, Mo.—Fed. Bldg.—ZJt. 
Bd. 179: 


MC 107147—Express Delivery, Rock Port, 
Mo., contract carrier application. 


Aug. 12—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 135: 


MC 107088—Hamilton Truck Service, Lick- 
ing, Mo.,. common carrier application. 
August 12—Salt Lake City, Utah—Utah Hotel 

—Before a Commissioner: 
Ex Parte 162—Increased railway rates, fares, 


and charges, 1946. 
Ex Parte 146~-Increased railway rates, fares, 
and charges, 1942. 
Ex Parte 163—Increased express rates and 
charges, 1946. 
August 12—Washington, D. C.—Jt. Bd. 261: 
= so Wide Moving Co., Wash- 
ngton, D. C. 
Aug. 13—Amarillo, Tex.—Herring Hotel—Jt. 
MC 8742, Sub. 7—Panhandle Stages, Inc., 
Amarillo, Tex., common carrier applica- 
on. 


‘Aug. 18—Amarillo, Tex.—Herring Hotel—Jt. 


MC 107105—Angeley Moving Co., Muleshoe, 
Tex., common carrier application. 
Ang, 13—Bangor, Me.—Fed. Bldg.—Jt. Bd. 


MC 107078—S M T (Eastern) Limited, Saint 
John, N, B., common carreir application. 
Aug. 13—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Ex er Chesaldine: 
C 18088, Sub. 7—Floyd & Beasley Trans- 
fer Co., Sycamore, 
application. 


a., common carrier 


ae. 13—Boise, Idaho—State Comm.—Jt. Bd, 


MC 104594, Sub. 6—-David G. Grant Lubri- 
cating Olls and Greases, Boise, Ida., com- 
mon carrier application. 

An 13—Des Moines, la.—U. S. Ot.—IJt. 


- 137: 
MC 104801, Sub. 2—Routt & Vitalis, Des 
Moines, Ta., contract carrier application. 
Aug. 13—Dubuque, ta.—U. S. Ct.—Jt. Bd. 54: 
MC 107051—R. E. Smith, Freeport, IIl., con- 
tract carrier application. 
Aug. 13—Ft. Smith, Ark.—Hotel Goldman— 
Jt. Bd. 217: 
MC 58336, Sub. 1—D. W. Bollinger, Tali- 
hina, Okla., common carrier | ee 
a: she Worth, Tex —Hotel Texas—Jt, 


MC 30165, Sub. 57—English Freight Co., 
Dallas. Tex., common carrier application, 
Aug. blo Forks, N. D.—U. S. Ct.—IJt. 


Bd. 300: 

MC 1509, Sub. 61—Northland Greyhound 
Lines. Inc., Minneapolis, Minn., common 
carrier application. 

Ave, 35--. arene, Wyo.—Fed. Bidg.—Jt. Bad. 


MC 107045—Hays Refrigerator Service, Lar- 
amie. Wyo., common carrier application. 
Ava, sere City, Mont.—Elks Bldg.—Jt. 
MC 52869, Sub. 4—Balsam & DeFrance, 
— City, Mont., comman carrier appli- 
cation. 
Aug. 13—New York, N. Y.—641 Washington 
St.—Examiner Flood: 

MC 29988, Sub. 22—Denver-Chicago Truck- 
ing Co., Inc., Denver, Colo., common car- 
rier application. 

August 13—New York, N. Y.—641 Washington 
St.—Examiner Wilkinson: 
Finance 10294—C. I, & L. Reorganization. 
August 13—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 217: 


MC 106901—W. E. McGuire, Talihina, Okla., 
common carrier application. 
Se 8G ecm City, Okla.—Fed. Bldg.— 


4 . 88: 

MC 460, Sub. 3—Oklahoma Transportation 
Co., Oklahoma City, Okla., common car- 
rier application. 

C 105867, Sub. 3—-M. & D. Motor Freight 

Lines, Inc., Dallas, Tex., common carrier 

application. ° . 
August 13—Washington, D. C.—Examiner Ro- 


mero: 

Finance 15327—Application of B. & M. to 
acquire control of St. J. & L. C. through 
ownership of capital stock. 

August 14—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Cheseldine: 

MC 10643—Strickland Transfer, Wetumpka, 
Ala., common carrier application. 

ae: 8 a Ae Worth, Tex.—Hotel Texas—Jt. 


MC 106391, Sub. 3—Arbuckle Mountain Ex- 
press, Inc., Ft. Worth, Tex:,; common car- 
rier application. 

Aue, Soa City, Mo.—Hotel Pickwick— 


MC 107116—Shoemaker-Bovard, Maryville, 
Mo., contract carrier application. 
Aug. 14—Kansas City, Mo.—Hotel Pickwick— 


t. Bd. 52: 

MC 61616, Sub. 32—Missourl Pacific Trans- 
portation Co., St. Louis, Mo., common cal- 
rier application. 

rn ansas City, Mo.—Hotel Pickwick 


MG 64084, Sub. 2—L. L. Dobson, Manhat- 
tan, Kan., common carrier application. 


Sn N. D.—U. S. Ct.—Jt. Ba. 
MC 59681, Sub. 17—Dakota Transfer & Stor 


age Co., Minot, N. D., common carrier 
application. 
August 55 —ftow Orleans, La.—Jung Hotel— 


t. Bd. 
MC 107002—O. C. Truck Line, New Orleans, 
La., common carrier application. 
August 14—New York, N. Y.—641 Washington 
St.—Examiner Flood: 
* MC 78926, Sub. 2—P. Alonge, Brooklyn, N. 
Y., extension, Delaware. 
August 14—St. Paul, Minn.—State Comm.— 
Jt. Bd. 142: 
MC 14431, Sub. 1—H. Landaal, Baldwin, 
Wis., common carrier application. 
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MC 107125—Funk Brothers, Bay City, Wis., 
common carrier application, 
August 14—Washington, D. C.—Examiner Ro- 


mero: 

Finance 15370—Application of B. & M. for 
authority to acquire property-and fran- 
chises of Troy Bennington R. R. 

August ——. Rouge, La.—State Comm.— 
t 


MC 106877, Sub. 1—Harrell Bus Line, Zach- 
ary, La., common carrier application. 
Aug. , ,{5—Billings, Mont.—City Hall—Jt. Bd. 


mc 107151—H. F. Johnson, Inc., Billings, 
Mont., common carrier application. 
August 15—Casper, Wyo —Fed. Bidg.—Jt. Bd. 


MC 48649, Sub. 4—Woodin Truck Line, Cas- 
per, Wyo., common carrier a plication. 
August 15—Ft. Worth, Tex.—Hotel Texas— 

Jt. Bd. 77: 

MC 59814, Sub. 40—Johnson Motor Lines, 
— Worth, Tex., common carrier appli- 
cation. 

MC 2229, Sub. 23—Sproles Motor Freight 
Line, iInc., Fort orth, Tex., common 
carrier application. 

August 15—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 


MC 70006, Sub. 1—Burry Freight Line, Lee’s 
Summit, Mo., common carrier applica- 


tion 

MC 107186—E. Wegerer, Kansas City, Mo., 
contract carrier application. 

+ nega es 7 ge nae City, Okla.—Fed. Bldg. 

MC 60888, Sub. 9— Boyles Motor Lines, 
Wichita Falls, Tex... common carrier ap- 
plication. 

August 15—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 88: 


MC 60888, Sub. 10—Boyles Motor Lines, 
Wichita Falls, Tex., common carrier ap- 


plication. 
hoa .—Chamber of Com- 


August 15—Reno, 
merce—Jt. Bd. 

MC 30005, Sub. 11—Nevada California Trans- 
portation Co., Reno, Nev., common car- 
rier application. 

MC 107124—Wilsons Tahoe Tours, Bijou. 
Calif.. common carrier application. 

. 15—Watertown, S. D.—Lincoln Hotel— 
Jt. Bd. 26: 

MC 1509, Sub. 59-—Northland Greyhound 
Lines, inc., a ~Minn., common 
carrier application. 

en N. D.—State Capitol—Jt. 


MC 107038—J. E. Goplin, Hettinger, N. D.. 
common carrier application. 
pout 16—Casper, Wyo.—Fed. Bldg.—Jt. Bd. 


7s. 41318, Sub 7—Pittman Transportation 
~ Casper, Wyo., common carrier appli- 
a on. 


Aug. 16—Little Rock, Ark.—State Comm.—Jt. 
Bd. 215: 


MC 106163, Sub. 5—Red Line Transfer & 
Storage 'Co.. Pine Bluff, Ark., common 
carrier application. 

August 16—ROanoke, Va.—Hotel Patrick Hen- 
ry—Jt. Bd. 245: 

MC 61947, Sub. 9—Consolidated Bus Lines, 
Inc.. Bluefield, W. Va., common carrier 
application. 
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Aug. 16—St. Johnsbur 
Bd. 


vt.—St. Johnsbury 
House—Jt. : 


MC 22862, Sub. 1—F. O. Morang, Barton, 
Vt., contract carrier application. 
Aug. 1g Denver, Colo.—State- Comm,—Jt. 


Bd. 

MC 70451, Sub. 54—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb,, common car- 
rier application. 

eee reson Moines, la.—U. S. Ct.—JIt. Ba. 


MC 76266, Sub. 38—-Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

MC 70451, Sub. 55—Watson Bros. Transpor- 
tation Co., Inc., Omaha, Neb., common 
carrier application. 

Aue, Soe Moines, ta.—U. S. Ct.—Jt. Bd. 


MC 102223, Sub. 3—Otis Frette, Story City, 
Ia., common carrier application. 
August 19—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 16: 
MC 59680, Sub. 58—Strickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 


rier application. 
Md.—Fed. Bldg.—Jt. 


eee 
MC 52475, Sub. 6—Potomac Motor Lines, 
Inc., Hagerstown, Md., common carrier 
application. 

Se ee Conn.—U. S. Ct.—Jt. Bd. 


MC 56541, Sub. 34—New England Transpor- 
tation Co., Boston, Mass., common carrier 
application. 

ins. Sianammga ia Conn.—U. S. Ct.—Jt. Bd. 


MC 107039—J. B. Bindloss, Stonington, 
Conn., common carrier application. 

August 3 Ro Angeles, Calif.—Fed. Bldg.— 
t 

* MC gona6” “Sub. 23—Arrowhead Freight 
Lines, Ltd., Los Angeles, Calif., common 
carrier application. 

Aug. 19—Los Angeles, Calif.— Fed. Bldg.—Jt. 
Bd. 166: 

* MC 106876, Sub. 
Compton, Calif., 
tion. 

Aug. ee N. J.—State Comm.—Jt. Bd. 
1 


MC 105092, Sub. 2—Frank Ferraro Trucking 
Co., Paterson, N. J., common carrier ap- 


MC 48409, Sub. i—Mahon’s Express, New- 
ark, N. J., common carrier application. 
Aug. 1—Portland, Me.—Fed. Ct. Bldg.—Jt. 


MC 30204, Sub. 5—Hemingway Brothers In- 
terstate Trucking Co., New Bedford, 
Mass., common carrier “application. 

Aug. 19 Portland, Ore.—Multnomah Hotel— 


Jt. Bd. 
MC 106738—City Transfer Co., McMinnville, 
Ore., common carrier application. 


Aug. 19—Portland, Ore.—Multnomah Hotel— 
Jt.. Bd. 45: 


* MC 60600, Sub. 1—Kehrli Bros. and Canham, 
Cathlamet, Wash., contract carrier appli- 


cation. 
Aug. 19—Providence, R. 1.—P. O. Bidg.—Jt. 
Bd, 134: 


d, ; 

MC 107179—O’Keefe Transportation Co., 
Inec., Providence, R. I., contract carrier 
application. 

1.—Main P. O. 


August 19—Providence, R. 
Bldg.—Jt. Bd. 18: 
MC 2800, Sub. 1—Quaker Stages, Inc., Provi- 
dence, R. I., common carrier application. 
Aug. 19—Raleigh, N. C.—Sir Walter Hotel— 


Jt. Bd. 103: 

MC 1504, Sub. 73—Atlantic 
Corp.; Charleston, W. Va., 
rier application. 


August 19—Salt Lake City, Utah—State Comm. 
Jt. Bd. 207: 


* MC 106975—Delta Coal Transportation Co., 
Price, Utah, common carrier application. 
egg | SS Salt_Lake City, Utah—State Comm. 


* MC 106843, Sub. 1—M. S. Wycoff, Helper, 
Utah, common carrier application. 


Aue. t pe Perangeeld, Mass.—Fed. Bldg.—Jt. 


MC 60863, Sub. 4—White Circle Line, Inc., 
Thompsonville, Conn., common carrier 
application. 


August = ae Mass.—Fed. Bldg.— 
Jt. 


MC 107031—Young Brothers, Westminster, 
Mass., common carrier application. 
cee | 19—Washington, D. C.—Examiner Al- 
US: 
* Finance 15364—Alabama Great Southern, ap- 
plication for patpority to acquire proper- 
ties of Belt Ry. of Chattanooga. 


eS ee Ga.—State Comm.—Jt. Bd. 


MC 29623, Sub. 
Inc., Atlanta 
cation. 


Angus 20—Boise, ida.—State Comm.—Jt. Bd. 
* MC 107181—W. S. Alsup and C. W. Alsup, 


— Ida., common carrier applica- 
on 


1—Larry Lertz Trucking, 
common carrier applica- 


Greyhound 
common car- 


11—Southeastern Stages, 
, Ga., common carrier appli- 


Toi 
ate RTI EIGHT 


BULLETIN 


AIR FREIGHT NOW AS 
LOW AS 14c PER LB.!* 


*LA to NY Volume Contract Rate 


New low rates, plus savings you 
make in labor and materials for 
packing and extra handling, 
often means you can ship with 
speed at no extra cost! 


e Send for the story of the 
Line, ‘Adventures of the Fly- 
ing Tigers,”’ with valuable 
information on air freight. 


THE FLYING TIGER une 


MUNICIPAL AIRPORT, LOS ANGELES 45 
ORegon 8-2281 


New York: CHelsea 3-8206 
Chicago: WABash 2508 
_ San Francisco: So. S. F. 1995 
‘ Oklahoma City: 6-3364 


Regardless of size, every shipmen: 
receives the same careful, efficient 
handling 















































TRAFFIC WORLD Fu 1 


rt duertesers “ns 
Educational Courses 
1. ©. CC. PRACTITIONERS. The only practical, authentic I. C. lay 








IN THIS ISSUE 


course available by mail. Restricted to Attorneys, Practitioners or those 
. qualified toa prepare for practice. Includes Freight Forwarder - Act. 
AUGUST 10, 1946 COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ni, 

















Situations Wanted 
TRAFFIC MANAGER available, exceptionally qualified, coll 
Some aaa am Co . ‘In c en ee te ee le 4 graduate; experienced in all phases of industrial and carrier traffic, 
* ams ep ATM. ec eee ere eens eseesece ll : i li E 
a Van a ae ae ee ae Front Cover Sor = onl gery oN ee ae 
ee EE A ere ee 445 
* 4 AIR CARGO MANAGER, 34, U. of Michigan, 9 years Railroad Freight 
The Atchison, Topeka & Santa Fe Ry. Co....... 444 Transportation experience, Operating and Traffic. Address Box 509, 
‘ Traffic World, Chicago Office. 
TE PI TA so ins a tchw b's bss ec. tee 436 
a 
Cargocaire Engineering Corp.................. 438 Ge RT ee age Pe OE mR md — SE a 
j j P ° e ~ Fe s n . WwW SO 
Chicane y ee Woke iy che: BES he a = consider complete traffic library. Address Box 527, Traffic World, 
Chicago, Indianapolis & Louisville Ry.......... 434 Citoago-niiice. 
Chicago & North Western Ry................. 448 For Sal 
City Ice & — (Net elgg RE a le gee: 440 or sale 
Cleveland, Columbus & Cincinnati Highway, om 
OSE ES EES Tp OT TE eI 378 LOCOMOTIVES -— 
College of Advanced Traffic.................. 441 2—44-Ton, Diesel Electric, 300 H.P. Tractive Effort 26100 Ibs. 
EE CU ng yw vig bs bbceee © elds em « 433 2—100-Ton, 0-8-0, Coal Fired, Steam Locomotive, ICC Condition. 
; IRON & STEEL PRODUCTS, INC. 
Bete BO BANOS, oS on 6s oe Sa Inside Front Cover 41 years’ experience 
13450 S. Brainard Ave., Chicago — Th ee 
et NE ria is so als cava 412-13 a Cg MGW cr SF | 
ee eT gk... be asmecane 442 pe 
RS AG EY ee MEE ee Er. 
Oe ees Seren 382 FREIGHT CARS—IMMEDIATE DELIVERY _ 
: 3—Gondola, All-Steel, 57¥2-Ton 
API gear a an 446 48—Gondola, All-Steel, 50-Ton 
M. Goldberg & Son Bites Duapaconeras dane weaves: % aR < nate 446 22—Hopper, Twin, All-Steel, 50-Ton 
Culie Bone ae ClO FG Thai iieiees cc ccc wick 445 | 61—Hopper, Side Discharge, All-Steel, 50-Ton 
50—Hopper, Side Discharge, All-Steel, 70-Ton 
Illinois Central System................0..0005 443 7—Box, 50-Ton, 50-Ft.. Automobile, All-Steel 
BN EE IIs asi ineWen caceciacccvecce 448 40—Box, 40-Ton, 50-Ft., Single Sheathed 
12—Box, 40-Ton, 40-Ft., Single Sheathed 
5—Caboose, 8-Wheel, Steel Underframe 
nM ora ie oe ook 65k acl s i 00-00 wesere 438 “ 
63—Tank, 8000 & 10,000-Gallon Capacity 
RARE, Pe EI Og gc ccs cccicciiececss 445 Coiled and Non-Coiled, Class Il and Il 
51—Tank, 8000-Gallon, Class IV 
Minneapolis & St. Louis Ry................++. 445 41—Flat Cars, 50-Ton, 43-Ft. 
a re 442 4—Flat Cars, 40-Ton, 50-Ft. 
2—Baggage Cars, 60-Ft., All-Steel 
National Skyway Freight Corp................ 447 2—Passenger Cars, 60-Ft., All-Steel 
Norfolk & Western Ry. SF a ra a eer ee ae ne ee 439 IRON & STEEL PRODUCTS, INC. 
Peoria & Pekin Union Ry............ Nica hed ".. 437 ; 41 years’ experience 
EE oo Sic desavecweviccccarses 435 13450 S. Brainard Ave., Chicago 33, Illinois 


“ANYTHING containing IRON or STEEL" 





Richmond, Fredericksburg & Potomac R. R..... 444 
I 50. 5.5 6 occ wig 80bu610 0160 O00 00 50> 447 


a a a re oh are 






ee 444 
Texas & Pacific Ry. Co.......... Inside Back Cover 
I EI ioc Sin ane clb aia a)6.6.0%asereis 0.8 6.0.d eee oe 377 
Transcontinental & Western Air, Inc........... 379 


Union Barge Line Corp................ 
NI i bigs 5k ace. 0.4.0 00d) o'o.genaa dies 446 
United States Rubber Coin cccc5 oc cece 


I eR ie Slams oc eb ecele Si. die va pyaieecel a 






reader convenience and 

advertieing - The inclusion of this 

index is a last-minute operat and although we try to make 
it error proof, we cannot be responsible for any errors or failure 
to insert. No allowances will be made for any errors or omissions. 
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BUSINESS ~~ 


IN THE FERTILE SOIL 
OF THE GREAT SOUTHWEST 


ition. 


Profit-making plants are springing up in the fertile soil of the Texas- 
Louisiana Southwest area served by the Texas and Pacific Railway. 
Nowhere else in America can there be found such a combination of 
advantageous production factors. Sites cost less...new plants cost 


° 9 . power ® Abundant natural gas ® Industrial 
less to build... year ’round operating expenses are lower. 


water ® Labor with war-sharpened skills ® 


. . — . r : Great stores of undeveloped resources © Good 
A location in Texas or Louisiana on the Texas and Pacific line is your schools. 
key to trade with Mexico, South America, and the world, and places 


you in the strategic center of the high-buying power of the Great 
Southwest. 


CHECK THESE EXTRA ADVANTAGES: 


Unrivalled transportation facilities © Year 


‘round temperate climate © Low-cost electric 


FOR INFORMATION ABOUT PLANT 

SITES ALONG THE TEXAS AND 

PACIFIC 

W. G. Vollmer Write or phone R. C. Griffith, Land and Indus- 
President trial Commissioner, 1009 Texas and Pacific 


Building, Dallas 2, Texas. All inquiries will be 
kept confidential. 


AND PACIFIC RY.~- 


1871 - DIAMOND JUBILEE 1946 75 years of service 


-~-_.the Red Diamond route 





Strategic Warehousing 


. . . often costs nothing . . . always saves money . . . actually speeds deliveries 


Have you ever considered the tremendous marketing 
edge to be gained from shipping your product via Union 
Barge Line and warehousing at strategic river terminals 
close to your markets? 

Savings in shipping costs can be enormous. Often 
enough to pay for building a warehouse, always enough 


to take advantage of the public storage and handling 
facilities of modern river ports. 

Union Barge Line delivers to all key inland distribut- 
ing centers. Write for specific information, find out 
exactly how much shipping costs can be reduced ... 
even when shipping just part of the route by barge, 


Union Barge Line Corporation 


Dravo Building 


Pittsburgh 22, Pa. 





